






Issuer Asset Liability Commission Project Notes 2018-1 (not to exceed $30,250,000)

Purpose of Issue

Proposed Closing Date On or about May 23, 2018

Ratings: not rated

Net Proceeds: TBD

Costs of Issuance:
Underwriter's Counsel $25,000 (not to exceed)
Bond Counsel 16,000
FA Fee 3,500

$44,500 (approximate)

Financing: Lesser of : (i) 70% 3-month LIBOR + 1.00% and (ii) 9.50%

Net Interest Rate: Variable

Maturity:

Optional Redemption: 10/1/2019 @ 104
10/1/2020 @ 103
10/1/2021 @ 102
10/1/2022 @ 101

Method of Sale Negotiated direct placement
Bond Counsel Kutak Rock
Underwriter Morgan Stanley
Underwriter's Counsel Katten Muchin Rosenmann LLP
Financial Advisor Office of Financial Management

Preliminary, subject to change

Kentucky Community and Technical College System

To 1.) provide financing for an amount not to exceed $30,250,000,  the remaining 
agency fund bond authorization, commonly and collectively referred to as the 
BuildSmart project, on behalf of the Kentucky Community and Technical College 
System, as authorized in House Bill 235 (2014 Regular Session); and, 2.) pay costs of 
issuance.

Preliminary New Bond Issue Report

10/1/2023



   

Kentucky Community and Technical College System 

Tax-Exempt Variable Rate Notes 

Preliminary Terms and Conditions for Purchase 

NOTE:  This Term Sheet constitutes a brief summary of certain, but not all, transaction terms and conditions for discussion purposes only.  The 
summary that follows is subject to credit approval and does not constitute an offer or commitment. Terms not defined herein shall have the 

meanings in the Issuer’s Resolution provided by Kutak. 
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Transaction Overview  

Issuer 

Lessee 

Kentucky Asset/Liability Commission (the “Issuer”) 

Finance and Administration Cabinet (the “Cabinet”).  

SubLessee Kentucky Community and Technical College System (“State Agency”). 

Lender Morgan Stanley Bank NA (“MSBNA”), or an affiliate. 

Description The Lender(s) will make the above-captioned loan to the Issuer (the “Loan”), on or before 
Closing Date.   

Security The Loan/Notes will be secured by rental payments under the Financing/Lease Agreement 
(the “Financing Agreement”) among the Cabinet, the SPBC and the Issuer, that will be 
assigned to the Lender.  The Financing Agreement shall be secured by: 1) Assignment of  
Lessors’ rights under the Sublease from the Cabinet, as Lessor, to the State Agency, as 
lessee, including rental payments under the Sublease and a pledge of General Receipts (as 
defined in the Original SPBC Lease) by the State Agency; and 2) lien on all assets, funds 
and accounts of the State Agency pledged under the Sublease and Lease.  Security for 
Loan/Notes must be on a parity with the security granted for SPBC Bonds.  Rental payments 
are subject to appropriation by the legislature. 

Use of Proceeds  Proceeds of the Loan/Notes will be used to fund remaining portion of Project authorized 
under Budget Act. 

Proposal Date  April 25, 2018. 

  

Terms of Loan/Notes and Fees  

Principal Amount of Loan/Notes $30,250,000, subject to approval by bond counsel of terms of additional $13 million piece. 

Closing Date On or about May 23, 2018 

Tax Status Tax-Exempt 

Form Loan evidenced by Certificated Note, registered to MSBNA, or an affiliate.  

CUSIP 

Credit Ratings 
 

None 

None required 

Disclosure Continuing disclosure covenant in Loan Agreement acceptable to the Lender and similar to 
prior undertakings of Issuer and SPBC, including annual audited financials.  

Maturity 10/1/2023 

Interest Rate Lesser of:  (i) 70% * 3-month LIBOR + 1.00% and (ii) 9.50% reset quarterly. If LIBOR is 
no longer used, another replacement index will be selected by a mechanism acceptable to 
the parties.  

