
INVESTMENT GRADE RATINGS 
 
 
Ratings reflect a credit rating agency’s opinion of a state’s creditworthiness relative to other borrowers in the financial markets. Ratings 
below Baa3/BBB-/BBB-/BBB- are considered speculative credits (“junk bonds”). 
 
The rating agencies also assign “positive,” “stable,” and “negative” outlooks to their ratings to indicate the direction the rating is likely 
to move over an intermediate time period. The outlooks represent trends affecting a credit which have not reached a level warranting a 
change in a state’s credit rating, but may if continued. A negative outlook indicates a higher likelihood of a downgrade in a state’s credit 
rating while a positive outlook indicates a higher likelihood of an upgrade in a state’s credit rating. 
 

Moody’s* Standard and Poor’s* Fitch* Kroll* Description 
Long-Term Short-Term** Long-Term Short-Term Long-Term Short-Term Long-Term Short-Term  
Aaa 

MIG 1 

AAA 

A-1+ 

AAA 

F1+ 

AAA 

K1+ 

Prime 
Aa1 AA+ AA+ AA+ 

High Grade Aa2*** AA AA*** AA 
Aa3**** AA- AA-**** AA-*** 
A1 A+*** 

A-1 
A+ F1/F1+ A+**** K1/K1+ Upper 

Medium 
Grade 

A2 A**** A F1/F1+ A K1 
A3 

MIG 2 
A- 

A-2 
A- F2/F1 A- K2/K1 

Baa1 BBB+ BBB+ F2/F1 BBB+ K2 Lower 
Medium 
Grade 

Baa2 
MIG 3 

BBB 
A-3 

BBB F3/F2 BBB K3/K2 
Baa3 BBB- BBB- F3 BBB- K3 

*Outlooks are Stable/Stable/Stable/Stable 
**MIG is Moody’s acronym for Municipal Investment Grade 
***Commonwealth’s issuer credit/default ratings (ICRs/IDRs)/implied general obligation ratings (effectively what the Commonwealth’s general obligation 
ratings would be if it were to issue general obligation debt) 
****Commonwealth’s lease appropriation rating for general fund supported debt 
 
 
 

State Investor Relations and Debt Calendar websites are https://bonds.ky.gov and https://finance.ky.gov/office-of-the-
controller/office-of-financial-management/Documents/CurrentBondCalendar.pdf. 

https://bonds.ky.gov/
https://finance.ky.gov/office-of-the-controller/office-of-financial-management/Documents/CurrentBondCalendar.pdf
https://finance.ky.gov/office-of-the-controller/office-of-financial-management/Documents/CurrentBondCalendar.pdf
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SOURCES AND USES OF FUNDS: 

SOURCES OF FUNDS: 
Par Amount of Bonds $ 12,600,000.00 
TOTAL SOURCES                                                     $ 12,600,000.00 

USES OF FUNDS: 
Project Fund Deposit                                        $     12,500,000.00 
Costs of Issuance*  100,000.00 
TOTAL USES $ 12,600,000.00 
 

*Includes underwriters  discount, legal fees, rating agency fees, trustee fees,  
printing and other expenses of the issuance and offering of the Bonds. 

  
PROFESSIONAL SERVICES:  

Pursuant to KRS Chapter 45, the Issuer is providing information regarding all costs associated with 
this bond issuance, whether incurred directly or indirectly.  Such costs are actual or estimated as of 
the date of closing of the issue. 

Firm  Service                                         Fee 
 Rating Service                         $ 1,650.00   

Dinsmore & Shohl LLP  15,000.00 
Kutak Rock LLP Bond Counsel       20,000.00 
OFM  Financial Advisor                              3,150.00 
BondLink Printer/Roadshow  5,560.00 
US Bank Trustee  1,500.00 

 Contingency / Misc.    8,360.42   
TOTAL                          $     55,220.42 

 

Per Bond         Total 
 Average Takedown 3.44752                   $ 43,438.75   

 0.10641                 1,340.83 
TOTAL 3.55393                                            $ 44,779.58    

COST OF ISSUANCE GRAND TOTAL:                               $     100,000.00   
  

ATTACHMENTS: 
Official Statement Cover 
Bond Debt Service Schedule 
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Andy Beshear
GOVERNOR

