
 

 

 
August 13, 2019 
 
Secretary William M. Landrum III 
Finance and Administration Cabinet 
Department for Facilities and Support Services 
Chairs of the Capital Projects and Bond Oversight Committee 
 
As Auditor of Public Accounts, I am pleased to transmit herewith the report of our examination relating 
to compliance with the lease laws for the years ended June 30, 2018, and June 30, 2019, made pursuant 
to KRS 43.050(2)(e). 
 
On behalf of the Office of Financial Audits of the Auditor of Public Accounts, I wish to thank the 
employees of the Department for Facilities and Support Services for their cooperation during the course 
of our examination.  Should you have any questions concerning this report, please contact Libby Carlin, 
Executive Director, Office of Financial Audits. 
 
       Respectfully submitted, 

 
       Mike Harmon 
       Auditor of Public Accounts 
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Honorable Matt Bevin, Governor 
William M. Landrum III, Secretary, Finance and Administration Cabinet 
Robert M. Burnside, Commissioner, Department for Facilities and Support Services 
 

Independent Accountant’s Report 
 
We have examined real property leases awarded by the Finance and Administration Cabinet (FAC) for 
compliance with KRS 48.111 and 56.800 through 56.823, Kentucky’s Lease Law, for fiscal years ended 
June 30, 2018, and June 30, 2019.  FAC’s management is responsible for compliance with the 
requirements of Kentucky’s Lease Law.  Our responsibility is to express an opinion on management’s 
compliance with Kentucky Lease Law based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether FAC complied, in all material respects, with 
the specified requirements referenced above. An examination involves performing procedures to obtain 
evidence about whether FAC complied with Kentucky’s Lease Law. The nature, timing, and extent of 
the procedures selected depend on our judgment, including an assessment of the risks of material 
noncompliance whether due to fraud or error. We believe that the evidence we obtained is sufficient and 
appropriate to provide a reasonable basis for our opinion. 
 
Our examination does not provide a legal determination on FAC’s compliance with specified 
requirements. 
 
In our opinion, FAC complied, in all material respects, with Kentucky’s Lease Law during fiscal years 
ended June 30, 2018, and June 30, 2019. 
 
 
      Respectfully submitted, 

 
      Mike Harmon 
      Auditor of Public Accounts 
August 13, 2019 
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INDEPENDENT AUDITOR’S REPORT 
 
 

Board of Regents and Audit Committee  
Eastern Kentucky University 
Richmond, Kentucky 
 and 
Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
 and 
Secretary of Finance and Administration Cabinet 
Department of Facilities Management of the  
Commonwealth of Kentucky 
Frankfort, Kentucky 
 and 
Governor of Kentucky 
Frankfort, Kentucky 
 and 
Council on Postsecondary Education 
Frankfort, Kentucky 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller of the 
United States, the financial statements of Eastern Kentucky University (the “University”) and its discretely presented 
component unit, collectively, a component unit of the Commonwealth of Kentucky, which are comprised of the statement 
of net position as of June 30, 2019, and the statement of revenues, expenses and changes in net position and the 
statement of cash flows, for the year then ended.  The discretely presented component unit’s financial statements are 
comprised of the statement of financial position as of June 30, 2019 and the statement of activities for the year then ended.  
We have issued our report thereon dated October 11, 2019. 
 
In connection with our audit, nothing came to our attention that caused us to believe that the provisions of KRS 56.800 
through 56.823, KRS 48.111 and KRS 48.190 as well as the Model Audit Program Checklist for Lease Law Compliance 
for Postsecondary Education Institutions applied to the University during the year ended June 30, 2019, insofar as they 
relate to accounting matters. However, our audit was not directed primarily toward obtaining knowledge of the 
applicability of such requirements. Accordingly, had we performed additional procedures, other matters may have come 
to our attention regarding the applicability of such requirements, insofar as they relate to accounting matters. 
 
The report is intended solely for the information and use of the Board of Regents, the Audit Committee, and 
management of Eastern Kentucky University and is not intended to be and should not be used by anyone other than 
these specified parties. 

 

 
 Crowe LLP 
 
Louisville, Kentucky 
October 11, 2019 
 
 

Eastern Kentucky University 
Schedule of New and Renewed Property Leases 

For the year ended June 30, 2019 
 

 
No new or renewed real property leases for the year ended June 30, 2019. 



