FINANCE AND ADMINISTRATION CABINET
DEPARTMENT FOR FACILITIES AND SUPPORT SERVICES

Division of Real Properties

Matt(l;ew G. Bevin Bush Bullding, 3" Floor William M. Landrum II1
Al 403 Wapping Street Secretary
Frankfort, Kentucky 40601
Pi'llll McPhtfrs.on (502) 564-2203; Scott Aubrey
Acting Commissioner Fax: (502) 564-8108 Director
MEMORANDUM
TO: Katherine Halloran, Committee Staff Administrator
Capital Projects and Bond Oversight Committee
FROM: Brien S. Hoover, Leasing Manager\j;,{
Division of Real Properties
DATE: July 15,2019
SUBJECT: PR-4861, Franklin County
Department of Agriculture

Annual Rental Exceeding $100,000.00

As outlined, attached please find notification of a lease agreement renewal that is being processed by our Division's
Leasing Branch.

If you have any questions or require additional information concerning this matter, please advise.

BSH/JLB/jlb

CC: Capital Construction Log

OSBD
PR-4861-File
BSH
Kentucky™
KentuckyUnbridledSpirit.com UNBRIDLED SPIRIT wa® « An Equal Opportunity Employer M/F/D



REPORT TO CAPITAL PROJECTS AND BOND OVERSIGHT COMMITTEE

LEASE WITH ANNUAL RENTAL EXCEEDING $100.000.00

Lease No.: PR-4861

County: Franklin

Using Agency: Department of Agriculture

Lessor (identify all partics having 5% or morc

ownership},

Attached extra sheet if necessary

Century Investment Group, LLC

Property Location:

111 Corporate Drive, Frankfort KY

Check One: [ | New Lease <] Renewal [ | Modification

Type Space: Office/Warehouse

Cost Per Square Foot: $12.50, 9,639 sq. ft.
office/$3.25, 2,687 sq. ft. warehouse

Annual Rental Cost: $129,220.24

Average Cost Per Square Foot of Leased-In
Space in County: $7.16 office/$1.04 warehouse

Utilities Included: []Yes X-No
] X -Yes [ No
g;mceliatlon If yes, explain terms: 30 Days If no, explain why not:
ause:

Effective Date: July 1, 2019

Expiration Date: June 30, 2027

Justification for Lease: See attached

Has the Finance & Administration Cabinet complied with statutory requirements: X-Yes [_]

No If no, explain:

Explain why the Finance & Administration Cabinet chose this lessor (see attached approval
memo and modification): See attached




g217.5(Rev. 003y COMMONWEALTH OF KENTUCKY LEASE AGREEMENT

LEASE/TR # PR-4861, Franklin County AGENCY/DEFARTMENT Department of Agriculiure
INITIAL ENCUMBRANCE | § DIVISION

assuaLencusisranee | §129,220,24 DATE. July 15,2019

VENDOR # KY0025038 RUILDING CODE # 90960004

THIS LEASE, entered into between: Century Investment Group LLC, whose acdress is: 108 West Maple Street, Nicholasville;

KY: 40356 (Business Phone: 859-885-4106/ Home Phone: NIA), his heirs and assigns, hereinafter called the "Lessor”, and the COMMONWEALTH
OF KENTUCKY, hereinafter raferred to as the "Commonwealth™

WITNESSETH, thal for the consideration hereinafter mentioned, the parties herelo agree as lolliows:

1a. The Lessor hereby leases to the Commonwealth and agrees to keep in quiet and peacelul passession the following described premises with its appurtenances,
property located at 111 Corporate Drive; Frankfort; KY. in the County of Franklin.

1b. Sald premises consisting of 9,639 square feet of QFFICE space are to be rented at the cost of $12.50 per square foot and 2,687 square fest of
WAREHOUSE space are lo b rented at the cost of $3.25 per square foot will be used by the Commonwealth for Office/Warehouse space.

2. The Commonweallh agress o pay rent to the Lessor for the leased premises at the rate of $32,305.06, payable Quarterly. The Lessor shall provide
the Commarnwealth with the lollowing services: None:; with forty-one (41) reserved parking spaces.

