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August 2, 2019

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 103 KAR 1:010. Protests.
Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 1:010, the Department of Revenue proposes the attached amendment
to 103 KAR 1:010.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant IT
Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1
Frankfort, Kentucky 40601
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REVISED:

7/29/2019 10:58 AM
Suggested Amendment
Finance and Administration Cabinet
Department of Revenue

103 KAR 1:010. Protests.

Page 1

Section 2(1)

Line 18
After "Taxpayers", insert "shall
Delete "will".

Page 4
Section 6(1)
Line 15
After "penalties”, insert the following:
_in accordance with 103 KAR 1:040




Commonwealth of Kentucky
Finance and Administration Cabinet

Matthew G. Bevin DEPARTMENT OF REVENUE William M. Landrum Il
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Fax (502) 564-3875 Commissioner

August 2, 2019

Senator Stephen West, Co-Chair
Representative David Hale, Co-Chair AUG -7 2019

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission a-u At u
029, Capitol Annex ‘

Frankfort K'Y 40601

Re: 103 KAR 1:060. Electronic fund transfer.
Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 1:060, the Department of Revenue proposes the attached amendment
to 103 KAR 1:060.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant IT
Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1
Frankfort, Kentucky 40601
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REVISED:

8/2/2019 3:03 PM
Suggested Amendment
Finance and Administration Cabinet
Department of Revenue

103 KAR 1:060. Electronic fund transfer.

Page 1
RELATES TO
Line 5
After "131.155", insert the following:
,131.180, 131.183, 131.990, Chapter 139, 141.310

Page 1
STATUTORY AUTHORITY
Line 6
After "131.155", insert "(3)".

Page 1
NECESSITY, FUNCTION, AND CONFORMITY
Line 9
After "131.155(3) requires the", insert ”degartment“.
Delete “Department of Revenue®.
Lines 11-13
After "administered by the department.”, delete the following:
KRS 131.155 (3) authorizes the Department of Revenue to prescribe
means of electronic fund transfer of taxes and fees.

Page 1

Section 1

Line 15

After "(1)", insert the following:

“Credit method” means the method of payment where the taxpayer or his
authorized agent initiates the transfer of funds from the taxpayer or
agent-controlled account in a financial institution to the designated
Commonwealth bank account to satisfy taxes or fees due.

(2)

Pages 1-2
Sections 1-2



Lines 19-21, 1
After "effecting the transfer.”, delete beginning with “(2) “Credit method” means "
through “satisfy taxes or fees due.” '

Page 2

Section 2(2)

Lines 16-17
After "In addition,", insert "these".
Delete "such".

Page 2

Section 2(3)

Line 20
After "transfer of funds", insert "shall
Delete "must”.

Page 3
Section 3(2)
Line 19 :
After "(2)", insert the following:
The department may approve this method if extreme circumstances are
demonstrated ’
Delete the following:
Approval of such method shall be at the discretion of the department and
limited to demonstration of extreme circumstances

Page 4
Section 4(1)(a)
Line 4 ‘
After "law and", insert "administrative".

Page 4
Section 7
Lines 22-23
Delete Section 7 in its entirety.

Page 5
Section 8.
Line 1
After “Section”, insert "7, Form 10A070Q".
Lines 1-3




Delete beginning with “8. Incorporation by Reference. Revenue Form” through
"(2) This form”.

Line 6
After "4:30 p.m.”, insert “or online at hitps://revenue.ky.gov.”
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Matthew G. Bevin DEPARTMENT OF REVENUE William M. Landrum Il
Governor 501 High Street Cabinet Secretary
Frankfort, KY 40601
(502) 564-3226 Daniel P. Bork
August 2, 2019

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 103 KAR 8:130. Protests.

Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 8:130, the Department of Revenue proposes the attached amendment
to 103 KAR 8:130.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant IT
Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1
Frankfort, Kentucky 40601
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REVISED:

772972019 10:50 AM
Suggested Amendment
Finance and Administration Cabinet
Department of Revenue

103 KAR 8:130. Ad valorem taxation of machinery actually engaged in the
manufacturing of coal, crushed stone, sand, gravel, and hot asphalit.

Page 1
TITLE
Line 5
After "hot", insert "mix".

Page 5
Section 4(2)(d)
Line 7

After "end when", delete "either".
Line 8

Before "a.”, insert “1. Either:”.
Line 10

Before “c.”, insert "2.".

Delete "c.".




Matthew G. Bevin

Commonwealth of Kentucky
Finance and Administration Cabinet
DEPARTMENT CF REVENUE
501 High Street
Frankfort, KY 40601
(502) 564-3226
Fax (502) 564-3875

Governor

July 31, 2019

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 103 KAR 15:050. Filing dates and extensions.

Dear Co-Chairs:
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William M. Landrum lil
Cabinet Secretary

Daniel P. Bork
Commissioner

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 15:050, the Department of Revenue proposes the attached

amendment to 103 KAR 15:050.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant IT

Office of Tax Policy and Regulation

Department of Revenue
501 High Street, St 1
Frankfort, Kentucky 40601
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Subcommittee Substitute

FINANCE AND ADMINISTRATION CABINET
Department of Revenue
(As Amended at ARRS, August 2019)

103 KAR 15:050. Filing dates and extensions.

RELATES TO: KRS 131.081(11), 131.170, [136-166;144-6415]141.160, 141.170[+41-360]

STATUTORY AUTHORITY: KRS 131.130, 131.170, 141.050, 141.170 [+41-042-141-050;
144-:360]

NECESSITY, FUNCTION, AND CONFORMITY: KRS 131.170[433:0813 11311705
141:042(7);] and 141.170 authorize the Department of Revenue to grant a taxpayer an extensron
of time to file a tax return| 53y tability

tax]. This administrative regulatlon estabhshes the procedures to be used by an 1nd1v1dua1 a
corporation, a pass-through entity, or a fiduciary[er-a-nen-cerperate-entity] to obtain an extension

of time to file an income or limited liability entity tax return[-erte-pay-an-installment-of-estimated
income-tax-for-a-taxable-year|.