Price 100% 

  

Optional Prepayment Not more than 50% of the initial aggregate principal amount of the Bonds issued may be 
optionally prepaid at par on and after the 31st day following closing. 
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Not more than 60% of the initial aggregate principal amount of the Bonds issued may be 
prepaid at par after the 1st anniversary of the issuance date. 

Not more than 70% of the initial aggregate principal amount of the Bonds issued may be 
prepaid at par after the 2nd anniversary of the issuance date. 

Not more than 80% of the initial aggregate principal amount of the Bonds issued may be 
prepaid at par after the 3rd anniversary of the issuance date. 

Not more than 90% of the initial aggregate principal amount of the Bonds issued may be 
prepaid at par after the 4th anniversary of the issuance date. 

Amounts in excess of the above, may be prepaid as follows: 

On 10/1/2019 but prior to 10/1/2020,  @ 104%  

On 10/1/2020 but prior to 10/1/2021  @ 103%, 

On 10/1/2021 but prior to 10/1/2022 @ 102% 

On 10/1/2022 but prior to 10/1/2023 @ 101% 

On or after 10/1/2023 @ 100% 

Prepayment Notice 

Interest Payment Dates 

Five Business Days in advance of prepayment date 

April 1 & October 1 each year, commencing October 1, 2018 

Day Count Actual/360 

Terms and Covenants  

Transaction Documentation 
 
 

Documentation (inter-creditor agreement, if deemed necessary) to provide Lender with 
security on a parity with the 2016 and 2017 SPBC Bonds, Loan Agreement, Financing 
Agreement/Lease, Sublease, Project Note and Assignments of Lease and Sublease (“Loan 
Documents”). In addition to the Loan Documents, the authorization documents, a bond 
counsel opinion acceptable to the Lender as to the validity and enforceability and tax-
exemption of the Loan/Notes and each of the Issuer’s Loan Documents.  An opinion of 
Bond Counsel or State Agency’s Counsel to the effect that that the Sublease is secured on a 
parity with the pledge under the SPBC Lease of the Agency’s General Receipts and rentals, 
opinions of other participant counsel acceptable to Lender’s Counsel as to the validity and 
enforceability of the Loan Documents, as appropriate, against the State Agency, Cabinet, 
and SPBC. 
 

Conditions & Representations 
 
 
 
 
 

 

 Customary for Loan/Notes of this type, including but not limited to no material 
litigation or Event of Default and cross default to defaults under the Original Lease. 

 Customary Events of Default and Remedies in Loan Documents 
 Delivery of all required legal opinions including opinions of Bond Counsel and State 

Agency’s Counsel in form and substance satisfactory to Lender(s) and their counsel 
 Delivery of executed or certified copies, as applicable, of all Transaction Documents  
 Delivery of a certificate evidencing that (a) no Default or Event of Default shall have 

occurred, (b) all representations, warranties, and covenants shall be true and correct, (c) no 
material litigation is pending or threatened and (d) no material adverse change has 
occurred with respect to the Borrower  

Covenants  Borrower covenants to pay the principal and interest on the Loan pursuant to the 
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Transaction Documents  
 Similar to existing documents in Original Lease for parity obligations 

Due Diligence  Lender shall be given the opportunity to conduct due diligence of the Borrower 

Municipal Advisor (a) Morgan Stanley & Co. LLC (“Morgan Stanley”)  is not recommending an action to you; (b) Morgan Stanley is 
not acting as an advisor to you and does not owe a fiduciary duty pursuant to Section 15B of the Exchange Act to 
you with respect to the information and material contained in this communication; (c) Morgan Stanley is acting for 
its own interests; (d) you should discuss any information and material contained in this communication with any 
and all internal or external advisors and experts that you deem appropriate before acting on this information or 
material; and (e) Morgan Stanley seeks to serve as an investor or an underwriter on a future transaction and not as 
a financial advisor or municipal advisor. The information provided is for discussion purposes only in anticipation 
of being engaged to serve as an investor or underwriter.  The primary role of an underwriter is to purchase 
securities with a view to distribution in an arm’s-length commercial transaction with the issuer. The underwriter 
has financial and other interests that differ from those of the issuer and obligated persons. 
Any non-historical interest rates used herein are hypothetical and take into consideration conditions in today’s 
market and other factual information such as the issuer’s or obligated person’s credit rating, geographic location 
and market sector.  As such, these rates should not be viewed as rates that Morgan Stanley guarantees to achieve 
for the transaction should we be selected to act as underwriter. Any information about interest rates and terms for 
SLGS is based on current publically available information and treasury or agency rates for open-market escrows 
are based on current market interest rates for these types of credits and should not be seen as costs or rates that 
Morgan Stanley guarantees to achieve for the transaction should we be selected to act as underwriter. 

