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# KP PA Fiscal 2025 Highlights

Kentucky Public Pensions Authority

* All Funds exceeded their Actuarial Assumed Rates of Return.

e All Pension Funds exceeded their respective Total Fund Benchmarks.

e All Insurance Funds met or exceeded their respective Total Fund
Benchmarks for Fiscal Year 2025.

e All Funds produced top decile risk adjusted performance (Sharpe
Ratios) within the Wilshire Peer Universe over the 1, 3 and 5 Year
Periods.

* Positive Net Contributions for all Pension Funds.

* Asset Allocations for all Funds are in the ranges prescribed in the
Investment Policy Statements.

* Major initiative and success in reduction of accounts receivable.

* |ncrease in investment staff with opportunity for growth.
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PENSION — INVESTMENT RETURNS
PERIODS ENDING JUNE 30, 2025 / I
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KERS NH $5,058.5 11.2% 9.2% 8.6% 7.0% 6.5% 7.6%
PLAN BENCHMARK 9.6% 8.9% 8.2% 6.7% 6.5% 7.5%

KERS HAZ $1,145.9 11.9% 10.8% 9.9% 7.7% 6.9% 7.8%
PLAN BENCHMARK 10.8% 10.6% 10.0% 7.7% 6.9% 7.8%

SPRS $740.1 11.0% 9.4% 8.7% 7.0% 6.5% 7.5%
PLAN BENCHMARK 9.6% 8.9% 8.2% 6.7% 6.5% 7.5%

CERS NH | $10,549.8 11.6% 11.2% 10.2% 7.9% 7.0% 7.9%
PLAN BENCHMARK 11.3% 11.6% 10.3% 7.7% 7.0% 7.9%

CERS HAZ | $3,798.7 11.7% 11.3% 10.2% 7.9% 7.0% 7.8%
PLAN BENCHMARK 11.3% 11.6% 10.3% 7.7% 7.0% 7.9%

Assumed Rates of Return for Fiscal Year 2025 for Pension Plans: KERS NH and SPRS 5.25%, KERS Haz 6.25% and All CERS Plans 6.50%




INSURANCE - INVESTMENT RETURNS P
PERIODS ENDING JUNE 30, 2025
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KERS NH $1,828.1 11.8% 10.9% 9.9% 7.6% 6.5% 7.0%
PLAN BENCHMARK 10.8% 10.6% 9.9% 7.6% 6.7% 7.3%

KERS HAZ $$723.6 11.2% 10.5% 10.0% 7.7% 6.6% 7.1%
PLAN BENCHMARK 10.8% 10.6% 9.9% 7.5% 6.7% 7.3%

SPRS $289.2 11.3% 10.6% 10.1% 7.9% 6.7% 7.1%
PLAN BENCHMARK 10.8% 10.6% 9.9% 7.6% 6.7% 7.3%

CERS NH | $3,870.9 11.3% 11.1% 10.1% 7.9% 6.7% 7.1%
PLAN BENCHMARK 11.3% 11.6% 10.2% 7.7% 6.8% 7.4%

CERS HAZ | $1,834.6 11.2% 11.0% 10.2% 7.9% 6.7% 7.1%
PLAN BENCHMARK 11.3% 11.6% 10.2% 7.7% 6.8% 7.4%

Assumed Rates of Return for Fiscal Year 2025 is 6.50% for All Insurance Plans.