Section 1. Definitions. (1) “Corporation” means a corporation as defined by KRS
141.010(4),[an-S-corporation-as-defined- by KRS14H-616(25);] a limited liability company taxed
as a corporation, or other entity taxed as a corporation for Kentucky income tax purposes.

(2) “Date prescribed by KRS[436-100-ex] 141.160” means the 15" day of the fourth month
following the close of the taxable year.

(3) “Fiduciary” is defined by[has-the-same-meaning-as] KRS 141.010(10).

(4) “General partnership” is a partnership composed of only general partners[;] who are

personally liable for [¢he] partnership debts.

(5) ‘“‘Pass-through entltv is defined byJhas—the—same—meaning—as] KRS
141.010(22)[21].FNeneorpe entity’>-means-a-partnership-alimited tiabilitv-company-treated

tex-purpeses:|

Section 2. An extension of Time for Filing an Individual. General Partnership, or

Fiduciary[Ineome-or-Limited Liability Entity] Tax Return. (1) Pursuant to KRS 131.081(11)

and 141.170, a taxpayer may obtain an extension of time for filing a Kentucky individual, general
partnership. or fiduciary[income-orlimited liability-entity] tax return by means of either a
federal extension or a Kentucky extension.

(2) Federal extension.

(a) A taxpayer granted an extension of time for filing a federal income tax return shall be
granted the same extension of the due date[-exeept-as-otherwise-provided-in KRS 141.170(2)

time] for filing a Kentucky individual, general partnership, or fiduciary[ineome-or-limited
liability-entity] tax return for the same taxable year. A [#a-]copy of the federal extension approval
or the request for an automatic extension shall be[is] attached to the Kentucky individual, general

partnership. or fiduciary[ineeme-orlimited-liability-entity] tax return when it is filed if the

taxpayer is relying upon the federal extension to extend the due date.




(b) An extension of time for filing a Kentucky individual, general partnership, or

fiduciary[ineome-exr-limited Hability-entity|tax return granted pursuant to this subsection shall
be vahd for the extension penod granted by the Internal Revenue Serv1ce[—exeept—a&ethemse

Eh_n_ej_th]

(¢) A copy of the federal extension shall not be mailed to the department separate from the

Kentuckv 1nd1v1dual general partnershlp, or ﬁduclarv tax return [eﬁ—er—befefe—ﬂ&e—date

HHDPE€ 54 R Ha-CorH s H i : 7 s o .]

(3) Kentucky extension. A taxpayer may file an application for extension with the department
on or before the date prescribed by KRS 141.160 for filing the return. [¢a)}-]An individual, general
partnership, or fiduciary[er—a—neneerperate—entity] shall file Form 740EXT “Application for
Extension of Time to File”, Revenue Form 40A102.

(a)[¥] An individual, general partnership, or fiduciary[er-aneneorporate-entity] shall state the
reason for the request on the application for extension. The inability[Inability] to pay the tax
liability shall not be a valid reason.

(b)[2:] An individual, general partnership, or fiduciary|er—anenecorperate—entity| shall be
notified by mail if the application for extension is denied. A copy of an approved application for
extension shall not be returned to the taxpayer.|individual-general partnership-er-fidueiaryor
nenecorporate-entitys]

(©)[3-] In accordance with KRS 141.170, an individual, general partnership, or fiduciary[era
noncorporate-entity| shall be granted an extension of time to file for six (6) months unless the
application for extension is denied.

(d)[4:] In accordance with KRS 141.170, an individual outside the United States shall be
granted an extension of time to file for twelve (12) months unless the application for extension is
denied.

(e)[5:] A copy of the signed and dated application for extension shall be attached to the
Kentucky individual, general partnership, or fiduciary[ineeme] tax return when it is filed.

Section 3. An Extension of Time for Filing a Kentucky Income or Limited Liability Entity
Tax Return for Corporations and Pass-Through Entities. (1) Pursuant to KRS 131.081(11)
and 141.170. a taxpayer may obtain an extension of time for filing a Kentucky income or
limited liability entity tax return by means of either a federal extension or a Kentucky
extension.

(2) Federal extension. (a) A taxpayer granted an extension of time for filing a federal
income tax return shall be granted the same extension of the due date, except as otherwise
provided in KRS 141.170(2). for filing a Kentucky income or limited liability entity tax
return for the same taxable year. A copy of the federal extension approval or the request for
an_automatic extension shall be attached to the Kentucky income or limited liability entity
tax return when it is filed if the taxpayer is relying upon the federal extension to extend the
due date.

(b) An extension of time for filing a Kentucky income or limited liability entity tax return
granted pursuant to this subsection shall be valid for the extension period granted by the
Internal Revenue Service, except as otherwise provided in KRS 141.170(2).

(c) A copy of the federal extension shall not be mailed to the department separate from

the Kentucky income or limited liability entity tax return.




(3) Kentucky extension. A taxpayer may file an application for extension with the
department on or before the date prescribed by KRS 141.160 for filing the return. [(b)-]A
corporation[-S-eerperations] or pass-through entity shall file Form 720EXT “Extension of Time
to File Kentucky Corporation/LLET Return”, Revenue Form 41A720SL.

