






















Council on Postsecondary Education 

September 21, 2018 

 

Interim Capital Projects 

Kentucky State University 
 

ACTION: Staff recommends that the Council approve KSU requests for two interim 

capital projects: (1) renovation of Hunter Hall ($2,296,500 - federal funds); and (2) 

mechanical repair of Old Young Hall ($2,100,000 - agency restricted funds). 

 

Kentucky State University (KSU) officials request authorization for two interim capital 

projects, including renovation of Hunter Hall ($2,296,500 - federal funds) and 

mechanical repair of Old Young Hall, also known as “The Halls” ($2,100,000 - agency 

restricted funds).  As required by statute, the Finance and Administration Cabinet will 

oversee the design and implementation of these projects. The projects were approved 

by the KSU Board of Regents on September 6. 

 

House Bill 592 (2018) created a new provision in KRS 164A.575 which allows public 

postsecondary institutions to authorize capital projects not specifically listed in the state 

budget, as long as, the projects are funded with non-general fund appropriations, do not 

jeopardize funding for existing programs, and are reported by the institution to the 

Capital Projects and Bond Oversight Committee.  The pertinent section of KRS 

164A.575 is provided below. 

  

(15)  Notwithstanding KRS 45.760, the governing board may authorize a 

capital construction project or a major item of equipment even though it 

is not specifically listed in any branch budget bill, subject to the 

following conditions and procedures: 

(a) The full cost shall be funded solely by non-general fund 

appropriations; 

(b) Moneys specifically budgeted and appropriated by the General 

Assembly for another purpose shall not be allotted or reallotted for 

expenditure on the project or major item of equipment. Moneys 

utilized shall not jeopardize any existing program and shall not 

require the use of any current general funds specifically dedicated 

to existing programs; and 

(c) The institution's president, or designee, shall submit the project or 

major item of equipment to the Capital Projects and Bond 

Oversight Committee for review as provided by KRS 45.800. 

 



The renovation of Hunter Hall will convert the 24,700 square foot dormitory to office, 

classroom, and laboratory space, which will be occupied by KSU’s land grant program.  

Hunter Hall was closed last year due to maintenance issues.  This project will be funded 

with $2,296,500 of federal funds and is expected to take 18 months to complete. 

 

The mechanical repair project for Old Young Hall, is estimated to require $2,100,000 of 

agency restricted funds to complete.  The project will focus on the heating, ventilation, 

and air conditioning system and the fire alarm system. This 319-bed, 61,400 square foot 

dormitory was closed in 2013 due to concern for residents’ health and safety, but with 

these repairs should be re-opened for the 2019 fall semester.  Lack of bed space has 

restricted enrollment in the current year and will not allow KSU to meet its enrollment 

targets unless addressed.  This project will increase the number of available beds from 

603 to 922 and will allow renovations of other residence halls to take place in the future 

as needed. 

 

The approval process for a capital project that exceeds $1,000,000 is as follows:  

 The project must be approved by an institution’s board of trustees or regents; 

 The project must be submitted to the Council on Postsecondary Education for 

review and action; 

 If approved by the Council, projects at KCTCS and KSU are submitted to the 

Secretary of the Finance and Administration Cabinet for review and action, and 

subsequently submitted by the Secretary to the Capital Projects and Bond 

Oversight Committee for review; 

 If approved by the Council, projects at EKU, MoSU, MuSU, NKU, UK, UofL, and 

WKU are submitted by the requesting institution to the Capital Projects and Bond 

Oversight Committee for review and a copy is provided to the Finance and 

Administration Cabinet as information; and 

 Following review and action by the appropriate agencies, the project may be 

initiated by the requesting institution. 

 

Because these projects were not previously approved by the Council and they were not 

authorized in the enacted 2018-20 budget (HB 200), Council approval is now required to 

authorize these projects.  KSU will not be debt financing any portion of these projects; 

therefore, provisions of KRS 45.763 do not apply. 

 

Following Council action, staff will notify the president of KSU, the Secretary of the 

Finance and Administration Cabinet, and the Capital Projects and Bond Oversight 

Committee of the Council’s recommendation concerning these projects.  
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