3. Subjecl to the limilations imposed by law and as provided in paragraphs 5 and 6 of this Lease, the term during which the Lease shall be elfective shall begin
July 1, 2018, and end JUNE 30, 2027.

4. This Lease shall be extended automalically upon the same terms and conditions herein far further periods of 12 months, nol 1o exceed Seven ‘7[ extension
perlod(s) unless the Cammuonwealth shall give the Lessor writien notica ﬂ days prior to tha expiration of the lerm or any extension that it will not be extended;
no exiension shall prolong the period of occupancy of the leased premises beyond the 30™ day of Jume, 2027. The Lessor understands that the

Cm;munwealth’s funds cannol be commitied bayond its current fiscal year and its applicable appropriallon, and the refated alictment from rental paymenis will be
made.

5. The Commonwealth shall have the further right to terminate this Lease at any lime upon g_n_ days writlen notice, tirse lo be computed (rom date of mailing
notice; termination under this paragraph shafl not be considered effective until the last day of 1ie monih in which the notice pericd ends.

6. The Commonweatth agreas not lo assign this Lease, or 10 sublet the premises excepl 1o a desiralie tenant and for a timilar purpese. and will nol permit Ihe usa of the premises by
anyune cther than tha Cammonwealth, the Federal Government, or such sub-esses, and the agenis and servants of (he Commonwealth, the Federal Governmenl, of such sub-lessee,

7 The Commonwealth shall have the righl during the esistence of this Lease o make alierations, attach fixtures and erect additional sinciures or $igns In o upon the leased premises,

ided such X dd structures of signs shall not be d I to o | G with rights gi 10 other lenants on the property of In the bullding in which the
premises are located. Fixtwes, additions, struciures or signs placed in or upon or attached to the premises shall remain the Commonwealth's property and may ba remaved by it prior
1& the termination of this Leasa,

8. Unless otherwise specified, the Lessor shall maintain the premisas in gaod repair and ler fe condition, including heating andlor air condilioning equipmant, axcept in case of
damage arising lrom the negligent acts of the C lih's pgents or loy For the of maintaining the premises and 10 make hecessary repairs, the Lessor reserves
tha right (o enter and inzpect the premises at reascnable times.

5. The Comm:nwualm agrees to take good care of the premises and {0 retumn them gl the expiralion of thewt Lease in a3 good order as received, ordinary wear and lear and natural
decay excepled.

10, The Lessor shall ba regpansibie for procuring and continubusly malntaining casuslty and Nability Insurance on iho Izased premises.
Il rl-r the premises are destroyed by fve of other casualty, this Leasa shall immediately terminate. In case of partial destruclion of damage 50 45 10 render Lhe premises unienantabhe,

may or suspend this Leasa by giving wrilien notice o the Lessor within 15 days aher such partial destruction or ge, and, il 30 suspended, no rent shall
Accrue 1o the Lessor after the date of such partial desiruction or damage urik such damage is repaited and premises are considered lenantable.

12. It Is agreed by the parties hereto that If any one of the provisions of this Leasa shall contravens or be invalid under the laws of the G of | ¥. such ¢
of invahidily shall not invalidate the whole Leasa, but L shall be construed as if not containing thal lar provision or ish and the nights and obligations of the parties shall be
consirued accordingly.

13. Tha Lessor cerlifies by hés signature heteinafter affixed (hat he{"he" is consirued lo mean “they” If move than one person in involved; and, il a firm, partnarship, corporation, business
trusl or other arganization is lnvolved, then "ha” is construed to mean any person with an intarest tharein) is legally entitied to anter into contracts with the Commomweaith of Kentucky
and that by heiding end perfarming this contract will not be violating sither any conitict of interest statute (KRS 45A.330 « 454,340 pr 454 890) of the Exacutive Branch Code of Ethics,
KRS Chapter 114, or any oihar applicable stajute of principle by the perf of this Lease, or will he realize any unlawful benefit or gain directly or indirectly frem it. The Lessor
further certifies thal he has not knowingly violated any provision of the paign finance law of the Commonwealth, and that by entering into this Lease Agreement he will nol be In
violation of the campaign finance taws of the Commomwvealth.