Transfer Restrictions Transfer is limited to bank’s affiliates, commercial banks or other Qualified Institutional 
Buyers unless Issuer consents.   

Confidentiality  This document is intended for the internal use of the recipient only and may not be 
distributed externally or reproduced for external distribution in any form without express 
written permission from Morgan Stanley or as required by law and with notice to the 
Lender. 

Counsel and Documents  

Acceptance of Terms The pricing and terms indicated herein remains subject to market conditions until the Term 
Sheet is executed by both the Borrower and the Lender.   

The proposal remains subject to additional due diligence and credit approval of the Lender.  
Upon acceptance of the proposal by both the Borrower and the Lender, documentation will 
be created which will include these terms and conditions as well as warranties and covenants 
specific to this transaction. The contents herein provide an indication of terms and are not a 
contract, commitment or intent to be bound. 

Lender’s Counsel Katten Muchin Rosenman LLP 

Legal Fees  The State Agency shall be responsible for all reasonable fees incurred by the Lender with 
respect to Lender’s Counsel, capped at $25,000.   

Contacts: Morgan Stanley & Co, LLC 
440 South LaSalle St. 
Chicago, IL 60605 

Morgan Stanley & Co, LLC 
1585 Broadway, 2nd Floor 
New York, NY 10036 

 Bill Mack 
Executive Director 
Phone:  312.706.4266 
William.Mack@morganstanley.com  

Chris Cost 
Executive Director 
Phone: 212.761.6928 
Christopher.Cost@morganstanley.com 
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Disclaimer 