(a)[#:] A corporation shall be granted an extension of time to file for seven (7) months
pursuant to KRS 141.170(2).[six(6)-menths:]

(b)[2s] A pass-through entity shall be granted an extension of time to file for six (6) months.

(©)[3-] A copy of an approved application for extension shall not be returned to the corporation

- or pass-through entity.

(d)[4:][3+] The extension shall become valid when mailed to the department on or before the
date prescribed by KRS 141.160 for filing the return.

(e)[5-][4-] The corporation_or pass-through entity shall attach a copy of the signed and dated
application for extension to its Kentucky i income |tax| or limited liability entity taxland—LLEfﬂ

return when it is filed[*“ken
FEAT20, when-itas-filed].

(4) An extension of time for filing a_Kentucky[an—a—unitary—combined—eor—elective
consolidated mandatorynexus-consolidated] income or limited liability entity tax return that

includes more than one taxpayer shall constitute an extension of time for filing for each
taxpayer included in the return[member-of-the-affiliated-group].

(5) An extension of time for filing a corporation income tax return shall constitute an extension
of time for filing a limited liability entity tax return for the same taxable year.

Section 4[Seetien-3]. Payment of Tax. (1) An extension of time to file [an-income-orlimited
liability-entity- taxreturn| shall not constitute an extension of time to pay the tax.

(2) A taxpayer shall determine if an amount of tax remains unpaid on or before the date
prescribed by KRS [136:166-e+-]141.160 for filing the return.

(3) If tax remains unpaid, a payment[ekeek] for the amount of the unpaid tax shall be
submitted to the department on or before the date prescribed by KRS [136-106-er-]141.160 for
filing the return along with the Kentucky extension form to ensure proper processing of

payments|-er-a-eopy-of-the federal-extension].

Section 5[Seetion4]. Interest and Penalties. (1) Statutory interest shall be paid from the date
prescribed by KRS [136-100-61-]141.160 for filing the return until the tax is paid.

(2) If the envelope bearing the return is postmarked on or before the filing date, the late filing
penalty prescnbed by 131 180 shall not apply




paid-}

Section 6. The forms and materials listed herein may be obtained or inspected, subject to
applicable copyright law, from 8:00 a.m. until 4:30 p.m. at the Kentucky Department of Revenue,
501 High Street, Frankfort, Kentucky 40601, on the department Web site at http:\\revenue. ky.gov,
or at a Kentucky Department of Revenue Taxpayer Service Center during their hours of operation.

CONTACT PERSON: Lisa Swiger, Tax Policy Research Consultant II, Department of

Revenue, 501 High Street, Station 1, Frankfort, Kentucky 40601, (502) 564-9526 (telephone),
(502) 564-3875 (fax), Lisa.Swiger@ky.gov (email).




Commonwealth of Kentucky
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Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair AUG -7 2019
c/o Emily Caudill, Regulation Compiler

Administrative Regulation Review Subcommittee AER S

Legislative Research Commission
029, Capitol Annex
Frankfort KY 40601

Re: 103 KAR 16:200. Consolidated Kentucky corporation income tax return.

Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 16:200, the Department of Revenue proposes the attached
amendment to 103 KAR 16:200.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant II
Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1
Frankfort, Kentucky 40601
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Final: 8/6/19
SUGGESTED AMENDMENT

FINANCE AND ADMINISTRATION CABINET
Department of Revenue

103 KAR 16:200. Consolidated Kentucky corporation income tax return.

Page 1
RELATES TO
Line 5 :
After “KRS”, insert "141.0401, 141.120(9), 141.121(3).".
After "141.201", insert “_141.901".

Page 3

Section 2(1)(a)

Line 1
After “all subsequent elections”, insert “shall
Delete "must”.

"



Commonwealth of Kentucky
Finance and Administration Cabinet
DEPARTMENT OF REVENUE
501 High Street
Frankfort, KY 40601
(502) 564-3226
Fax (502) 564-3875

Matthew G. Bevin
Governor

August 6, 2019

William M. Landrum Ill
Cabinet Secretary

Daniel P. Bork
Commissioner

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee

Legislative Research Commission
029, Capitol Annex
Frankfort KY 40601

Re: 103 KAR 16:250. Net operating loss computation and deduction for

corporations.

Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 16:250, the Department of Revenue proposes the attached

amendment to 103 KAR 16:250.

Kind regards,

= WS I

Lisa S. Swiger, Tax Policy Research Consultant IT

Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1

Frankfort, Kentucky 40601
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Final: 8/5/19
SUGGESTED AMENDMENT

FINANCE AND ADMINISTRATION CABINET
Department of Revenue

103 KAR 16:250. Net operating loss computation and deduction for corporations.
* Page numbers are based on the compiler’s re-print of this regulation that included the
needed conforming changes.

Page 1
RELATES TO
Line 5 :
After "141.011,", insert "141.120, 141.121,".
After "141.202", insert ", 141.901",

Page 1

STATUTORY AUTHORITY
Line 6 :
After “141.018", insert “,_141.050,".

Page 1
NECESSITY, FUNCTION, AND CONFORMITY
Line 9
After "tax laws.”, insert the following:
KRS 141.050(4) requires the department to promulgate administrative regulations
and rules necessary for the proper administration of KRS Chapter 141.

Page 2
Section 1(13)
Line 13
After “141.201(3)", insert "(b)".

Page 4

Section 2(2)(b)

Line 8
After “(b)", delete "No".
Capitalize “prior”. ,
After "loss”, insert “carryforwards”.
Delete "carryforward”.



After “shall”, insert "not".

