
INVESTMENT GRADE RATINGS 
 
 
Ratings reflect a credit rating agency’s opinion of a state’s creditworthiness relative to other borrowers in the financial markets. Ratings 
below Baa3/BBB-/BBB-/BBB- are considered speculative credits (“junk bonds”). 
 
The rating agencies also assign “positive,” “stable,” and “negative” outlooks to their ratings to indicate the direction the rating is likely 
to move over an intermediate time period. The outlooks represent trends affecting a credit which have not reached a level warranting a 
change in a state’s credit rating, but may if continued. A negative outlook indicates a higher likelihood of a downgrade in a state’s credit 
rating while a positive outlook indicates a higher likelihood of an upgrade in a state’s credit rating. 
 

Moody’s* Standard and Poor’s* Fitch* Kroll* Description 
Long-Term Short-Term** Long-Term Short-Term Long-Term Short-Term Long-Term Short-Term  
Aaa 

MIG 1 

AAA 

A-1+ 

AAA 

F1+ 

AAA 

K1+ 

Prime 
Aa1 AA+ AA+ AA+ 

High Grade Aa2 AA AA*** AA 
Aa3*** AA- AA-**** AA-*** 
A1**** A+ 

A-1 
A+ F1/F1+ A+**** K1/K1+ Upper 

Medium 
Grade 

A2 A*** A F1/F1+ A K1 
A3 

MIG 2 
A-**** 

A-2 
A- F2/F1 A- K2/K1 

Baa1 BBB+ BBB+ F2/F1 BBB+ K2 Lower 
Medium 
Grade 

Baa2 
MIG 3 

BBB 
A-3 

BBB F3/F2 BBB K3/K2 
Baa3 BBB- BBB- F3 BBB- K3 

*Outlooks are Stable/Positive/Stable/Stable 
**MIG is Moody’s acronym for Municipal Investment Grade 
***Commonwealth’s issuer credit/default ratings (ICRs/IDRs)/implied general obligation ratings (effectively what the Commonwealth’s general obligation 
ratings would be if it were to issue general obligation debt) 
****Commonwealth’s lease appropriation rating for general fund supported debt 
 
 
 

State Investor Relations and Debt Calendar websites are https://bonds.ky.gov and https://finance.ky.gov/office-of-the-
controller/office-of-financial-management/Documents/CurrentBondCalendar.pdf. 

https://bonds.ky.gov/
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PRELIMINARY NEW BOND ISSUE REPORT *

Issue:

Purpose of Issue:

Projected Date of Sale: July 18, 2023
Date of Delivery: August 8, 2023

Ratings:
          Moody's TBD

Sources:
Par amount of bonds: $5,480,000.00

Total Sources: $5,480,000.00

Uses:
Project Fund (FY 2023): $2,642,000.00
Project Fund (FY 2024): $2,642,000.00
Issuance Cost: $196,000.00

Total Uses: $5,480,000.00

All-in True Interest Cost: 4.242%
Final Maturity Date: September 1, 2043
Average Annual Debt Service: $414,382.65
Total Debt Service: $8,314,127.52
Average Life (years): 13.233

Method of Sale: Competitive
Bond Counsel: Dinsmore & Shohl, LLP
Trustee: U.S. Bank
Financial Advisor: Baird

Based off cashflows as of 5/17/2023 
*Preliminary Subject to Change

Morehead State University
General Receipts Bonds, 2023 Series A

Bond proceeds will be used to 1) finance the project listed as
"Asset Preservation Pool" in H.B. 1 of the 2022 Regular
Session of the Kentucky General Assembly; and 2) pay
associated costs of issuance.
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BOND DEBT SERVICE

Morehead State University
General Receipts Bonds, Series 2023 (FY 2023 and 2024 Projects)