Kentucky Public Pensions Authority

KPP Asset Allocation vs. IPS Targets & Ranges
June 30, 2025

KRS PENSION COMPOSITE CERS PENSION COMPOSITE KRS INSURANCE COMPOSITE | CERS INSURANCE COMPOSITE

ACTUAL TARGET RANGE ACTUAL TARGET RANGE ACTUAL TARGET RANGE ACTUAL TARGET RANGE

PUBLIC 34.5% 31.7% 20.8%- 48.4% 45.0% 30%-55% 43.3% 40.0% 25-50% 48.5% 45.0% 30-55%
EQUITY ) ) 41.7% ) ) ' ) ' '
o _
P;;Yﬁ;& 4.5% 6.3% 3925{; 5.7% 8.0% 4%-12% 6.4% 8.0% 4-12% 6.2% 8.0% 4-12%
. (o]
o/
SPE(;;':EI;: 20.7% 20.8% 125522;; 19.6% 20.0% 16%-24% 24.6% 25.0% 20-30% 20.0% 20.0% 16-24%
. (o]
o/ _
co‘:;gg(;:: 23.6% 24.2% 29177{; 12.6% 13.0% 10%-20% 10.1% 10.0% 8-15% 12.5% 13.0% 10-20%
. (o]
CASH 2.5% 2.0% 0%-5% 3.3% 2.0% 0%-5% 2.0% 2.0% 0-5% 2.0% 2.0% 0-5%
o
RETI:JERAI\II- 9.4% 9.7% 16'277/2/ 5.5% 7.0% 4%-10% 7.8% 8.0% 5-11% 5.4% 7.0% 4-10%
. (o]
3.2%-
REAL ESTATE 4.8% 5.3% 7 5% 5.0% 5.0% 3%-7% 5.8% 7.0% 4-10% 5.3% 5.0% 3-7%
. (o]
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Cash Flows

Data for the fiscal years ended June 30, 2024 and 2025
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' *NET CONTRIBUTIONS ARE LESS NET INVESTMENT INCOME KNEAB&US ‘ 555&5 QQSWPRR‘SSVM

ONTRIB 0 . : :
MEMBER CONTRIBUTIONS $104.8 $96.6 $22.1 $21.6 $6.0 $5.6
EMPLOYER CONTRIBUTIONS 154.4 156.0 70.7 89.9 53.0 62.0
ACTUARIALLY ACCRUED LIABILITY CONTRIBUTIONS 864.5 899.7 - - - -
GENERAL FUND APPROPRIATIONS 300.00 240.0 - - 25.0 -
NET INVESTMENT INCOME 129.3 112.4 28.8 26.1 20.0 18.7
CONTRIBUTION INFLOWS 1,553.0 1,504.7 121.6 137.6 104.0 86.3
BENEFIT PAYMENTS/REFUNDS 1,057.2 1,043.8 93.8 84.7 66.0 64.0
ADMINISTRATIVE EXPENSES 14.1 14.1 1.6 1.5 0.3 0.3
CONTRIBUTION OUTFLOWS 1,071.3 1,057.9 95.4 86.2 66.3 64.3
NET CONTRIBUTIONS 481.7 446.8 26.2 514 37.7 22.0
REALIZED AND UNREALIZED GAIN/(LOSS) 364.0 243.6 92.6 76.0 52.0 38.4
CHANGE IN NET POSITION 845.7 690.4 118.8 127.4 89.7 60.4
BEGINNING OF PERIOD 4,297.6 3.607.2 1,029.9 902.5 653.2 592.8
END OF PERIOD $5,143.3 $4,297.6 $1,148.7 $1,029.9 $742.9 $653.2
NET CONTRIBUTIONS (WITHOUT INVESTMENT INCOME) $352.4 $334.4 ($2.6) $25.3 $17.7 $3.3
CASH FLOW AS % OF ASSETS 6.85% 7.77% -0.23% 2.46% 2.39% 0.50%
NET INVESTMENT INCOME $129.3 $112.4 $28.8 $26.1 $20.0 $18.7
YIELD AS % OF ASSETS 2.51% 2.62% 2.51% 2.53% 2.69% 2.85%




PENSION FUND CONTRIBUTION REPORT (CERS NHZ AND CERS HAZ)
FOR THE TWELVE-MONTH PERIOD ENDING JUNE 30, 2025 AND JUNE 30, 2024 (S IN MILLIONS)