Page 5
Section 2(3)(b)
Line 16
After “(b)", delete "No".
Capitalize "prior”.
After “loss”, insert “carryforwards”.
Delete "carryforward”.
After “shall”, insert “not".

Page 6
Section 3(3)
Line 6 ' |

After "141.202", delete the space before “(5)(c)3.".

Page 7
Section 6(1)
Line 8
After "from Year 3", insert a closing parenthesis.

. Page 11
Section 6(2)
Line 8
After “Group Dissolves”, insert a period.

Page 11

Section 6(2)(1)

Line 9
Before "(1)", insert “(a)".
Delete “(1)".

Page 12
Section 6(2)(1)
Line 5
* below Figure 2-1

After "* See”, insert the following:

"Group Carryforward Per Year" amounts from

After “Figure 1", insert “-5".
Lines 6-8

After the Figure 2-2 chart and before “The following steps”, insert “(b)".

2



Page 13

Section 6(2)(1)(a)

Line 2 '
Before “(a)", insert "1.".
Delete “(a)".

Page 13

Section 6(2)(1)(b)

Line 3
Before “(b)", insert "2.".
Delete “(b)".

Page 13
Section 6(2)(1)(b)1.-2.
Lines 6-7
Renumber “1.” and “2." as “a.” and "b.".

Page 13
Section 6(2)(1)(c)
Line 8
' Before “(c)", insert “3.".
Delete “(¢)".

Page 14

Section 2(1)(d)

~ Line 4

Before “(d)", insert "4.".
Delete "(d)".

Page 15
Section 6(3)(1)
Line7
Before “(1)", insert “(a)".
Delete “(1)".
After “and its three”, insert “(3)". -

Page 16
Section 6(3)(1)
Lines 1-2
After the Figure 3-1 chart and before "The following steps”, insert “(b)".

Page 16



Section 6(3)(1)(a)

Line 5
Before “(a)", insert “1.".
Delete "(a)".

Page 16
Section 6(3)(1)(b)
Line 6
~ Before "(b)", insert “2.".
Delete "(b)".

Page 16
Section 6(3)(1)(b)1.-3.
Lines 9-11
Renumber “1.” through “3.” as "a.” through “¢.”.

Page 16

Section 6(3)(1)(c)

Line 12
Before "(c)", insert "3.".
Delete “(c)".

Page 19
Section 6(4)
Lines 3-4
After “Group Dissolves.” and before “This example”, insert “(a)".
Line 5 | '
After “and its two”, insert "(2)".

Pages 19-20
Section 6(4)
Lines 13, 1-2
After “(See Figure 3-1)" and before “The following steps”, insert “(b)".

Page 20
Section 6(4)(a)
Line 4 :
Before “(a)", insert "1.".
Delete "(a)".

Page 20
Section 6(4)(b)



Line 5
Before “(b)", insert "2.".
Delete "(b)".

Page 20
Section 6(4)(b)1.-4.
Lines 8-11
Renumber “1." through “4.” as "a.” through "d.".

Page 20

Section 6(2)(c)

Line 12
Before “(c)", insert "3.".
Delete "(¢)".

Page 22

Section 6(5)

Line 5
After "Example 5”, insert a dash.
Delete the colon.

Page 22
Section 6(5)(a)
Line 6
After “and its three”, insert “(3)".
Lines 14-15
After "(80) percent of net income.” And before “The following calculation”, insert "(b)"..

Page 23
Section 6(5)(a)3.
Line 9
After “(50) percent limitation”, insert "if".
Delete "provided that".
Line 13
After the Figure 5-2 chart and before “The following steps”, insert "(c)".
Lines 14-15
After “(See Figure 5-3)." and before “Subtract”, insert “1.".

Pages 23-24
Section 6(5)(a)
Lines 16, 1-2
After “100 percent of 2019 taxable income;” and before "Subtract”, insert "2.". -
5 .



Line 3
After "Step 1;", insert "and 3.".
Line 5
After “shared amount (", insert “fifty (50) percent”.
Delete "50%". ’
Lines 6-7
After "after Step 2.", insert “(d)".
Delete “In no case can”.
Capitalize "The".
After “utilization of NOLs", insert “to".
After “reduce taxable income”, insert “shall not be reduced”.
After “zero”, insert “under any circumstances”.
Delete "(0)".
Line 12 (** below Figure 5-3)

After “($1,700 - $1,500)", insert a period.

Page 24

Section 6(6)

Line 13
After "Example 6", insert a dash.
Delete the colon: ’

Page 25
Section 6(6)(1)
Line 1
Before “(1)", insert "(a)".
Delete "(1)".
After "and its three”, insert “(3)".
Lines 8-9 -

After the Figure 6-1 chart and before “The maximum allowable”, insert "(b)".

Lines 12-13 A
After the Figure 6-2 chart and before “Figure 6-3 shows", insert "(c)".

Page 26

Section 6(6)(1)

Lines 5-6
After the Figure 6-3 chart, insert “(d)".
Delete "**".



Commonwealth of Kentucky
Finance and Administration Cabinet

Matthew G. Bevin DEPARTMENT OF REVENUE William M. Landrum Il
Governor 501 High Street Cabinet Secretary
Frankfort, KY 40601
(502) 564-3226 Daniel P. Bork
Fax (502) 564-3875 S

August 6, 2019

Senator Stephen West, Co-Chair ; AUG -7 2019 J
Representative David Hale, Co-Chair L
c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 103 KAR 16:400. Combined Unitary Kentucky corporation income tax return.
Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 16:400, the Department of Revenue proposes the attached
amendment to 103 KAR 16:400.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant 1I
Office of Tax Policy and Regulation

Department of Revenue

501 High Street, St 1
Frankfort, Kentucky 40601
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Final: 8/5/2019
SUGGESTED AMENDMENT

FINANCE AND ADMINISTRATION CABINET
Department of Revenue

103 KAR 16:400. Combined Unitary Kentucky corporation income tax return.

Page 1
NECESSITY, FUNCTION, AND CONFORMITY
Line 7 ' |
After "KRS 141.202", insert "establishes”.
Delete “sets forth".