FINANCE AND ADMINISTRATION CABINET
OFFICE OF THE CONTROLLER

OFFICE OF FINANCIAL MANAGEMENT
200 Mero Street, 5th Floor
Frankfort, Kentucky 40622

Phone: (502) 564-2924

Holly M. Johnson
SECRETARY

L. Joe McDaniel
CONTROLLER

Robert K. Miller
EXECUTIVE DIRECTOR

@ky_finance  |  FINANCE.ky.gov An Equal Opportunity Employer M/F/D

August 4, 2026

Holly M. Johnson
Secretary
Finance and Administration Cabinet
Executive Director
State Property and Buildings Commission
200 Mero Street, 5th Floor
Frankfort, KY 40622

Dear Secretary Johnson:

Pursuant to KRS 42.420, the Office of Financial Management is required to review and approve 
the issuance of debt by all state agencies.  The attached constitutes the review and approval of 
the $136,275,000 State Property and Buildings Commission Revenue Refunding Bonds, Project 
No. 135 Series B dated August 4, 2026. 

Sincerely,

Robert K. Miller
Executive Director
Office of Financial Management

Attachments
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OFM APPROVAL PURSUANT TO KRS 42.420 
$136,275,000 

COMMONWEALTH OF KENTUCKY 
STATE PROPERTY AND BUILDINGS COMMISSION  

 REVENUE REFUNDING BONDS, PROJECT NO. 132 SERIES B 
 

DESCRIPTION:  

The Bonds are being issued to provide funds to (i) refund certain outstanding Revenue 
Refunding Bonds, Project No. 112 Series B for present value savings; and, (ii) pay costs of 
issuance. 

BOND SUMMARY STATISTICS: 

Par Amount:                $136,275,000                          
Pricing Date:              June 3, 2026  
Closing Date:             August 4, 2026       
Dated Date:                 August 4, 2026 
Final Maturity:        March 1, 2029 

 
Arbitrage Yield: 3.4989% 
TIC: 2.8787% 
NIC: 2.9534% 
All-In TIC: 2.9198% 
Benchmark (BBWK20GO):  4.70% (June 4, 2026)  

                     
Method of Sale:                 Negotiated 
Underwriter:                       BofA Securities 

RATINGS:  
  

 Aa3 
Fitch Ratings:  AA- 
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SOURCES AND USES OF FUNDS: 

SOURCES OF FUNDS: 
Par Amount of Bonds                                                    $ 136,275,000.00 
Net Original Issue Premium  5,849,753.85 
TOTAL SOURCES                                                     $ 142,124,753.85 

USES OF FUNDS: 
Refunding Escrow Deposit                                        $   141,532,000.00 
Costs of Issuance*  592,753.85 
TOTAL USES $ 142,124,753.85 
 

*Includes underwriters  discount, legal fees, rating agency fees, trustee fees,  
printing and other expenses of the issuance and offering of the Bonds. 

  
REFUNDING: 

Par Amount of Refunded Bonds:                                   $   138,080,000.00 
Net PV Savings: $ 4,300,938.21 
Percentage Savings of Refunded Bonds  3.1148% 
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PROFESSIONAL SERVICES:  

Pursuant to KRS Chapter 45, the Issuer is providing information regarding all costs associated with 
this bond issuance, whether incurred directly or indirectly.  Such costs are actual or estimated as of 
the date of closing the issue.   

Firm  Service                                         Fee 
 Rating Service                         $ 17,736.39   

Fitch Ratings Rating Service   13,838.54 
Dinsmore & Shohl LLP s Counsel 13,627.50 
Kutak Rock LLP Bond Counsel  19,220.19      
Hilltop Securities LLP Municipal Advisor  13,838.54 
OFM  Financial Advisor                              19,220.19 
BondLink Printer/Roadshow  3,066.31 
US Bank Trustee  230.64 
Bingham Verification Agent  750.00 

 Contingency / Misc.    5,196.41   
TOTAL                          $    106,724.71 

 

Per Bond         Total 
 Average Takedown 3.45914                   $ 471,393.75   

 0.10740                 14,635.39 
TOTAL 3.56653                                            $ 486,029.14    

COST OF ISSUANCE GRAND TOTAL:                               $    592,753.85   

  
ATTACHMENTS: 
Official Statement Cover 
Bond Debt Service Schedule 
Savings Schedule  
Summary of Bonds Refunded 
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Andy Beshear
GOVERNOR