 

 

 

 

 
Crowe LLP 
Independent Member Crowe Global 

 

INDEPENDENT ACCOUNTANT’S REPORT 
 
Board of Regents and Audit Committee  
Kentucky Community and Technical College System 
Versailles, Kentucky 
 and 
Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
 and 
Secretary of Finance and Administration Cabinet 
Department of Facilities Management of the  
Commonwealth of Kentucky 
Frankfort, Kentucky 
 and 
Governor of Kentucky 
Frankfort, Kentucky 
 and 
Council on Postsecondary Education 
Frankfort, Kentucky 
 
 
We have examined Kentucky Community and Technical College System’s (“System”) compliance with the 
requirements of KRS 48.111 and 56.800 through 56.832, Kentucky’s Lease Law, regarding the 
accompanying schedule of new and renewed real property leases awarded by the Finance and 
Administration Cabinet for the year ended June 30, 2019.  The System’s management is responsible for 
the System’s compliance with the specified requirements. Our responsibility is to express an opinion on the 
System’s compliance with the specified requirements based on our examination.  
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination 
to obtain reasonable assurance about whether the System complied, in all material respects, with the 
specified requirements referenced above. An examination involves performing procedures to obtain 
evidence about whether the System complied with the specified requirements. The nature, timing, and 
extent of the procedures selected depend on our judgment, including an assessment of the risks of material 
noncompliance, whether due to fraud or error. We believe that the evidence we obtained is sufficient and 
appropriate to provide a reasonable basis for our opinion. 
  
Our examination does not provide a legal determination on the System’s compliance with specified 
requirements. 
 
In our opinion, the System complied, in all material respects with the aforementioned requirements for the 
year ended June 30, 2019. 
 
This report is intended solely for the information and use of the System and its Board of Regents and Audit 
Committee, Governor of Kentucky, Secretary of Finance and Administration Cabinet, Department for 
Facilities Management of the Commonwealth of Kentucky, Kentucky Auditor of Public Accounts and Council 
on Postsecondary Education and is not intended to be and should not be used by anyone other than these 
specified parties.    
 

 
 Crowe LLP 
Lexington, Kentucky 
October 4, 2019



 

 

KENTUCKY COMMUNITY AND TECHNICAL COLLEGE SYSTEM 
Schedule of New and Renewed Real Property Leases 

For the year ended June 30, 2019 
 

Property College Location  Start Date   End Date   Renewal   Annual Cost   
Shelby Campus 

Classroom Building JCTC Shelby County, Kentucky 5/15/2018 6/30/2025 No $198,000 
Portland Works 

Classroom Training JCTC Louisville, Kentucky 8/1/2018 6/30/2021 No $198,360 
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INDEPENDENT AUDITOR’S REPORT 

 
 
 
Board of Regents  
Kentucky State University 
Frankfort, Kentucky 
 and 
Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
 and 
Secretary of Finance and Administration Cabinet 
Department of Facilities Management of the  
Commonwealth of Kentucky 
Frankfort, Kentucky 
 and 
Governor of Kentucky 
Frankfort, Kentucky 
 and 
Council on Postsecondary Education 
Frankfort, Kentucky 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America, 
the financial statements of the business-type activities and discretely presented component unit of Kentucky 
State University (“University”), a component unit of the Commonwealth of Kentucky, as of and for the year 
ended June 30, 2019, and the related notes to the financial statements, and have issued our report thereon 
dated December 3, 2019. 
 
In connection with our audit, nothing came to our attention that caused us to believe that the provisions of 
KRS 56.800 through 56.823, KRS 48.111 and KRS 48.190 as well as the Model Audit Program Checklist 
for Lease Law Compliance for Postsecondary Education Institutions applied to the University during the 
year ended June 30, 2019, insofar as they relate to accounting matters.  However, our audit was not 
directed primarily toward obtaining knowledge of the applicability of such requirements. Accordingly, had 
we performed additional procedures, other matters may have come to our attention regarding the 
applicability of such requirements, insofar as they relate to accounting matters.  
 
This report is intended solely for the information and use of the Board of Regents and management of the 
University and is not intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
 Crowe LLP 
 
Lexington, Kentucky 
December 3, 2019 
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Lexington  ■  Louisville  ■  Raleigh deandorton.com

Independent Accountantsʹ Report

Secretary of Finance and

Administration Cabinet of the

Commonwealth of Kentucky

We have examined real property  leases of Morehead State University  (ʺthe Universityʺ) as of June 30, 2019 and 

for  the  year  then  ended,  for  compliance  with  KRS  48.111,  48.190,  56.800  through  56.823,  and  164A.575 

(ʺKentuckyʹs Lease Lawʺ).   The Universityʹs management is responsible for compliance with the requirements of 

Kentuckyʹs Lease Law.   Our responsibility is to express an opinion on the Universityʹs compliance based on our 

examination.