14. The Lessor agrees 1o natly the Commorwealth of all persons owning oc upon any change of iransfer of ownership involving 5% or more In stock, in pannership, business trust, or
corporation, including sdeni or Amiled pariners. Non-compliance may result in Lemmination of tha Lease Agraement,

15. Lessor shall comply with all slandards sei by the Departmeni of Housing, Buildings and Construciion, Division of Building Codes Enforcement, and thal of the Kentucky Occupational
Safely and Health Siandards Board and Ihe Amerncans with Disabilities Act {ADA).

18 The Contractor, as defined in KRS 454 030{7}, agrees that Lha contracting agency. the Finance and Administration Cabinel, tha Auditor of Public Accousits, and the Legislative
Research Commission. or their duly authorized representatives, shall have access 10 any books, documents, papers, records, or cther evidence, which are directly pertinent to this
contract for the purposa of financial audit or program review. Funhesmaoce, any books, documents, papers, reconds, of cther evic providetd 1o the g agency, the Finance
and Administration Cabine, the Audilor of Public Accounts, or lhe Legislative R h C I which are directly periinent to tha contract shall be Subject to public disclosura
regardiess of the proprietaty hature of the information, unless spacific Information Is identified and exempted and agreed 1o by the Secretary of the Finance and Administration Cabitel
a3 meeting the provisions of KRS 61.878{1)c) priof 1 the axecution of the contract. The Secretary of the Finance and Adminisiration Cabinet shall not restrict the public release of any
Information which would atharwise be subject 10 public release if & slate government agency pravides the service,

IN WITNESS WHEREOF, the parties hereto have subscribed their names:

STATE LEASING AGENCY REPRESENTATIVE Data LESSOR Date

ANALYST, LEASING BRANCH, DIVISION OF REAL PROPERTIES Date ATTORNEY, FINANCE & ADMINISTRATION CABINET Date

MANAGER. LEASING BRANCH_ DIVISION OF REAL PROPERTIES ~ Date DIRECTOR, DIVISION OF REAL PROPERTIES S
APPROVED THIS DAY OF , 20

SECRETARY, FINANCE & ADMINISTRATION CABINET Date

When ded by the Secretary. Finance & Admini iont Cabinet, this insirumen! constijutas & finding and order, pursuant fo KRS Chaplars 454 and 56, that the leased proparty is

needed for use by ihe C alth of K ky. AR dence and inquirias regarding this Lease are fo be dreclad to the Division of Real Fropertigs, Bush Building, drd

Floor, 403 Wapping Street, Frankfort, Kentucky 40501-2607, phona 502/564-2205. Ji.e

FILE COPY



FINANCE AND ADMINISTRATION CABINET
DEPARTMENT FOR FACILITIES AND SUPPORT SERVICES

Division of Real Properties

Matt(l;z\\\'re(;. Bevin Bush Building, 3" Floor William M. Landrum III
or 403 Wapping Street Secretary
Frankfort, Kentucky 40601
Pz_iul McPhe'rs‘on (502’) 564-2205 Scott Aubrey
Acting Commissioner Fax: (502) 564-8108 Director
MEMORANDUM
TO: Scott Aubrey, Director
Division of Real Properties
FROM: Brien S. Hoover, Leasing Managerrﬁ
Division of Real Properties
DATE: June 15, 2019
SUBIECT: PR-4861 Franklin County
Department of Agriculture

The Department of Agriculture currently occupies 12,326 square feet of office and warehouse space, leased at a combined
rental rate of $7.07 per square foot ($87,144.82 annually) excluding utilities and janitorial services, with a term expiring
June 30, 2019. During regular renewal cycle processing the lessor advised that they would require a rental rate increase. A
competitive bid project was completed with one (1) best and final proposal submitted as follows:

1. Century Investment Group, LLC proposed to lease 9,639 square feet of office space at a rental rate of $12.50 per
square foot ($120,487.50 annually), and 2,687 square feet of warehouse space for $3.50 per square feet ($9,404.50
annually) excluding utilities and janitorial services, with a term expiring June 30, 2027.