FINANCE AND ADMINISTRATION CABINET
OFFICE OF THE CONTROLLER

OFFICE OF FINANCIAL MANAGEMENT
200 Mero Street, 5th Floor
Frankfort, Kentucky 40622

Phone: (502) 564-2924

Holly M. Johnson
SECRETARY

L. Joe McDaniel
CONTROLLER

Robert K. Miller
EXECUTIVE DIRECTOR

@ky_finance  |  FINANCE.ky.gov An Equal Opportunity Employer M/F/D

July 7, 2026

Holly M. Johnson
Secretary
Finance and Administration Cabinet
Executive Director
State Property and Buildings Commission
200 Mero Street, 5th Floor
Frankfort, KY 40622

Dear Secretary Johnson:

Pursuant to KRS 42.420, the Office of Financial Management is required to review and approve 
the issuance of debt by all state agencies.  The attached constitutes the review and approval of the 
$22,895,000 State Property and Buildings Commission Agency Fund Revenue Refunding Bonds, 
Project No. 136 dated July 7, 2026. 

Sincerely,

Robert K. Miller
Executive Director
Office of Financial Management

Attachments
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OFM APPROVAL PURSUANT TO KRS 42.420 
$22,895,000 

COMMONWEALTH OF KENTUCKY 
STATE PROPERTY AND BUILDINGS COMMISSION  

 AGENCY FUND REVENUE REFUNDING BONDS, PROJECT NO. 136 
 

DESCRIPTION:  

The Bonds are being issued to provide funds to (i) refund certain outstanding Agency Fund 
Revenue Bonds, Project No. 114 for present value savings; and, (ii) pay costs of issuance. 

BOND SUMMARY STATISTICS: 

Par Amount:                $22,895,000                          
Pricing Date:              June 3, 2026  
Closing Date:             July 7, 2026       
Dated Date:                 July 7, 2026 
Final Maturity:        October 1, 2035 

 
Arbitrage Yield: 3.0116% 
TIC: 3.0785% 
NIC: 3.2749% 
All-In TIC: 3.1603% 
Benchmark (BBWK20GO):  4.70% (June 4, 2026)  

                     
Method of Sale:                 Negotiated 
Underwriter:                       BofA Securities 

RATINGS:  
  

 Enhanced/Underlying: Aa3/A1 
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SOURCES AND USES OF FUNDS: 

SOURCES OF FUNDS: 
Par Amount of Bonds                                                    $ 22,895,000.00 
Net Original Issue Premium  2,280,118.70 
TOTAL SOURCES                                                     $ 25,175,118.70 

USES OF FUNDS: 
Refunding Escrow Deposit                                        $     24,991,125.00 
Costs of Issuance*  183,993.70 
TOTAL USES $ 25,175,118.70 
 

*Includes underwriters  discount, legal fees, rating agency fees, trustee fees,  
printing and other expenses of the issuance and offering of the Bonds. 

  
REFUNDING: 

Par Amount of Refunded Bonds:                                   $     24,425,000.00 
Net PV Savings: $ 1,835,309.06 
Percentage Savings of Refunded Bonds  7.5141 
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PROFESSIONAL SERVICES:  

Pursuant to KRS Chapter 45, the Issuer is providing information regarding all costs associated with 
this bond issuance, whether incurred directly or indirectly.  Such costs are actual or estimated as of 
the date of closing the issue.   

Firm  Service                                         Fee 
 Rating Service                         $ 39,500.00   

Dinsmore & Shohl LLP s Counsel 15,000.00 
Kutak Rock LLP Bond Counsel  20,000.00      
OFM  Financial Advisor                              5,723.75 
BondLink Printer/Roadshow  6,589.50 
US Bank Trustee  1,500.00 
Bingham Verification Agent  1,000.00 
Assured Guaranty Bond Insurance Consent 5,000.00 

 Contingency / Misc.    7,943.59   
TOTAL                          $    102,256.84 

 

Per Bond         Total 
 Average Takedown 3.39321                   $ 77,687.50   

 0.17687                 4,049.36 
TOTAL 3.57008                                            $ 81,736.86    

COST OF ISSUANCE GRAND TOTAL:                               $    183,993.70   

  
ATTACHMENTS: 
Official Statement Cover 
Bond Debt Service Schedule 
Savings Schedule  
Summary of Bonds Refunded 
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