Our  examination  was  conducted  in  accordance  with  U.S.  attestation  standards  established  by  the  

American Institute  of  Certified  Public  Accountants,  and  accordingly,  included  examining,  on  a  test  basis, 

evidence about managementʹs compliance with Kentuckyʹs Lease Law and performing such other procedures as 

we  considered necessary   in   the   circumstances.     We   believe   that   our   examination   provides  a  reasonable 

basis  for  our  opinion. Our   examination   does   not   provide   a   legal   determination   of   managementʹs 

compliance  with  specified requirements.

In our opinion,  the University complied,  in all material respects, with  the aforementioned requirements  for  the 

year ended June 30, 2019.

This report  is  intended solely  for  the  information and use of Morehead State University and  the officials of  the 

Finance and Administration Cabinet of  the Commonwealth of Kentucky, and  is not  intended  to be and should 

not be used by anyone other than these specified parties.

October 1, 2019

Lexington, Kentucky



MOREHEAD STATE UNIVERSITY

1. Procedures

In planning and performing our compliance audit of Kentuckyʹs Lease Law for the year ended June 30, 2019,

we considered the Universityʹs internal control in order to determine our auditing procedures for the purpose

of expressing an opinion on the Universityʹs compliance and not to provide assurance on internal controls.

During the year ended June 30, 2019, the University entered into no new leases and renewed seven leases.   In

performing our compliance procedures we reviewed and tested the following items relating to the leases:

 Seven renewed leases were tested for compliance (KRS 56.806(1)).  Section 1 allows the state an option

to renew an expired lease for the same terms and conditions as the original lease.

 Seven  leases were  tested  for compliance  (KRS 48.111, 48.190, 56.800  through 56.823, and 164A.575).

The  seven  leases  selected  for  testing were  also  tested  for  the  terms of  the  lease KRS  56.806(1)  and

56.806(3). 

No findings were noted as a result of our procedures.

See independent accountantsʹ report.
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Lexington  ■  Louisville  ■  Raleigh deandorton.com

Independent Accountantsʹ Report

Ms. Jacklyn K. Dudley

Vice President of Finance and Administrative Services

Murray State University

322 Sparks Hall

Murray, KY 42071

During the year ended June 30, 2019  Murray State University did not enter into any new leases and renewed two

existing leases for real property. 

We have  examined  real property  leases of Murray State University  (the University)  for  compliance with KRS

48.111, 48.190, and 56.800  through 56.823  (Kentuckyʹs Lease Law) during  fiscal year ended  June 30, 2019.   The

Universityʹs management  is  responsible  for  compliance with  the  requirements of Kentuckyʹs Lease Law.   Our

responsibility is to express an opinion on the Universityʹs compliance based on our examination.

Our  examination was  conducted  in  accordance with U.S.  attestation  standards  established  by  the American

Institute of Certified Public Accountants, and accordingly,  included examining, on a  test basis, evidence about

managementʹs compliance with Kentuckyʹs Lease Law and performing such other procedures as we considered

necessary  in  the circumstances.   We believe  that our examination provides a  reasonable basis  for our opinion.

Our  examination  does  not  provide  a  legal  determination  of  managementʹs  compliance  with  specified

requirements.

In our opinion,  the University complied,  in all material respects, with the aforementioned requirements for the

year ended June 30, 2019.

This report is intended solely for the information and use of Murray State University, the Kentucky Council on

Postsecondary Education and the officials of the Finance and Administration Cabinet of the Commonwealth of

Kentucky, and is not intended to be and should not be used by anyone other than these specified parties.

October 2, 2019

Louisville, Kentucky



Murray State University

Lease Law Compliance Comments & Recommendations

1. Procedures

In planning and performing our compliance audit of Kentuckyʹs Lease Law for the year ended June 30, 2019,

we considered the Universityʹs internal control in order to determine our auditing procedures for purpose of

expressing an opinion on the Universityʹs compliance and not to provide assurance on internal controls.

During the year ended June 30, 2019, the University entered into two renewals.  In performing our compliance

procedures we reviewed and tested the following items relating to the lease renewals:

 Two renewals were tested for compliance (KRS 56.806).  KRS 56.806 establishes the initial term of the

lease and allows for automatic renewals under the same terms and conditions, and allows for a lease‐

purchase option and a  right  to cancel  the  lease. One  lease  fell  into proper automatic  renewal.   The

other lease was determined by the University to not be subject to the provisions of KRS 56.806.

See independent accountantsʹ report.