Deferred Principal Scenario

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

03/01/2024 117,479.77 117,479.77
06/30/2024 117,479.77
09/01/2024 104,169.25 104,169.25
03/01/2025 104,169.25 104,169.25
06/30/2025 208,338.50
09/01/2025 104,169.25 104,169.25
03/01/2026 104,169.25 104,169.25
06/30/2026 208,338.50
09/01/2026 104,169.25 104,169.25
03/01/2027 104,169.25 104,169.25
06/30/2027 208,338.50
09/01/2027 104,169.25 104,169.25
03/01/2028 104,169.25 104,169.25
06/30/2028 208,338.50
09/01/2028 170,000 3.300% 104,169.25 274,169.25
03/01/2029 101,364.25 101,364.25
06/30/2029 375,533.50
09/01/2029 205,000 3.300% 101,364.25 306,364.25
03/01/2030 97,981.75 97,981.75
06/30/2030 404,346.00
09/01/2030 240,000 3.350% 97,981.75 337,981.75
03/01/2031 93,961.75 93,961.75
06/30/2031 431,943.50
09/01/2031 375,000 3.400% 93,961.75 468,961.75
03/01/2032 87,586.75 87,586.75
06/30/2032 556,548.50
09/01/2032 490,000 3.450% 87,586.75 577,586.75
03/01/2033 79,134.25 79,134.25
06/30/2033 656,721.00
09/01/2033 335,000 3.500% 79,134.25 414,134.25
03/01/2034 73,271.75 73,271.75
06/30/2034 487,406.00
09/01/2034 340,000 3.600% 73,271.75 413,271.75
03/01/2035 67,151.75 67,151.75
06/30/2035 480,423.50
09/01/2035 335,000 3.700% 67,151.75 402,151.75
03/01/2036 60,954.25 60,954.25
06/30/2036 463,106.00
09/01/2036 345,000 3.850% 60,954.25 405,954.25
03/01/2037 54,313.00 54,313.00
06/30/2037 460,267.25
09/01/2037 335,000 3.950% 54,313.00 389,313.00
03/01/2038 47,696.75 47,696.75
06/30/2038 437,009.75
09/01/2038 345,000 4.050% 47,696.75 392,696.75
03/01/2039 40,710.50 40,710.50
06/30/2039 433,407.25
09/01/2039 360,000 4.080% 40,710.50 400,710.50
03/01/2040 33,366.50 33,366.50
06/30/2040 434,077.00
09/01/2040 375,000 4.110% 33,366.50 408,366.50
03/01/2041 25,660.25 25,660.25
06/30/2041 434,026.75
09/01/2041 395,000 4.140% 25,660.25 420,660.25
03/01/2042 17,483.75 17,483.75
06/30/2042 438,144.00
09/01/2042 410,000 4.175% 17,483.75 427,483.75
03/01/2043 8,925.00 8,925.00
06/30/2043 436,408.75
09/01/2043 425,000 4.200% 8,925.00 433,925.00
06/30/2044 433,925.00

5,480,000 2,834,127.52 8,314,127.52 8,314,127.52
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Andy Beshear 
GOVERNOR

FINANCE AND ADMINISTRATION CABINET 
OFFICE OF THE CONTROLLER 

OFFICE OF FINANCIAL MANAGEMENT 
200 Mero Street, 5th Floor 
Frankfort, Kentucky 40622 

Phone: (502) 564-2924 

Holly M. Johnson 
SECRETARY 

L. Joe McDaniel
ACTING CONTROLLER 

Ryan Barrow 
EXECUTIVE DIRECTOR

@ky_finance  |  FINANCE.ky.gov An Equal Opportunity Employer M/F/D

May 24, 2023 

Ms. Diana L. Barber 
Interim Executive Director/Chief Executive Officer 
   and Chief Operating Officer 
Kentucky Higher Education Student Loan Corporation 
P.O. Box 798 
Frankfort, KY  40602-0798 

Dear Ms. Barber: 

Pursuant to KRS 42.420, the Office of Financial Management is required to review and approve 
the issuance of bonds by all state agencies.  The attached information constitutes our review and 
approval of the issuance by the Kentucky Higher Education Student Loan Corporation of its 
$10,980,000 Student Loan Revenue Bonds, Senior Series 2023A-1, $70,535,000 Student Loan 
Revenue Bonds, Senior Series 2023A-2 and $12,000,000 Student Loan Revenue Bonds, 
Subordinate Series 2023B1. 