*NET CONTRIBUTIONS ARE LESS NET INVESTMENT INCOME CERS CERS

CONTRIBUTIONS
MEMBER CONTRIBUTIONS
EMPLOYER CONTRIBUTIONS

NET INVESTMENT INCOME

CONTRIBUTION INFLOWS 1,079.3 1,143.2 457.4 460.6

BENEFIT PAYMENTS/REFUNDS 1,017.7 965.8 384.4 352.1

REALIZED AND UNREALIZED GAIN/(LOSS) 872.2
CHANGE IN NET POSITION 907.9
BEGINNING OF PERIOD 9,717.6
END OF PERIOD 10,625.5
NET CONTRIBUTIONS (WITHOUT INVESTMENT INCOME) (5199.1) ($66.5) (514.9) $28.3
CASH FLOW AS % OF ASSETS -1.87% -0.68% -0.39% 0.82%
NET INVESTMENT INCOME $234.8 §217.4 $85.6 §77.9

YIELD AS % OF ASSETS 2.21% 2.24% 2.24% 2.27%




INSURANCE FUND CONTRIBUTION REPORT (KERS NHZ, KERS HAZ, & SPRS)
FOR THE TWELVE-MONTH PERIOD ENDING JUNE 30, 2025 AND JUNE 30, 2024 (S IN MILLIONS)

*NET CONTRIBUTIONS ARE LESS NET INVESTMENT INCOME b KNEB,&US e/ 5ZEA§<§5 i SPRS

CONTRIBUTIONS FY25 FY24
EMPLOYER CONTRIBUTIONS

ACTUARIALLY ACCRUED LIABILITY CONTRIBUTIONS
INSURANCE PREMIUMS

HUMANA GAIN SHARE

RETIRED REEMPLOYED HEALTHCARE

HEALTH INSURANCE CONTRIBUTIONS (HB1)

NET INVESTMENT INCOME

CONTRIBUTION INFLOW 100.8 199.2 21.2 20.3 9.2 17.5

HEALTHCARE PREMIUMS

ADMINISTRATIVE EXPENSES

CONTRIBUTION OUTFLOW 106.3 95.8 21.7 20.5 14.7 125
NET CONTRIBUTIONS (5.5) 103.4 (0.5) (0.2) (5.5) 5.0

REALIZED AND UNREALIZED GAIN/(LOSS) 147.3 123.3
CHANGE IN NET POSITION 141.8 226.7

BEGINNING OF PERIOD 1,692.1 1,465.5

ENDING OF PERIOD $1,833.9 $1,692.2
NET CONTRIBUTIONS (WITHOUT INVESTMENT INCOME) $(53.1) $60.0 $(17.3) $(16.0) $(12.5) $(1.5)
CASH FLOW AS % OF ASSETS -2.90% 3.55% -2.39% -2.39% -4.30% -0.56%
NET INVESTMENT INCOME $47.7 $43.4 $16.9 $15.7 $6.9 $6.5

YIELD AS % OF ASSETS 2.60% 2.57% 2.33% 2.36% 2.48% 2.41%




' *NET CONTRIBUTIONS ARE LESS NET INVESTMENT INCOME

ONTRIB 0
EMPLOYER CONTRIBUTIONS
INSURANCE PREMIUMS
HUMANA GAIN SHARE
RETIRED REEMPLOYED HEALTHCARE
HEALTH INSURANCE CONTRIBUTIONS (HB1)
NET INVESTMENT INCOME
CONTRIBUTION INFLOW
HEALTHCARE PREMIUMS
ADMINISTRATIVE EXPENSES
CONTRIBUTION OUTFLOW
NET CONTRIBUTIONS
REALIZED AND UNREALIZED GAIN/(LOSS)
CHANGE IN NET POSITION

BEGINNING OF PERIOD

ENDING OF PERIOD

NET CONTRIBUTIONS (WITHOUT INVESTMENT INCOME)