Page 1
Section 1(1)
Line 15
After "KRS 141.202", delete the space‘ before “(2)(a)".

Page 1

Section 1(3)(3) (Renumbered as Section 1(4) prepublication by compiler)

Line 19
Delete the definition of “Doing business'in this state” in its entirety.
Renumber original subsections . (4)-(6) (now renumbered as subsections (5)-(7)) as
subsections (4)-(6). ‘

Page 1
Section 1(4) (Renumbered as Section 1(5) prepublication by compiler)
Line 20 :

After "141.010", insert "(24)".

Dglete " (23)".

Page 1
Section 1(5) (Renumbered as Section 1(6) prepublication by compiler)
Line 21

After "141.202", delete the space before “(2)(e)".

Page 2 ,
Section 1(7) (Renumbered as Section 1(8) prepublication by compiler)
Lines 2-3



Delete the definition of "Waters-edge basis” in its entirety.

Page 2
Section 2(1)
Line 5
Before “Separate”, delete “(1)".
After "Separate corporations”, insert “may”.
Delete "can”.

Page 2
Section 2(1)(a)
Line 7
Before “(a)", insert “(1)".
Delete “(a)".
After “percent test”, insert "shall be".
Delete “is". :

Page 2

Section 2(1)(a)1.

Line 8 '
Before 1., insert “(a)".
Delete "1.".

Line 9
After "whether”, insert “the”.
Delete “such”.

Page 2
Section 2(1)(a)1.a.
Line 11
Before "a.”, insert “1.".
Delete “a.".
Line 12 ‘
After “corporation”, insert a semicolon.
Delete the comma.
After "and”, delete *, if applicable,”.

Page 2

Section 2(1)(a)1.b.

Line 13
Before "b.”, insert "2. If applicable,”.
Delete "b.".




Lowercase "more”.
Line 15
After "described in”, insert the following:
subsection (1) of this section
Delete "subparagraph (a) above".
Line 16
After “this subparagraph”, insert a semicolon.
Delete the period.

Page 2
Section 2(1)(a)2.
Line 17
Before "2.", insert “(b)".
Delete "2.".
Line 18
After “same person”, insert “, or".
Delete the period.

Page 2

Section 2(1)(a)3.

Line 19
Before “3.”, insert “{c)".
Delete “3."

Lines 20-21
After "rules described”, insert the following:

in subsection (2) of this section)

Delete "below in paragraph (b)1."

Line 21
After “. Members of the same family”, insert “shall be".
Delete “are”.

Page 3 _
Section 2(1)(b)
Line 1 ,
Before “(b)", insert "(2)".
Delete "(b)".
After “otherwise provided”, insert “in this section”.
After “is "owned"”, insert “if".
Delete "when”
Line 3 '
After "U.S.C. 318", insert “(a)" before the comma.

3



Line 4
After "“owned except”, insert “if".
Delete "when”.

Page 3 -
Section 2(1)(c)
Line7
Before “(c)", insert "(3)".
Delete “()".
" Lines 14-15
After “the transferor of”, insert “that”.
Delete "such”. '

Page 3

Section 2(1)(d)

Line 16

 Before "(d)", insert "(4)". -

Delete “(d)".

After “tests in”, insert the following:
subsection (1) of this section

Delete "paragraph (a)".

Page 3
Section 2(1)(e)
Line 19
Before “(e)", insert "(5)".
Delete “(e)".
Line 20
After “conditions of”, insert the following:
" subsection (1) of this section
Delete "paragraph (a)".

Page 3
Section 2(1)(e)1.
Line 21 .
Before 1., insert “(a) If".
Delete “1. When".
Line 22
After “requirements of”, insert the following:
subsection (1) of this section
Delete "paragraph (a)".




Page 4
Section 2(1)(e)2.
Line 1
Before “2.", insert “(b)".
Delete "2."
Lines 1-2
After “conditions of”, insert the following:
subsection (1) of this section
Delete "paragraph (a)”.

Page 4
Section 3(1)(b)
Line 10
' After “described as”, insert ", 1.".
Capitalize “"requiring”.
Line 11
After “one”, insert “(1)".
Lines 11-12
After "another part of the business”, insert “; or 2.".
Delete the following:
. Phrased in the disjunctive, the foregoing means that

Capitalize "if".
Line 12
' After “activities of one”, insert “(1)".
Line 13

After “either”, insert “contribute”.
Delete “contributes”.

Page 4

Section 3(2)(a)

Line 16
After “and subsection”, insert “(1) of this section”.
Delete "1".

Line 17
After “of a unitary business”, insert “shall require”.
Delete "requires”.

Page 4
Section 3(2)(b)
Line 23



After “combination of”, insert “the".
Delete "such”.

Page 5
Section 3(3)
Line 3
After “In”, insert "these”.
Delete "such”.
After “cases,”, delete the following:
it is necessary to determine

Line 5
After “specifically allocated”, insert *,_shall be determined".
After “each unitary business, insert “shall”. '
After "then”, insert "be”".

Page 5 '
Section 4(1)
Line 12 :
_ After “A unitary business”, insert “shall be".
Delete "is".