Efforts to obtain more favorable terms for the Department were initiated and resulted in an offer to reduce the rental rate by
$.25 per square foot for the warehouse space. The Department of Agriculture has recommended acceptance of the proposal
from Century Investment Group, LLC based on the fact that the proposal represents the only proposal reccived. Pursuant
to applicable provisions of KRS 56.803, the attached lease agreement therefore provides for the use of 9,639 square feet of
office space at a rental rate of $12.50 per square foot ($120,487.50 annually), and 2,687 square feet of warehouse space for
$3.25 per square feet ($8,732.75 annually) for a combined rate of $129,220.24 annually excluding utilities and janitorial
services, with a term expiring June 30, 2027, Capital Projects and Bond Oversight Committee reporting is required for the
proposed lease agreement and your approval of same is recommended to resolve the original request for a rental rate increase
and to secure appropriate space as requested by the Department of Agriculture.

Should you require additional information, please advise.

APPROVED: \5 a»# M,\/

Scott Aubrey, Wctor

BSH/JLB/jlb
Attachment

Kentuckiz™
KentuckyUnbridledSpirit.com UNBRIDLED SPIR.‘Ty An Equal Opportunity Employer M/F/D



FINANCE AND ADMINISTRATION CABINET
DEPARTMENT FOR FACILITIES AND SUPPORT SERVICES

Division of Real Properties

Mattgew G. Bevin Bush Building, 3™ Floor William M. Landrum I
overmor 403 Wapping Street Secretary
Frankfort, Kentucky 40601
Paul McPherson (502) 564-2205 Scott Aubrey
Acting Commissioner Fax: (502) 564-8108 Director
MEMORANDUM
TO: Katherine Halloran, Committee Staff Administrator

Capital Projects and Bond Oversight Committee

FROM: Brien S. Hoover, Leasing Manager]'.;.z\/'
Division of Real Properties

DATE: August 16, 2019

SUBJECT: PR-5180, Fayette County

Department for Workforce Investment
Annual Rental Exceeding $100,000.00

As outlined, attached please find notification of a lease agreement renewal being processed by our Division's
Leasing Branch.

If you have any questions or require additional information concerning this matter, please advise.
BSH/bh
Attachment

CC: Capital Construction Log

OSBD
PR-5180 File
BSH
Kentuckiy™
KentuckyUnbridledSpirit.com UNBRIDLED sprmry An Equal Opportunity Employer M/F/D



REPORT TO CAPITAL PROJECTS AND BOND OVERSIGHT COMMITTEE
LEASE RENEWAL WITH ANNUAL RENTAL EXCEEDING $100.,000.00

Lease No.: PR-5180

County: Fayette

Using Agency: Department for Workforce Investment

Ken Isaacs Properties LLC

Lessor (identify all parties having 5% or more ownership):
Attached extra sheet if necessary

Property Location:

141 Leestown Center Way, Suite 300, Lexington, KY

Check One: [ |New Lease  [X] Renewal

[] Modification

Type Space: Office

Cost Per Square Foot: $16.40

Annual Rental Cost: $119,310.00

Average Cost Per Square Foot of Leased-In
Space in County: $14.35

Utilities Included: Yes (water/sewer only)
[ ]No
: X Yes [ No
g;mcellatlon If yes, explain terms: 30 Days If no, explain why not:
ause:

Effective Date: July 1, 2020

Expiration Date: June 30, 2028

Justification for Lease; Lease renewal

Has the Finance & Administration Cabinet complied with statutory requirements: <] Yes [_] No

If no, explain:

Explain why the Finance & Administration Cabinet chose this lessor: Lease renewal




