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NEW BOND ISSUE REPORT 
 
 

Name of Bond Issue: Kentucky Housing Corporation Tax-Exempt Conduit Multifamily 
Housing Revenue Notes (The Colony Apartments), Series 2020 

Purpose of Issue: The proceeds will be used to finance the acquisition, rehabilitation 
and equipping of the The Colony Apartments Project, a 137 unit 
property located at 3800 Locke Street, Covington, Kentucky, 41015. 
The Kentucky Housing Corporation anticipates conducting a public 
hearing concerning the proposed project on March 10, 2020  
following the anticipated publication of notice to the public on 
March 2, 2020.  

Name of Project: The Colony Apartments 

Proposed Date of Sale: May 2020 

Proposed Date of Issuance: May 2020 

Ratings: N/A (Private Placement) 

Net Proceeds: $14,000,000 

Cost of Issuance: See Exhibit A, attached (Costs of issuance above 2% will be paid 
from owner equity)  

Insurance Premium: N/A 

Total Project Cost: $20,157,792 

Net Interest Rate: 3.84% 

Term: 16 years 

Average Debt Service: $696,164 

Gross Debt Service: $11,138,629 

First Call Date: May 2030 

Premium at First Call: No premium 

Method of Sale: Private Placement  

Bond Counsel: Stites & Harbison PLLC 

Financial Advisor: N/A  

Underwriter Counsel: N/A 

Trustee: BNY Mellon Corporate Trust 

Developer: FA Developer LLC 

 

 
Preliminary; Subject to Change 
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EXHIBIT A 
 
 

Project Funding Sources: 
 LIHTC Equity  $      6,093,000 

Tax-Exempt Bond Financing       13,391,000 

Cash Flow from Operations            354,700 

Deferred Developer Fee         319,092  

TOTAL  $    20,157,792  

  

  Costs of Issuance: 
 KHC Issuer Fee  $          50,217  

KHC Reservation Fee            60,934 

KHC Application Fee                4,500  

KHC Admin Fee                5,000  

Issuer Counsel              13,391 

Bond Counsel              75,000  

Borrower Counsel            40,000  

TOTAL  $        249,042 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Euclid Beach Villa | Cleveland, OH | 559 units | Section 8 / LIHTC St. Nicholas Manor | Manhattan, NY | 112 units | Section 8 

Fairstead Affordable, a Fairstead subsidiary, 
specializes in the acquisition, rehabilitation and 
preservation of affordable and mixed-income 
housing across the US. 
 
Fairstead is a real estate investor, developer and 
operator specializing in multifamily housing. 
Fairstead owns over 10,000 market rate, workforce 
and affordable rental units across the U.S. 
 
Through its disciplined investment approach, 
Fairstead has acquired nearly $3 billion in real estate 
since 2013.  

 

For More Information Contact:  
 

John Tatum 
Partner, Fairstead Affordable 

Tel: 212.798.4081 
John.Tatum@Fairstead.com 

 
Bobby Byrd 

Vice President, Fairstead Affordable 
Tel: 212.798.4083 

Bobby.Byrd@Fairstead.com 
 

Savoy Park | Manhattan, NY | 1,800 units | Workforce / Affordable St. Marks | Oakland, CA | 102 units | Section 8 / LIHTC 
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NEW BOND ISSUE REPORT 
 

 
Name of Issue:  $815,000,000 Kentucky Higher Education Student Loan 

Corporation (“KHESLC”) Student Loan Backed Notes to be 
issued in one or more tranches in an interim or permanent mode 

Purpose of Issue:  The LIBOR Indexed Student Loan Backed Notes are being 
issued in one or more tranches in an interim (Bridge Line) and 
permanent mode for the purpose of financing Federal Family 
Education Loan Program (“FFELP”) Student Loans and 
rehabilitated FFELP loans.  The Student Loan Backed Notes 
will be either Directly Placed Notes (“DPNs”) or Floating Rate 
Notes (“FRNs”), will bear interest on the basis of a fixed spread 
to LIBOR (as do the FFELP Loans to be financed) and will be 
issued on a taxable and/or tax-exempt basis. KHESLC’s Board 
Executive Committee has provided preliminary bond issuance 
authorization and approval of up to $815 million FFELP loan 
backed bonds through June 30, 2021.  

 
Proposed Date of Sale: Various dates on or prior to June 30, 2021 
Proposed Date of Issue: Various dates on or prior to June 30, 2021 
Rating (Anticipated):  TBD 

Estimated Net Proceeds For 
Project(1): Estimated Net Proceeds   $ 807,959,654 

Debt Service Reserve Fund  2,852,500 
Cost of Issuance        4,187,846 
Gross Proceeds  $ 815,000,000 

 
Expected Initial    
Interest Rates(1):   One Month LIBOR + 0.75%  
Length of Term(1):    Final Maturity Date: June 1, 2050 
Gross Debt Service(1):  $ 1,020,941,928 
Average Annual Debt Service(1): $   68,062,795 
First Call:  TBD 
 
 
 
 
 