The information in this material was prepared by sales, trading, or other non-research personnel of Morgan Stanley for institutional investors. This is not a research report, 
and unless otherwise indicated, the views herein (if any) are the author’s and may differ from those of our Research Department or others in the Firm. This material is not 
independent of the interests of our trading and other activities, which may conflict with your interests. We may deal in any of the markets, issuers, or instruments mentioned 
herein before or after providing this information, as principal, market maker, or liquidity provider and may also seek to advise issuers or other market participants.  
Where you provide us with information relating to an order, inquiry, or potential transaction, we may use that information to facilitate execution and in managing our market 
making and hedging activities.  
This material does not provide investment advice or offer tax, regulatory, accounting, or legal advice. By submitting this document to you, Morgan Stanley is not your 
fiduciary, municipal, or any other type of advisor.  
This material is not based on a consideration of any individual client circumstances and thus should not be considered a recommendation to any recipient or group of 
recipients. This material is an invitation to consider entering into derivatives transactions under CFTC Rules 1.71 and 23.605 (where applicable) but is not a binding offer to 
buy or sell any instrument or enter into any transaction. 
Unless otherwise specifically indicated, all information in these materials with respect to any third party entity not affiliated with Morgan Stanley has been provided by, and 
is the sole responsibility of, such third party and has not been independently verified by Morgan Stanley, our affiliates or any other independent third party.  We make no 
express or implied representation or warranty with respect to the accuracy or completeness of this material, nor will we undertake to provide updated information or notify 
recipients when information contained herein becomes stale. 
Any prices contained herein are indicative only and should not be relied upon for valuation or for any use with third parties. 
All financial information is taken from company disclosures and presentations (including 10Q, 10K and 8K filings and other public announcements), unless otherwise noted. 
Any securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended and, if not, may not be offered or sold absent an 
exemption therefrom. In relation to any member state of the European Economic Area, a prospectus may not have been published pursuant to measures implementing the 
Prospectus Directive (2003/71/EC) and any securities referred to herein may not be offered in circumstances that would require such publication. Recipients are required to 
comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights, or performance of obligations under any instrument or otherwise 
applicable to any transaction. In addition, a secondary market may not exist for certain of the instruments referenced herein. 
The value of and income from investments may vary because of, among other things, changes in interest rates, foreign exchange rates, default rates, prepayment rates, 
securities, prices of instruments or securities, market indexes, operational, or financial conditions of companies or other factors. There may be time limitations on the 
exercise of options or other rights in instruments (or related derivatives) transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. Actual events may differ from those assumed, and changes to any assumptions may have a material impact 
on any projections or estimates. Other events not taken into account may occur and may significantly affect any projections or estimates. Certain assumptions may have been 
made for modeling purposes only to simplify the presentation or calculation of any projections or estimates, and Morgan Stanley does not represent that any such 
assumptions will reflect actual future events or that all assumptions have been considered or stated. Accordingly, there can be no assurance that any hypothetical estimated 
returns or projections will be realized or that actual returns or performance results will not materially differ. Some of the information contained in this document may be 
aggregated data of transactions executed by Morgan Stanley that has been compiled so as not to identify the underlying transactions of any particular customer. 
This information is not intended to be provided to and may not be used by any person or entity in any jurisdiction where the provision or use thereof would be contrary to 
applicable laws, rules, or regulations. 
This communication is directed to and meant for sophisticated investors, including specifically, institutional investors in the U.S and those persons who are eligible 
counterparties or professional clients in the European Economic Area. It must not be re-distributed to or relied upon by retail clients.  
This information is being disseminated in Hong Kong by Morgan Stanley Asia Limited and is intended for professional investors (as defined in the Securities and Futures 
Ordinance) and is not directed at the public of Hong Kong. This information is being disseminated in Singapore by Morgan Stanley Asia (Singapore) Pte. This information 
has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this information and any other document or material in connection with the 
offer or sale, or invitation for subscription or purchase, of this security may not be circulated or distributed, nor may this security be offered or sold, or be made the subject of 
an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities 
and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person pursuant to Section 275(1) of the SFA, or any person pursuant to Section 275(1A) of the 
SFA, and in accordance with the conditions, specified in Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable 
provision of the SFA. Any offering of this security in Singapore would be through Morgan Stanley Asia (Singapore) Pte, an entity regulated by the Monetary Authority of 
Singapore.  
This information is being disseminated in Japan by Morgan Stanley MUFG Securities Co., Ltd. Any securities referred to herein may not have been and/or will not be 
registered under the Financial Instruments Exchange Law of Japan (Law No. 25 of 1948, as amended, hereinafter referred to as the “Financial Instruments Exchange Law of 
Japan”). Such securities may not be offered, sold, or transferred, directly or indirectly, to or for the benefit of any resident of Japan unless pursuant to an exemption from the 
registration requirements of and otherwise in compliance with the Financial Instruments Exchange Law and other relevant laws and regulations of Japan. As used in this 
paragraph, “resident of Japan” means any person resident in Japan, including any corporation or other entity organized or engaged in business under the laws of Japan. If you 
reside in Japan, please contact Morgan Stanley MUFG Securities for further details at +613-5424-5000. 
This information is distributed in Australia by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which 
accepts responsibility for its contents, and arranges for it to be provided to potential clients. In Australia, this report, and any access to it, is intended only for "wholesale 
clients" within the meaning of the Australian Corporations Act.  
For additional information and important disclosures see http://www.morganstanley.com/disclaimers. The trademarks and service marks contained herein are the property of 
their respective owners. Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they 
provide and shall not have liability for any damages of any kind relating to such data. 
This material may not be redistributed without the prior written consent of Morgan Stanley. 
© 2017 Morgan Stanley 

http://www.morganstanley.com/disclaimers
















NEW BOND ISSUE REPORT 
 

Name of Bond Issue: Kentucky Housing Corporation Tax-Exempt Conduit Multifamily 
Housing Revenue Bonds (Beecher Phase I Project), Series 2018 

Purpose of Issue: The bonds will be used to finance the acquisition, rehabilitation and 
equipping of the Beecher Phase I Project, a one hundred and 
seventeen unit property located at 434 S. 10th Street, Louisville, 
Kentucky 40203. The Kentucky Housing Corporation has conducted 
a public hearing concerning the proposed project on May 7, 2018 
following the delivery of notice to the public on April 22, 2018.  

