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MEMO 

 

TO: The Public Pension Oversight Board 

 

FROM: Sen. Jimmy Higdon, Co-Chair, Public Pension Oversight Board; Rep. Jim Duplessis, 

Co-Chair, Public Pension Oversight Board 

 

RE: Recommendation regarding AA standardized template and evaluation period 

 

Background 

Per KRS 6.350 an actuarial analysis (AA) is prepared by actuaries retained by the state-

administered retirement systems on legislative proposals impacting pension benefits, 

participation, or liabilities.  In 2019 the Public Pension Oversight Board (PPOB) recommended 

extending the AA evaluation period on pension bills from 20 years to 30 years, requiring the AA 

to include summary information at the beginning of the AA document, and having the 

Legislative Research Commission (LRC) establish a set format for AAs.   

 

Recommendation 

The co-chairs are requesting that the PPOB recommend that the LRC require the state-

administered retirement systems to: 

 Extend the evaluation period from 20 to 30 years on all actuarial analyses completed by 

their actuaries for the 2020 Regular Session and thereafter; and  

 Utilize the attached format/summary on all actuarial analyses completed by their 

actuaries for the 2020 Regular Session and thereafter.    

 

The template would still require the same level of detail provided in prior AAs but would allow 

for specific summary information to be at the front of the AA document1 and establish a 

consistent format.  The systems would also still be required to submit information required by 

KRS 6.350(2)(c) in the event the actuarial impact is indeterminable or negligible and has not 

been forwarded to their actuary for review. 

                                                 
1 The template would be used on all funds administered by the state-administered retirement systems if those funds 

are impacted by a legislative proposal including but not limited to any pension fund, retiree health fund, or life 

insurance fund.   