(1) Assuming a single $815,000,000 issuance, typical FFELP portfolio characteristics and current market conditions  
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Method of Sale:    Bridge Lines or DPNs: Direct Placed; FRNs: Negotiated 
Bond Counsel:    Hawkins Delafield & Wood LLP 
Purchaser:  For any Bridge Lines or DPNs, Bank of America, N.A. and/or 

an affiliate of Bank of America Corporation 
Purchaser’s Counsel:  For any Bridge Lines or DPNs, Chapman and Cutler LLP 
Underwriter:    For any FRNs, BofA Securities, Inc. 
Underwriter’s Counsel:   For any FRNs, Kutak Rock LLP 
Financial Advisor:    SL Capital Strategies LLC 
Trustee:     TBD 
 
 
Kentucky Higher Education Student Loan Corporation (KHESLC)  
LIBOR Indexed Student Loan Backed Notes(1) 

 

 
 
 
 
 
 
 
 
 

(1) Assuming a single $815,000,000 issuance, typical FFELP portfolio characteristics and current market conditions 

Annual Gross Debt Service
Date Interest Principal Total

6/23/2020 -$                    -$                    -$                       
6/1/2021 26,232,275        65,934,000        92,166,275           
6/1/2022 27,997,049        68,165,000        96,162,049           
6/1/2023 25,670,828        63,696,000        89,366,828           
6/1/2024 22,698,159        71,751,000        94,449,159           
6/1/2025 19,619,259        81,609,000        101,228,259         
6/1/2026 16,631,192        78,628,000        95,259,192           
6/1/2027 13,830,440        74,669,000        88,499,440           
6/1/2028 11,055,769        70,794,000        81,849,769           
6/1/2029 8,403,258          65,235,000        73,638,258           
6/1/2030 6,198,187          44,597,000        50,795,187           
6/1/2031 11,234,323        33,113,000        44,347,323           
6/1/2032 8,545,407          31,870,000        40,415,407           
6/1/2033 5,317,267          29,852,000        35,169,267           
6/1/2034 2,349,813          26,891,000        29,240,813           
6/1/2035 158,702            8,196,000          8,354,702             

Total 205,941,928$ 815,000,000$ 1,020,941,928$ 

















FINAL BOND ISSUE REPORT 
 

Name of Bond Issue: Kentucky Housing Corporation Tax-Exempt Conduit Multifamily 
Housing Revenue Bonds (City View Park), Series 2020 

Purpose of Issue: The bonds will be used to finance the acquisition, rehabilitation, 
construction and equipping of the City View park Project, a five 
hundred three (503) unit property located at (i) 1001 Place Juane, 
Louisville, Kentucky 40203, (ii) 1279 Place Noir, Louisville, Kentucky 
40203 and (iii) 625 S. 10th St., Louisville, Kentucky 40203 and to be 
owned by HC Russell Neighborhood LP (the “Borrower”). The 
Kentucky Housing Corporation conducted a public hearing 
concerning the proposed project on November 16, 2018 following 
the delivery of notice to the public on December 4, 2018. The Bonds 
will be the sole obligations of the Borrower.   

Name of Project: City View Park Project 

Date of Sale: February 3, 2020 

Date of Issuance: February 7, 2020 

Rating: Moody’s Investor Service (Aaa) 

Net Proceeds: $34,000,000 

Cost of Issuance: See Exhibit A attached (costs of issuance paid from owner equity) 

Bond Discount: $0 

Debt Service Reserve Fund: $0, but a $1,551,709 operating reserve will be funded from equity. 

Insurance Premium: N/A 

Total Project Cost: $137,716,312 

Term:  36 months  

Net Interest Rate: 1.16%   

Average Debt Service:   $394,000 

Gross Debt Service:       $1,176,000 (balloon payment due at maturity)  

First Call Date: August 2022 

Premium at First Call: No premium 

Method of Sale: Public Offering  

Bond Counsel: Dinsmore & Shohl LLP 

Underwriter Counsel: Tiber Hudson LLC 

Financial Advisor: N/A 

Underwriter: Stifel, Nicolaus & Company, Inc. 

Trustee: The Huntington National Bank 
 



EXHIBIT A 
 
 

Project Funding Sources: 
 KHC Tax-Exempt Bonds  $   34,000,000  

Permanent Loan       34,250,000  
LAHTF Loan         2,000,000  
City HOME Loan            800,000  
Existing Replacement Reserves         1,514,290  
Syndication Proceeds       19,481,093  
Assumption of Subordinated Debt       43,770,929  
Deferred Developer Fee         1,900,000  
TOTAL  $   137,716,312  

  
  Costs of Issuance: 

 Origination Fee  $        158,000  
KHC Counsel              25,500  
KHC Financing Fee              85,000  
KHC Application Fee                7,500  
KHC Admin Fee                7,500  
Bond Counsel              79,500  
Trustee Counsel                5,000  
Underwriter Counsel              60,000  
Borrower Counsel              70,000  
Trustee Fee              13,600  
Rating Agency                5,500  
TEFRA/Publication/Print                5,000  
TOTAL  $         522,100  
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