Name of Project: Beecher Phase I Apartments 

Date of Sale: June 15, 2018 

Date of Issuance: June 15, 2018 

Anticipated Ratings: Standard & Poor’s (AA+) 

Anticipated Net Proceeds: $15,500,000 

Cost of Issuance: See Exhibit A attached (costs of issuance paid from owner equity) 

Debt Service Reserve Fund: $0, but a $405,000 operating reserve and $335,000 lease up reserve 
will be funded from equity. 

Insurance Premium: N/A 

Total Project Cost: $42,488,321 

Net Interest Rate:  2.25%   

Term:    2 Years 

Average Debt Service:   $348,750 

Gross Debt Service:      $697,500  

First Call Date: June 2020 

Premium at First Call: No premium 

Method of Sale: Public Offering 

Bond Counsel: Dinsmore & Shohl LLP 

Underwriter: RED Capital Markets, LLC 

Underwriter Counsel: Tiber Hudson, LLC 

Financial Advisor: N/A 

Trustee: TBD 

Developer: McCormack Baron Salazar 

 

 

Preliminary Subject to Change  



Exhibit A 

 

Project Funding Sources: 
 FHA First Mortgage Loan  $     2,418,000  

LMHA Choice Neighborhood Funds         4,768,000  

LMHA Capital Funds         9,179,821  

KHC Bonds       15,500,000  

LMHA Contribution (Developer Fee)         1,112,500  

Investor Equity (Federal Tax Credits)         9,510,000  

TOTAL  $    42,488,321  

  

  
Costs of Issuance: 

 Origination Fee  $        169,000  

KHC Counsel              12,500  

KHC Financing Fee              93,042  

KHC Application Fee & Expenses                3,500  

Bond Counsel              67,000  

Lender Counsel              70,500  

Borrowers Counsel              34,500  

TEFRA/Publication/Print                5,000  

TOTAL  $        455,042  

 

 
 
 



















 

 

NEW BOND ISSUE REPORT 
 

Name of Issue:  Kentucky Higher Education Student Loan 
Corporation (KHESLC) Student Loan Revenue 
Bonds, Series 2018-1 

 
Purpose of Issue:  The Taxable Fixed Rate Bonds are being issued for 

the purpose of purchasing, originating and financing 
Advantage Refinance, Education and Parent Loans 
(“Advantage Loans”) 

 
Proposed Date of Sale:   June 14, 2018 
Proposed Date of Delivery:  June 28, 2018 
Ratings (Anticipated):  Senior Bonds: A / A (S&P / Fitch) 
     Subordinate Bonds: BBB/BBB (S&P / Fitch) 

 
Projected Sources and Uses:  

 
 
True Interest Cost:   5.02% 
First Call Date:   December 1, 2026 
Final Maturity Date:   December 1, 2046 
Average Annual Debt Service: $5,216,386 
Total Debt Service:   $151,275,201 
Average Life of the Bonds:  10.06 years 
 
Method of Sale:    Negotiated 
Bond Counsel:    Hawkins Delafield & Wood LLP 
Senior Managing Underwriter:  Bank of America Merrill Lynch  
Underwriter’s Counsel:  Kutak Rock LLP 
Trustee:     Bank of New York Mellon  

Sources

Senior Bonds 92,000,000$    

Subordinate Bonds 8,000,000         

KHESLC Equity Contribution 31,448,455      

Total 131,448,455$  

Uses

Deposit to Loan Account 102,702,712$  

Purchase Existing Advantage Refinance Loans

Loan Principal Balance Outstanding 20,956,306      

Capitalized Interest ‐                          

Purchase Existing Advantage Education & Parent Loans

Loan Principal Balance Outstanding 4,465,540         

Capitalized Interest 35,443               

Deposit to Debt Service Reserve Fund 1,840,000         

Cost of Issuance 1,448,455         

Total 131,448,455$  

Data as of March 31, 2018



 