CASH FLOW AS % OF ASSETS
NET INVESTMENT INCOME
YIELD AS % OF ASSETS

0, 2024

CERS

NONHAZARDOUS
$0.8
0.1
12.0
22.8
86.3
122.0
142.1
0.9
143.0
(21.0)
311.0
290.0
3,585.9
$3,875.9
($107.3)
-2.77%
$86.3
2.22%

$2.8
0.3
10.4
7.4
20.7
81.7
123.3
124.8
0.9
125.7
(2.4)
298.8
296.4
3,289.5
$3,585.9
($84.1)
-2.35%
$81.7
2.28%

CERS

HAZARDOUS
ment S

County Employees Retirement System

$17.7
(0.3)
2.2

5.7
39.2
64.5
105.1
0.5
105.6
(41.1)
148.1
107.0
1,729.4
$1,836.4
($80.3)
-4.37%
$39.2
2.13%

$20.6
(0.2)
1.6

2.1

5.0
37.8
66.9
96.2
0.5
96.7
(29.8)
145.6
115.8
1,613.6
$1,729.4
($67.6)
-3.91%
$37.8
2.18%




Kentucky Public Pensions Authority

Projected Empl Cost
@ KPPA "o i con

KERS

NONHAZARDOUS

Kentucky Employees Retirement System

CERS

NONHAZARDOUS

County Employees Retirement System

*Salaries and contributions
for FY 2021-2025

are actual, all others are
estimates using actuarial
assumptions.

TOTAL NORMAL
SALARY EMPLOYER  COST AALC RATE

SALARY EMPLOYER

1,4508 1,1194 - 8443%/4947 2,6038 626.4 24.06% *Projected Emp|oyer costs
2022 J for CERS Hazardous, KERS
Hazardous and SPRS are
1,433.4 1,160.0 145.6 1,014.3 10.10% 2,824 .4 761.1 26.959 noted Appendix A of this
2023 presentation.
1,666.7 1,151.5 165.3 986.2 9.97% 2,974.0 796.7 26.799
2024 *FY 21-FY 28: Normal Cost is
1,944.6] 1,181.5 194.1 987.4 9.974 3,220.5 752.4 23.349 Ccalculated as a % of payroll.
The AALC for FY26 is based
2025 on the 2024 valuation. FY
2,121.5 1,045.3 178.9 866.4 8.44% 3,430.2 676.5 19.71%) 27-28 is based on the 2024
valuation rolled forward.
2026
2,121.5 1,035.7 179.1 856.6 8.44% 3,498.8 651.5 18.62% *CERS assumes a 2%
increase in salary for 2026-
2027 2028.
2,121.5 998.31 169.5 828.8 7.99% 3,568.8 640.6 17.95%
2028 J
2,121.5 998.31 169.5 828.8 7.99% 3,640.2 653.4 17.959
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Projected Empl Cost
# KPPA  "osctimors con:

Kentucky Public Pensions Authority

SPRS s

State Police Retirement System County Employees Retirement System

KERS

HAZARDOUS

Kentucky Emloyees Retirement System

*Salaries and

SALARY EMPLOYER contributions for FY

RATE

SALARY EMPLOYER RATE SALARY EMPLOYER RATE

2021-2025
47.0 67.5 143.48% 609.8 241.4 39,5894 are actual,
all others are
J J estimates using
47.8 69.9 146.069 664.9 294.6 44.33%4 actuarial
assumptions.
65.5 65.2 99.439 717.6 355.6 49.59%
72.0 71.6 99.43‘%] 769.7 336.4 43.69‘%]
75.1 51.2 68.10‘%] 837.6 323.5 38.61%]
75.1 51.2 68.10%] 854.4 305.3 35.73%]
75.1 39.9 53.13%] 871.5 307.72 35.31ny
75.1 39.9 53.13°J 888.9 313.9 35.31‘%]
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Kentucky Public Pensions Authority

