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PVA Estimates Fair Market Value

1. Quadrennial Reassessment Plan
• Physical Inspections
• Statistical Analysis

2. Industry Standard Methodologies
• International Association of Assessing Officers (IAAO) 
• KY Department of Revenue Education 

3. Approaches to Value
• Cost (new construction)
• Income (commercial and multi-family)
• Sales Comparison (single-family residential)



Fayette County Residential Neighborhoods



Fayette County, Meadowthorpe NBHD



Comparable Sales Analysis



Reassessment Notice



Fayette County



Fayette County



*the statute was

County Certification



*the statute was

Local Government Certification



Real Property Assessment Growth and State Real 

Property Tax Rate

Year Assessed Value % Increase State Rate

2019 269,457,855,661 ------ 12.2 Cents

2020 280,216,178,459 Up 3.99% 12.2 Cents

2021 295,954,775,387 Up 5.6% 11.9 Cents

2022 318,952,243,265 Up 7.77% 11.5 Cents

2023 341,011,516,913 Up 6.92% 11.4 Cents

2019-2023
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Tax Rate Calculations- DLG

KRS 68.245 requires DLG to provide counties a calculation of a  
Compensating Rate and that of a 4% Increase Rate

KRS 132.010 defines the Compensating Rate as the rate applied to 
current year’s Real Property assessment, excluding new property and 
personal property. 

• Shall generate an amount approximately equal to prior year’s revenues, but 
can be no less than prior year. 

• If this initial calculation does not also generate equal revenue, then our 
program will move the county to a Substitute Rate



Tax Rate Calculations- DLG

The Compensating Rate seeks to keep revenues the same from year to 
year. This allows for greater predictability in financial planning. 

The 4% rate makes a calculation that would generate 4% more revenue 
than the Compensating Rate

Both the Compensating Rate and 4% Rate Calculations apply only to 
Real Property. We do not calculate this for Personal or Motor Vehicle.



Adopting a Rate

Compensating Rate be adopted in a single meeting of the court

KRS 68.245 says that no county shall levy a rate greater than the 
Compensating Rate without having first held a hearing on the matter 
and having followed specific advertising guidelines.                                   
It further states:

• Any amount adopted above the 4% Rate is subject to voter recall
• Only the amount above the 4% is eligible for recall

Recall process is outlined in KRS 132.017



Window to Adopt a Rate

KRS 132.0225 says the County has 45 days from the date of 
Certification from Revenue to set a rate

If the County fails to adopt a rate in the 45 day window, they will by 
default take the Compensating Rate 



Personal & Motor Vehicle

• Counties set their personal rates from year to year

• There is no Compensating Rate for Personal Property

• There is a Maximum rate allowed and it varies based on the counties 
total taxing effort. 

• DLG includes a worksheet to help counties set their maximum 
personal rate.  

• Motor Vehicles rates are limited to what could have been adopted for 
the 1983 tax year. 

• We do not have records of these rates, only what was taken. 
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