Sincerely, 

Ryan Barrow 
Executive Director 
Office of Financial Management 

Attachments 

c: David J. Carlsen 
Kentucky Higher Education Student Loan Corporation 

Kenneth B. Roberts 
Hawkins Delafield & Wood LLP 
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OFM APPROVAL PURSUANT TO KRS 42.420 
$93,515,000 

KENTUCKY HIGHER EDUCATION STUDENT LOAN CORPORATION 
$10,980,000 STUDENT LOAN REVENUE BONDS, SENIOR SERIES 2023A-1 
$70,535,000 STUDENT LOAN REVENUE BONDS, SENIOR SERIES 2023A-2 

$12,000,000 STUDENT LOAN REVENUE BONDS, SUBORDINATE SERIES 2023B-1 
 

 
DESCRIPTION:  
  

The Bonds are being issued for the purposes of (i) financing and refinancing certain 
Kentucky Higher Education Student Loan Corporation (“KHESLC”) loans, (ii) 
financing certain additional student loans, and, (iii) pay associated costs. 

 
BOND SUMMARY STATISTICS: 
 
 Par Amount:                $93,515,000 
 Pricing Date:              May 16, 2023  
 Closing Date:             May 24, 2023 
 Dated Date:                 May 24, 2023 
 Final Maturity:        June 1, 2046 
  
 Arbitrage Yield: 4.2000% 
 TIC: 5.9824% 
 NIC: 5.9956% 
 All-In TIC: 6.0419% 
 Benchmark (BBWK20GO):  3.59% (May 18, 2023) 
                      
 Method of Sale:                 Negotiated 
 Underwriter:                       BofA Securities 
 
RATINGS:  
   
 S&P (Senior/Subordinate):  A (sf) / BBB (sf)  
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SOURCES AND USES OF FUNDS: 

SOURCES OF FUNDS: 
Par Amount of Bonds       $ 93,515,000.00 
Net Original Issue Discount -231,019.20
TOTAL SOURCES 

USES OF FUNDS: 
Project Fund Deposits 
Debt Service Reserve Fund 
Escrow Fund 
Purchase Loans 
Capitalized Interest 
Costs of Issuance* 
TOTAL USES      

$ 93,283,980.80 

$     59,283,541.99   
1,870,300.00  

25,173,680.35  
4,847,040.46  

764,999.99 
1,344,418.01 

 $     93,283,980.80 

*Includes underwriters’ discount, legal fees, rating agency fees, trustee fees,
 printing and other expenses of the issuance and offering of the Bonds. 

PROFESSIONAL SERVICES: 
Pursuant to KRS Chapter 45, the Issuer is providing information on all costs associated, 
either directly or indirectly, with this bond issuance.  Costs are actual or estimated as of the 
date of closing of the issue. 

Firm  Service     Fee 
Hawkins, Delafield and Wood Bond Counsel $ 125,000.00 
Standard and Poor’s Rating Service   115,000.00 
Hilltop Securities Financial Advisor   93,515.00 
Bank of New York Mellon Trustee / Escrow   64,613.63 
Emmet, Marvin & Martin LLP Trustee Counsel   25,000.00 
OFM  Financial Advisor   11,689.38 
Strothman Verification Agent  5,000.00 
ImageMaster Printer / Investor Presentation 5,000.00 
KHESLC Miscellaneous Corporation Costs  25,000.00 
TOTAL $ 469,818.01 

GROSS SPREAD/UNDERWRITER’S DISCOUNT: 

Per Bond 
Underwriter’s Average Takedown 3.87039 
Underwriter’s Other Fee 0.14896 
Underwriter’s Counsel 0.10000 

      Total 
$  612,125.00 

193,725.00  
68,750.00 

TOTAL 4.11935 

COST OF ISSUANCE GRAND TOTAL: 

 $    874,600.00 

$ 1,344,418.01 
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