Lines 15-16
After "presence of", insert "these”.
Delete "the". '
After “factors”, insert “shall

Delete "mentioned above should”.

"
!

Page 5
Section 4(2)
Line 18
After “Management’, insert a comma.

Page 5

Section 4(2)(a)

Line 20
After “(a) Functional integration”, insert a period.
Delete the colon.
After “Functional integration”, insert "shall refer”.

. Delete "refers”.

Line 22
After “Functional integration”, insert “shall include”.
Delete the following:



includes, but is noft limited to,

Page 6
Section 4(2){a)
Line 2
After “and processes.”, insert "A".
Delete "There is no".
Lines 2-3
After "type of functional integration”, insert "shall not be required”.
Delete “that must be present”. ’

Line 3
After "operations that”, insert "may”.
Delete “can”.

Page 6

Section 4(2)(a)1.

Line 7

After “between business activities”, insert "may”.
Line 11 :
After “Functional integration”, insert “shall not be".
Delete “is not”.

Line 12
After “because”, insert “those”.
Delete “such”.
After “sales”, insert “may”.
Delete “can”.

Page 6

Section 4(2)(a)2.

Lines 14-15
After “among entities”, insert “shall indicate”.
Delete "is an indication of".

Line 15
After “functional integration”, insert "if the”.
Delete "when such”.

Line 16
After "exists”, insert "if".
Delete "when”.

Line 17
After “common customer,”, insert "if".
Delete "when”.




Line 18
After “, or”, insert "if".
Delete "when”.
Line 20 _
After "advertising office”, insert “shall".
Delete "does”.

Line 21
After “integration.”, insert “That".
Delete "such”.
After "however,”, insert “shall be".
Delete "is".

Page 7

Section 4(2)(a)3.

Line 2 '

After “or development,” insert “shall”. -
Line 3

After “functional integration”, insert "if",

Delete "when".

Page 7

Section 4(2)(a)4.

Line 7
After “common network”, insert “shall provide”.
Delete "provides”.

Page 7

Section 4(2)(a)5.

Line 9
After “particularly”, insert "if".
Delete "where”.

Line 10
After “savings or”, insert “if".
Delete "where”.

Line 11
After “or sales,”, insert “shall provide”.
Delete "provides”.

Pége 7
Section 4(2)(a)6.
Line 15



After “or entities”, insert “shall provide”.
Delete "provides”.

Line 17
After "of the lender”, insert “shall”.
Delete "does”.

Page 7

Section 4(2)(b)

Line 18
After "Centralization of management”, insert "shall exist if".
Delete "exists when".

Line 21
After “Centralization of management”, insert "may".
Delete “can”.

Page 8

Section 4(2)(b)

Lines 1-2

After “may exist even”, insert “if".
Delete "when".
Lines 2-3
After “decentralized,”, insert “if".
- Delete "so long as”.

Line 4
After "operation role”, insert “may".
Delete “can”.
Page 8
Section 4(2)(b)1.
Lines 6-7 .
After “Evidence of centralization of management”, insert “shall be".
Delete “is".
Line 7

After "provided”, insert "if".
Delete "when”. '
Line 8
After “may exist”, insert "if".
Delete "when".
Lines 10-11
After “showing of centralization of management,”, insert “shall”.
Delete "does”.



Line 11
After “Common officers”, insert "may be".
Delete "are”. ’

Page 8
Section 4(2)(b)2.
Line 13
After "stewardship oversight", insert “shall not provide”.
Delete “are not".
Line 14
After “management. Stewardship oversight”, insert “shall consist".
. Delete "consists”. -
Lines 15-16 ‘
After “investment. Stewardship oversight”, insert “shall be".
Delete "is".
Line 17
After "aspects of bn_e”, insert “(1)".

Page 8
Section 4(2)(c).
Line 20
After “Scale. Economies of scale”, insert “shall”.

Page 9

Section 4(2)(c)

Line 1
After “business operations that”, insert "may".
Delete "can”.

Page 9-

Section 4(2)(c)1.

. Line 6

After “purchasing”, insert “shall provide".
Delete "provides”.

Page 9

Section 4(2)(c)2.

Line 12 '
After "available market,”, insert “shall provide”.
Delete “provides”.

- 10



Page 9
Section 5(1)
Line 15
After “line of business”, insert “shall

"

Page 10
Section 5(3)
Line 1

After “Business activities”, insert "that”.

Delete "which”.

Line 2
After "unitary business”, insert "if".
Delete "when".

Line 3

After “departments for”, delete “such”.

Lines 4-5
After “functions”, insert “such”.

After “management”, insert "shall exist if".

Delete "exists when”.

Line?7
After “unitary business”, insert "if".
Delete "when”.

Page 10

Section 6(1)

Line 12
Before “The combined”, delete “(1)".
After “year”, insert “shall be”.
Delete "is".

Page 10
Section 6(1)(a)
Line 13
Before “(a)", insert “(1)".
Delete “(a)".
Line 14
After “taxable year”, insert “shall be”.
Delete "is". ’

Page 10
Section 6(1)(b)

11



Line 15
Before “(b)", insert "(2)".
Delete "(b)". ‘
After "taxable year”, insert “shall be".
Delete “is"

Page 11
Section 7(2)
Line 1
After “(2)", insert the following:
Except as provided by subsectlon (3) of this section,
Lowercase “The”.

Line 2

) After “return, if", insert “shall be”.

Delete "is"

Lines 3-4 .

- After “combined group”, delete the following:
except upon prior approval by the Department

After the period, insert the following:
(3) A designated filer may request to change the method in subsectlon (1) that is
used to determine the portion of a member's income to be included in a combined
group by utilizing the method to petition for alternative apportionment as
established in 103 KAR 16:330.