B217.6 (Rev [912)
COMMONWEALTH OF KENTUCKY LEASE RENEWAL AGREEMENT

1. Subject to the limitations imposed by law and the terms set forth in the original Lease Agreement, and as designated below by
signature of the pariies {or their representatives), the following described Lease Agreemant by and between WORKFORCE
INVESTMENT and KEN ISAACS PROPERTIES, LLC 141 LEESTOWN CENTER WAY, SUITE 220 LEXINGTON, KY 40511, by mutual
agreemenl, is hereby renewed at the same terms and conditions for further periods of twelve {12) months not 1o extend beyond June 30
(pleasa check and initlal your choice on the appropriate ling):

2021 2022 2023 2024
2025 2026 2027 2028 _+FAT,

The annual base rental rate shall remain $ 16.40 per square foot for 7,275.0 rentable square feet

LEASE NUMBER: LOCATION:

PR05180 141 LEESTOWN CENTER WAY,
COUNTY: SUITE 300
FAYETTE LEXINGTON, KY

ADDENDUM ATTACHED: NO (Lessor must sign Addendum if attached)

2. The Lessor agrees to notify the Commonweatth of all persons owning, or upon any change or transfer of ownership involving five
percent {5%) or more in stock, in partnership, in businass trust, or in corporalion, including silent or limited pariners. Non-compliance
may result in lermination of the Lease Agraement.

3. The Lessor acknowledges that his property may be inspecled by the Division of Bulding Codes Enforceinen! and/or the State Fira
Marshal and must comply with all applicable standards (jife safety and ADA accessibility).

4. The conlractor, as defined in KRS 45A 030 (9} agrees that the contracling agency. the Finance and Adminisiration Cabinet, the
Auditor of Public Accounts, and the Legislative Research Commission, or their duly authorizéd represenialives, shall have access
to any books, documents, papers. records, or other evidence, which are directly partinent ta this contract for the purpose of financial
audit or program review, Records and other prequalificalion information confidentially disclosed as pant of the bid process shall not
be deemed as directly perlinent to the conlract and shall be exempt from disclosure as provided in KRS 61.878{1){c). The contractor
a'so recognizes that any books, documents, papers, records, or ather evidence, received during a financial audit or program review
shall be subject to the Kentucky Open Records Act, KRS 6,870 1o 61,884, In the event of a dispute between the coniractor and
the contracting agency, Attorney General, or the Auditor of Public Accounts over documents that are eligible for production and
review, the Finance and Administration Cabinet shall review the dispute and issue a delermination, in accordance with Secretary's
Order 11-604.

5. The Lessor certifies by his signature hereinafier affixed thal he {*he" is construad to mean “they” if more than one person in involved;
and, if a firm, partnership, corporation, business trust or other arganization is involved, then *he” is construed to mean any person
with an interest therein) is legally enlitled 10 anter into contracts with the Commonwealth of Kentucky and that by holding and
performing this coniract will not be viclaling either any conflict of interest statute (KRS 45A.330 - 45A,340 or 45A.990) of the
Exacutiva Branch Code of Ethics, KRS Chapler 11A, or any other applicable statute or principle by the performance of this Lease,
ar will he realize any unlawful benefil or gain directly or indirectly from it. The Lessor further certifies that he has not knowingly
viclated any provision of the campaign finance law of the Commonweaith, and that by enering into this Lease Modification
Agreameant he will not be in viofation of the campaign finance laws of the Commonwealth.

LESSOR

Annual Amount $119,310.00 9. 2653~ I3’

LESSOR'S CURRENT PHONE NUMBER

NEW ADDRESS Only /f the above Aocress (s incorect

Commonwealth of Kentucky - LEASING AGENCY REPRESENTATIVE

ATTORNEY, FINANCE & ADMINISTRATION CABINET

SECRETARY, FINANCE & ADMINISTRATION CABINET

Alf correspondance and inquiries regarding this Lease Modifation Agreement are to be directed la the Division of Real Propariies. Swie 300, 403 Wapping Streal, Frankfoe,
Kenlucky 40601-2607, phone 502/564-2318. BSHRP



	Lease Renewal - Rental Rate Increase - Department of Agriculture, Franklin County, PR-4861
	Lease Renewal - Same Terms and Conditions - Department of Workforce Investment, Fayette County, PR-5180