Current Asset Class Assumptions

Equity Fixed Income Real Assets
Crew ex- Real Estate
Dew Global LT U5,
stocx  wus 08 |ewus. QERN | iy | " gana  Core  mes S0 | Ol | pord |usomes STEEL PRI | emaw L | o

Stock Stock Bomnid (Hdg)
Compound Return (%) 430 S.30 555 5.65 4 85 6. 20 3.55 S_05 5_25 4.45 &30 7.TO 3.05 S5_65 5.80 [ 480 6.85 230
Arithmetic Return (%) 5.65 &.80 855 F.30 .20 9.95 3.55 5.15 S.70 4.60 6.75 a8.45 3.15 7.05 7.05 T35 .00 7.ae0 2.30
Risk [9%) 17.00 18.00 26.00 19.05 17.00 29.65 0.75 4TS 990 .00 10.00 12.75 4 00 17.50 16.55 13.95 16.00 1220 1.75
Yield (3] 1.25 2.95 240 Z.80 1.75 0.0 3.55 575 580 5.105 .90 4. S0 4_30 3. a5 3.95 a0 3.55 3.75 OO0
Growth Factor Exposure .00 2.00 800 8.00 g.00 14.00 0.0 -0.95 -2.5%5 -2.00 4.00 5.10 -1.00 &.00 &.00 370 .00 2.85 0.00
Inflation Factor Exposure =3 00 -1.0:0 3 a0 015 -1.95 -4.25 o.O0 -Z2_60 -5.95 2.50 -1.00 -1.50 =300 1.0 1.65 100 12 00 5.20 1 100
Correlations
.S, Stock 1.00
Crev ex-U_ 5. Stock (USD) o211 1.0
Emerging MMkt Stock 074 O.7F4 1.0
Global ex-U.5. Stock o.24 096 0.89 1.
Global Stock 098 S0 0.83 0.93 1.00
Priwvate Equity 0.7z o.e2 0.1 0.6e& 0.73 100
Cash Equivalents =05 009 005 -0.08 -0.06 0. 100 100
Core Bond o027 (= D=0 o.08 021 0. =0 o.1s 1.0
LT Core Bond 030 oL1s 000 0.10 0.4 0.31 o111 O_S5 100
TIPS -0L05 OO0 0.15 0.0 -0.01 -0.03 o.20 0.s0 047 1.00
High ¥ield Bond 0.54 o35 049 0.4 .53 0.31 -0.10 024 032 .05 1.00
Priwvate Credit 0.e2 O.55 0.58 0.6e0 .68 0. a4 0.0 0.23 0.30 D.oo 0.7& 1.00
Drav ex-0_ 5. Bond (Hdg) 0O.16 025 -0uoL o116 047 0. 26 010 0.8 066 039 0.2 022 100
.5 RE Securities o557 o.a7 O _da 049 0.56& 0.49 =05 017 027 [ ) 0.5 0.2 o.0s 1.0
Global RE Securities oD.&Z .55 0.5 0.58 .63 0.54 -0L05 017 021 11 .61 067 oo 0949 1.0
Priwate Real Estate 0.55 045 045 0.48 0.55 0.50 -0LDs 0.18 0.24 0.09 058 0.63 o.0S 0.79 0.79 1.00
Commodities 025 O34 039 0.38 .31 0.28 OO 003 -0 O.25 029 0.29 -0.1a 025 0.28 L e 1.00
Real Assets 0.&2 o.e2 0.65 0.68 .67 0.57 -0LD= 024 0.25 o.z2 064 0.9 006 079 0.82 .77 .63 1.00
Inflation (CPI) -0u10 -0.15 -0.12 -0.1% -0.12 -0.10 010 -0.12 -0.12 015 -0.08 .00 008 005 0.0 0.0s .44 0.21 1.00
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