Page 11

Section 8(1)
Line 5 :
‘After “Designated Filer." (Note: The period was added prepublication by the compiler),

delete “(1)".

Page 11

Section 8(1)(a)

Line 6
Before “(a)", insert “(1)".
Delete “(a)".

Page 11
~ Section 8(1)(a)1.
Line 8
~ Before "1." insert “(a)".
Delete “1.".

12



Line 9
After “nexus”, insert a semicolon.
Delete the comma.

Page 11

Section 8(1)(a)2.

Line 10
Before “2.", insert “(b)".
Delete “2.".

Page 11
Section 8(1)(b)-(d)
Lines 11, 13, and 16
Renumber paragraphs (b) through (d) as subsections (2) through (4).
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Frankfort KY 40601

Re: 103 KAR 31:030. Direct pay authorization.

Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 31:030, the Department of Revenue proposes the attached
amendment to 103 KAR 31:030.

Kind regards,

O\éw; .

Lisa S. Swiger, Tax Policy Research Consultant II
Office of Tax Policy and Regulation
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Staff-suggested Amendment

Final Version 7/31/2019 3:32 p.m.
FINANCE AND ADMINISTRATION CABINET
Department of Revenue

103 KAR 31:030. Direct pay authorization.

- Page 1
STATUTORY AUTHORITY
Line 7
After “139.260, 139.660,", insert “139.710,".

Page 1 _
NECESSITY, FUNCTION, AND CONFORMITY
Lines8 and 9
After “139.260, and 139.710", insert "authorize”.
Delete “authorized”.

Page 1
NECESSITY, FUNCTION, AND CONFORMITY
Line 9
After "administrative regulations for the”, delete " (1)".

Page 1

NECESSITY, FUNCTION, AND CONFORMITY

Line 10
After "enforcement of Kentucky tax laws", insert “and”.
Delete "; and (2)".

Page 2

Section 2(5)

Lines 19 and 20
After "office furniture and”, insert “equipment”.
Delete "Equipment”.

Page 5

Section 10(1)(b)

Line 9
After "sales and use tax returns”, insert “or".
Delete "and".
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Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 103 KAR 31:111. Sales and purchases for resale.
Dear Co-Chairs:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 103 KAR 31:111, the Department of Revenue proposes the attached
amendment to 103 KAR 31:111.

Kind regards,

Lisa S. Swiger, Tax Policy Research Consultant 1T
Office of Tax Policy and Regulation
Department of Revenue

501 High Street, St 1
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Staff-suggested Amendment

Final Version 7/31/2019 3:35 p.m.
FINANCE AND ADMINISTRATION CABINET
Department of Revenue

103 KAR 31:111. Sales and purchases for resale.

Page 1

Section 1(1)

Line 16
After "or services specifically”, insert "enumerated”.
Delete "numerated”.




KENTUCKY RETIREMENT SYSTEMS

David L. Eager, Executive Director

Perimeter Park West - 1260 Louisville Road + Frankfort, Kentucky 40601
kyret.ky.gov « Phone: 502-696-8800 - Fax: 502-696-8822

August 5, 2019

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

RE: 105 KAR 1:200. Retirement procedures and forms.
Dear Co-Chairs West and Hale:

After discussions with Administrative Regulation Review Subcommittee staff of the issues raised by 105
KAR 1:200, Kentucky Retirement Systems proposes the attached amendment to 105 KAR 1:200.

Sincerely,

I fanbenierd]

Mark C. Blackwell
Executive Director, Office of Legal Services

KENTUCKY RETIREMENT SYSTEMS
1260 Louisville Road
Frankfort, Kentucky 40601



FINAL VERSION, 7/31/19, 4:05 PM

Suggested Amendment
FINANCE AND ADMINISTRATION CABINET
Kentucky Retirement Systems

105 KAR 1:200. Retirement procedures and forms.

Page 1
RELATES TO
Line 6
After "78.545", insert the following:
.26 US.C. 401(a), 26 C.F.R. 1.401-1, 1.401(a)-1

Page 1
NECESSITY, FUNCTION, AND CONFORMITY
Lines 8-9
After "KRS 61.645(9)(e)”, insert “requires”.
Delete "authorizes”.

Page 2
Section 1(1)(b)
Line 5
After "agreement”, insert "for reemployment”.
Delete “to reemploy”.
After "participating employer”, insert the following:
after the member's initial retirement date as required by KRS 61.637, 26 U.S.C.
401(a), 26 C.F.R. 1.401-1, and 1.401(a)-1
Delete “in Kentucky Retirement Systems”.




KENTUCKY RETIREMENT SYSTEMS

David L. Eager, Executive Director

Perimeter Park West « 1260 Louisville Road + Frankfort, Kentucky 40601
kyret.ky.gov « Phone: 502-696-8800 ¢+ Fax: 502-696-8822

August 5, 2019 SEHV

Senator Stephen West, Co-Chair 6l0z G - vy
Representative David Hale, Co-Chair

c¢/o Emily Caudill, Regulation Compiler G
Administrative Regulation Review Subcommittee gl MX [ E, @ g_]

Legislative Research Commission
029, Capitol Annex
Frankfort KY 40601

7

N
RE: 105 KAR 1:39(% Employment after retirement.
Dear Co-Chairs West and Hale:

After discussions with Administrative Regulation Review Subcommittee staff of the issues raised by 105
KAR 1:390, Kentucky Retirement Systems proposes the attached amendment to 105 KAR 1:390.