 

Kentucky Higher Education Student Loan Corporation (KHESLC)  
Series 2018-1 Taxable Fixed Rate Bonds 
 
 

 
 
 
   

Series 2018‐1 Annual Debt Service

Date Principal Coupon Interest Debt Service

6/28/2018

12/1/2018 ‐$                         4,365,816$     4,365,816$      

12/1/2019 6,595,000          3.490% 4,604,718       11,199,718      

12/1/2020 7,720,000          3.740% 4,345,272       12,065,272      

12/1/2021 8,070,000          4.140% 4,033,859       12,103,859      

12/1/2022 8,740,000          4.580% 3,666,664       12,406,664      

12/1/2023 8,815,000          4.630% 3,262,450       12,077,450      

12/1/2024 7,830,000          4.770% 2,871,638       10,701,638      

12/1/2025 7,160,000          4.870% 2,510,546       9,670,546         

12/1/2026 6,470,000          4.870% 2,178,656       8,648,656         

12/1/2027 5,780,000          4.970% 1,877,478       7,657,478         

12/1/2028 4,210,000          5.070% 1,627,122       5,837,122         

12/1/2029 ‐                           1,520,398       1,520,398         

12/1/2030 ‐                           1,520,398       1,520,398         

12/1/2031 ‐                           1,520,398       1,520,398         

12/1/2032 ‐                           1,520,398       1,520,398         

12/1/2033 ‐                           1,520,398       1,520,398         

12/1/2034 ‐                           1,520,398       1,520,398         

12/1/2035 ‐                           1,520,398       1,520,398         

12/1/2036 20,610,000       5.180% 986,599           21,596,599      

12/1/2037 ‐                           452,800           452,800            

12/1/2038 ‐                           452,800           452,800            

12/1/2039 ‐                           452,800           452,800            

12/1/2040 ‐                           452,800           452,800            

12/1/2041 ‐                           452,800           452,800            

12/1/2042 ‐                           452,800           452,800            

12/1/2043 ‐                           452,800           452,800            

12/1/2044 ‐                           452,800           452,800            

12/1/2045 ‐                           452,800           452,800            

12/1/2046 8,000,000          5.660% 226,400           8,226,400         

100,000,000$   51,275,201$   151,275,201$  







April 26, 2018 

Ms. Chelsey Bizzle 

Schools Facilities Construction Commission 

229 West Main Street, Ste. 102 

Frankfort, Kentucky  40601 

Re: Reporting of Bond Issuance Costs to the Capital Projects and Bond Oversight 

Committee ("Bond Oversight Committee") 

Dear Ms. Bizzle: 

Enclosed please find a Bond Payee Disclosure form for the following bond issue: 

$1,105,000 (est.) 

Grayson County 

School District Finance Corporation 

School Building Revenue Bonds, 

Series 2018 

Please be advised that the enclosed costs are estimated. Actual costs will not be known 

until the bonds are sold. Please be advised that no tax increases are necessary to support 

this financing. 

We hereby request that the above bond issue be considered by the Bond Oversight 

Committee at its next meeting. 

If you need any additional information, please do not hesitate to call me at 

502.588.8695. 

Sincerely, 

/s/ Bobby Koch 

Bobby Koch 

Analyst 



BOND PAYEE DISCLOSURE FORM 

Par Amount: $1,105,000 

Issue Name: Grayson School District Finance Corporation School 

Building Revenue Bonds, Series 2018 

Purpose: Roof Projects at H.W Wilkey Elementary and Oran P. 