 

 

 
 
 
 
 
October 4, 2019 
 
 
 
Board of Regents and Audit Committee 
Northern Kentucky University 
Highland Heights, Kentucky 

and 
Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 

and 
Secretary of Finance and 
  Administration Cabinet, Department 
  for Facilities Management of the 
  Commonwealth of Kentucky 
Frankfort, Kentucky 

and 
Governor of Kentucky 
Frankfort, Kentucky 

and 
Council on Postsecondary Education 
Frankfort, Kentucky 
 
 
During the year ended June 30, 2019, Northern Kentucky University did not enter into any new leases 
and did not renew any existing leases for real property.  Therefore, procedures related to Kentucky 
Revised Statutes (KRS) § 48.111 and 56.800 through 56.832 (Kentucky Lease Law) were not 
performed. 

 

 

James E. Creeden, Jr., CPA 
Partner 
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INDEPENDENT AUDITORS' REPORT 
 
Board of Trustees and Audit Committee 
University of Louisville 
Louisville, Kentucky 
                                                             and 
Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
              and 
Secretary of Finance and Administration Cabinet 
Department of Facilities Management of the  
Commonwealth of Kentucky 
Frankfort, Kentucky 
              and 
Governor of Kentucky 
Frankfort, Kentucky 
              and 
Council on Postsecondary Education 
Frankfort, Kentucky 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the University of 
Louisville and Affiliated Corporations (University) and it’s aggregate discretely presented component 
units, which comprise the statement of net positions as of June 30, 2019, and the related statement of 
revenues, expenses and changes in net position and the statement of cash flows, for the year then 
ended, and the related notes to the financial statements, and have issued our report thereon dated 
October 3, 2019. Our report includes a reference to other auditors who audited the financial statements 
of the University of Louisville Physicians, Inc., the University Medical Center, Inc., the University of 
Louisville Real Estate Foundation, Inc. and University of Louisville Foundation, Inc. and Affiliates, as 
described in our report on the University’s financial statements. 
 
In connection with our audit, nothing came to our attention that caused us to believe that the University 
failed to comply with the provisions of KRS 56.800 through 56.823, KRS 48.111 and KRS 48.190 as 
well as the Model Program Checklist for Lease Law Compliance for Postsecondary Education 
Institutions, insofar as they relate to accounting matters. However, our audit was not directed primarily 
toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional 
procedures, other matters may have come to our attention regarding the University's noncompliance 
with the above-referenced provisions, insofar as they relate to accounting matters. 
 
Our audit was performed for the purpose of forming an opinion on the financial statements as a whole. 
The Schedule of New and Renewed Real Property Leases is presented for the purposes of additional 
analysis and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  



Board of Trustees and Audit Committee 
University of Louisville 
 

 

In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 
 
This report is intended solely for the information and use of the Board of Trustees, the Audit Committee 
and management of the University of Louisville and is not intended and should not be used by anyone 
other than these specified parties. 
 
 

 
 
CliftonLarsonAllen LLP 

St. Louis, Missouri 
October 3, 2019 



Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT

President Timothy C. Caboni and
Board of Regents
Western Kentucky University
Bowling Green, Kentucky

and
Kentucky Auditor of Public Accounts
Frankfort, Kentucky

and
Secretary of Finance and Administration Cabinet
Department of Facilities Management of the 
Commonwealth of Kentucky
Frankfort, Kentucky

and
Governor of Kentucky
Frankfort, Kentucky

and
Council on Postsecondary Education
Frankfort, Kentucky

We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States, the financial statements of Western Kentucky University 
(“University”), a component unit of the Commonwealth of Kentucky, which is comprised of the statement of 
net position as of June 30, 2019, and the statement of revenues, expenses and changes in net position 
and the statement of cash flows, for the year then ended, and the related notes to the financial statements.
We have issued our report thereon dated October 4, 2019.

In connection with our audit, nothing came to our attention that caused us to believe that the provisions of 
KRS 56.800 through 56.823, KRS 48.111 and KRS 48.190 as well as the Model Audit Program Checklist 
for Lease Law Compliance for Postsecondary Education Institutions applied to the University during the 
year ended June 30, 2019, insofar as they relate to accounting matters. However, our audit was not directed 
primarily toward obtaining knowledge of the applicability of such requirements. Accordingly, had we 
performed additional procedures, other matters may have come to our attention regarding the applicability 
of such requirements, insofar as they relate to accounting matters.

This report is intended solely for the information and use of the Board of Regents and management of 
Western Kentucky University and is not intended to be and should not be used by anyone other than these 
specified parties.

Crowe LLP

Louisville, Kentucky
October 4, 2019
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