Sincerely,

YA N

Mark C. Blackwell
Executive Director, Office of Legal Services

KENTUCKY RETIREMENT SYSTEMS
1260 Louisville Road
Frankfort, Kentucky 40601



FINAL VERSION, 7/30/19, 1:45 PM

Suggested Amendiment
FINANCE AND ADMINISTRATION CABINET
Kentucky Retirement Systems

105 KAR 1:390. Employment after retirement.

Page 1

STATUTORY AUTHORITY

Line 7
After "KRS", insert "61.590, 61.637(18),".
After “61.645(9)(e)", delete ”, 61.637(18)".

Page 1

NECESSITY, FUNCTION, AND CONFORMITY

Line 12
After "KRS 61.637(18) requires Kentucky Retirement Systems to promulgate”, insert
"administrative”.

Page 2
NECESSITY, FUNCTION, AND CONFORMITY
Line 2
After "1.401(a)-1.", insert the following: ‘
This administrative requlation establishes provisions relating to employment after
retirement.

Page 2
Section 1(2)
Line 6
After “one”, insert "(1)".

Page 2
Section 1(3)
Line 8
After "position”, and the closing quotation marks, delete the following:
, for the purpose of this administrative regulation,
Line 9
After "as defined”, insert "by".
Delete "in”".
Line 10
After "as defined”, insert "by”.
Delete “in".



FINAL VERSION, 7/30/19, 1:45 PM

Page 2
Section 1(4)
Lines 11-12
After "Reemployment”, and the closing quotation marks, delete the following:
, for purposes of this administrative regulation,

Page 2
Section 2(1)
Line 18 v
After “shall submit a Form 6000, Notification of Retirement”, insert the following:
. as incorporated by reference in 105 KAR 1:200 '

Page 4

Section 3(3)(b)

Line 1
After "as provided in", insert "paragraph”.
‘Delete “(3)". ‘

After "(a) of this”, insert “subsection”.
Delete “section”.

Page 6

Section 4(1)(c)

Line 7
After "Reemployment Certification”, insert “and”.
Delete "as well as”.

Page 9
Section 6(1)(a) and 6(1)(b)
Lines 15-16
After “(a)", delete the following:
Form 6000, "Notification of Retlrement " June 2019;

(b)
Page 9
Section 6(1)(b) and 6(1)(c)
Lines 17-18
After “June 2019;", insert “(b)".
Delete “(c)". 4
Page 9

Section 6(1)(c) and 6(1)(d)

Lines 19-20 C
After “June 2019;", insert "(c)".
Delete "and (d)".




FINAL VERSION, 7/30/19, 1:45 PM

Page 9
Section 6(1)(d)
Line 20
After "June 2019", insert ", and (d)".

Page 9
Section 6(1)(d) and 6(1)(e)
Lines 20-21

Delete ". (e)".
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Fax: (502) 564-1538 Board of Appraisers
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Kentucky Real Estate Commission
August 6, 2019

Senator Stephen West, Co-Chair

Representative David Hale, Co-Chair

c/o Emily Caudill, Regulation Compiler
Administrative Regulation Review Subcommittee
Legislative Research Commission

029, Capitol Annex

Frankfort KY 40601

Re: 201 KAR 30:010. Definitions for 201 KAR Chapter 30

Dear Co-Chairs West and Hale:

After discussions with Administrative Regulation Review Subcommittee staff of the
issues raised by 201 KAR 30:010, the Kentucky Real Estate Authority and Kentucky Real Estate
Appraisers Board proposes the attached amendment to 201 KAR 30:010.

Sincerely,

( 2?{”% /ﬁ}é&/’\
eather Becke

General Counsel

Kentucky Real Estate Authority
Kentucky Real Estate Appraisers Board
656 Chamberlin Avenue, Suite B
Frankfort, Kentucky 40601



FINAL VERSION, 8/2/19, 2:00 PM

Suggested Amendment
BOARDS AND COMMISSIONS
Kentucky Real Estate Authority
Kentucky Real Estate Appraisers Board

201 KAR 30:010. Definitions for 201 KAR Chapter 30.

Page 1
Section 1(2)
Lines 19-21
After "Appraiser panel”, and the closing quotation marks, insert the following:
is defined by KRS 324A.150(5)
Delete the following:
means a network, list, or roster of licensed or certified appraisers approved by an
appraisal management company to perform appraisals as independent
contractors for the appraisal management company

Page 2
Section 1(4)
Line 3
After “(4)”, insert the following:
"AQB" means the Appraiser Qualification Board of the Appraisal Foundation.
(5) "Associate real property appraiser” means an individual who has fulfilled the
requirements for licensure as an associate real property appraiser established by

the board.
Page 2
Section 1(4) and Section 1(5)
Lines 3-6

NOTE TO COMPILER: Delete the remainder of subsection (4) and all of subsection
(5) as the definitions previously were not in alphabetical order.

Page 3

Section 1(13) and Section 1(13)(a) through (c)

Lines 13-23
After "Federally-related transaction”, and the closing quotation marks, insert the
following:

is defined by KRS 324A.010(8)

Delete the following:
means a real estate-related financial transaction that institutions overseen by a
member of the Federal Financial Institutions Examination Council ("FFIEC") either
engage in or contract for, which requires the services of a: (a) Certified general




FINAL VERSION, 8/2/19, 2:00 PM

real property appraiser; (b) Certified residential real property appraiser; or (c)
Licensed residential real property appraiser

Page 4

Section 1(19) and 1(20)

Lines 20-22
NOTE TO COMPILER: Change the definitions in the electronic copy to match the
definitions as these definitions appear correctly in alphabetical order in the paper

copy.
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