Lawler Elementary  

Projected Sale Date of Bonds: June 2018 

First Call Date: 2027 

Method of Sale: Competitive 

Place/Time of Sale: TBD 

Bond Rating: Expected “A1” – Moody’s 

Bond Counsel: Rubin & Hays 

Fiscal Agent: J.J.B. Hilliard, W.L. Lyons, LLC 

Construction Manager/General 

Contractor: N/A 

Architect/Engineer: Clotfelter Samokar 

Date Received by SFCC:      /     / To be filled in by SFCC 

Date Scheduled for Committee Review: /     / To be filled in by SFCC 

SFCC Portion Local Portion Total 

Estimated par amount of Bonds: $610,960 $494,040 $1,105,000 

% Share of total Bonds: 55% 45% 100% 

Estimated average annual debt service: 43,059 41,758 84,817 

Estimated debt service reserve: - -0- -0- 

Estimated Costs of Issuance (1): - 

Fiscal Agent, Bond Counsel, 

    Advertisements, Printing, etc. 

9,631 7,788 17,420 

Special Tax Counsel - -0- -0- 

Number Verifications - 

-0- -0- 

Bond Rating 4,423 3,577 8,000 

Underwriter's Discount 12,219 9,881 22,100 

Paying Agent/Escrow Agent Bank 1,935 1,565 3,500 

Total Cost of Issuance: 28,209 22,811 51,020 

Anticipated Interest Rates: 5 Years:    2.790% 

15 Years:  3.630% 

10 Years: 3.300% 

20 Years: 3.940% 



 

 

April 16, 2018 
 
Ms. Chelsey Bizzle 
Schools Facilities Construction Commission 
229 West Main Street, Ste. 102 
Frankfort, Kentucky  40601 
 
Re: Reporting of Bond Issuance Costs to the Capital Projects and Bond Oversight 
 Committee ("Bond Oversight Committee") 
 
Dear Ms. Bizzle: 
 
Enclosed please find a Bond Payee Disclosure form for the following bond issue: 
 

$12,195,000 (est.) 
Marshall County 

School District Finance Corporation 
School Building Revenue Bonds, 

Series 2018B 
 
Please be advised that the enclosed costs are estimated. Actual costs will not be known 
until the bonds are sold. Please be advised that no tax increases are necessary to support 
this financing. 
 
We hereby request that the above bond issue be considered by the Bond Oversight 
Committee at its next meeting. 
 
If you need any additional information, please do not hesitate to call me at 
502.588.1783. 
 
Sincerely, 
 
/s/ Logan Clevenger 
 
Logan Clevenger 
Analyst 
 
 



 

 

BOND PAYEE DISCLOSURE FORM 
 
Par Amount: $12,195,000 

Issue Name: Marshall County School District Finance Corporation 
School Building Revenue Bonds, Series 2018B 

Purpose: Renovation to Marshall County High School 

Projected Sale Date of Bonds: June 2018 

First Call Date: 2027 

Method of Sale: Competitive 

Place/Time of Sale: TBD 

Bond Rating: Expected “A1” – Moody’s 

Bond Counsel: Rubin & Hays 

Fiscal Agent: J.J.B. Hilliard, W.L. Lyons, LLC 

Construction Manager/General 
Contractor: 

 
N/A 

 
Architect/Engineer: 

 
Sherman Carter Barnhart Architects 

 
Date Received by SFCC:             /     / To be filled in by SFCC  
Date Scheduled for Committee Review:            /     / To be filled in by SFCC  
 
 
 SFCC Portion  Local Portion Total 
Estimated par amount of Bonds: $307,102 $11,887,898 $12,195,000 
% Share of total Bonds: 3% 97% 100% 
Estimated average annual debt service: 21,263 950,534 971,797 
Estimated debt service reserve: -0- -0- -0- 
Estimated Costs of Issuance (1):    
Fiscal Agent, Bond Counsel, 
    Advertisements, Printing, etc. 

 
1,556 

 
60,224 

 
61,780 

Special Tax Counsel -0- -0- -0- 
Number Verifications   

-0- 
 

-0- 
 

-0- 
Bond Rating 604 23,396 24,000 
Underwriter's Discount 6,142 237,758 243,900 
Paying Agent/Escrow Agent Bank 101 3,899 4,000 
Total Cost of Issuance: 8,403 325,277 333,680 
 
Anticipated Interest Rates: 

 
5 Years:    2.630% 
15 Years:  3.490% 

 
10 Years: 3.080% 
20 Years: 3.750% 

 
 

(1) Actual costs will not be known until the bonds are sold. 
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