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CoMMONWEALTH OF KENTUCKY
OFFICE OF THE ATTORNEY GENERAL ARRS

RusseLL COLEMAN 1024 CAPéTALT_D'Emn RIVE
UITE 200
ATTORNEY GENERAL FRANKFORT, KY 40601

(502) 696-5300

July 1, 2026

VIA HAND-DELIVERY

Senator Stephen West, Co-Chair

Representative Derek Lewis, Co-Chair

c/o Ange Darnell

Administrative Regulation Review Subcommittee
Legislative Research Commission

083, Capitol Annex

Frankfort K'Y 40601

Re: 40 KAR 12:300. Automated calling equipment operators
40 KAR 12:310. Telemarketing companies
40 KAR 12:420. Recreational and retirement use land sellers

Dear Co-Chairs West and Lewis:

After discussions with Administrative Regulation Review Subcommittee staff of the issues
raised by 40 KAR 12:300, 40 KAR 12:310, and 40 KAR 12:420, the Kentucky Office of
Regulatory Relief (“KORR”) proposes the attached amendments.

Sincerely,

RUSSELL COLEMAN
ATTORNEY GEXERAL

Stephert B. Humphress, Executive Director
Kentucky Office of Regulatory Relief
1024 Capital Center Drive, Suite 200
Frankfort, KY 40601

502-696-5481

Email: steve.humphress@ky.gov

Attachments

An Equal Opportunity Employer M/F/D



Subcommittee Substitute

OFFICE OF ATTORNEY GENERAL
Office of Regulatory Relief
(Amendment)

40 KAR 12:300. [Issuance—of permit—to—use—automated]Automated calling equipment
operators.

RELATES TO: KRS 367.461, 367.463, 367.465, 367.467, 367.469

STATUTORY AUTHORITY: KRS 15.180, 367.150(4), 367.469

CERTIFICATION STATEMENT: This is to certify that this administrative regulation amendment
complies with the requirements of 2025 RS HB 6, Section 8.

NECESSITY, FUNCTION, AND CONFORMITY: KRS 15.180 authorizes the Attorney General to
promulgate administrative regulations that will facilitate performing the duties and exercising the
authority vested in the Attorney General and the Department of Law. KRS 367.150(4) requires the
Department of Law to recommend administrative requlations in the consumers' interest. KRS
367.469 requires the Attorney General to promulgate an administrative requlation to establish an
automated calling equipment use permit application. KRS 367.469(1) requires an automated
calling equipment operator to file a surety bond. KRS 367.469(2) requires [authorizes]the
Attorney General to promulgate administrative requlations necessary for the proper
administration and enforcement of KRS 367.461 to 367.469. This administrative requlation
establishes an online permit application, an online permit renewal application, and a surety bond
form to be used by automated calling equipment operators[Setsforth-the-basisfor-issuance—of

aalth of Kan 4.

Section 1. Automated Calling Equipment Operator Permit Application.
(1) An operator shall not use automated calling equipment to call Commonwealth of Kentucky
resident telephone numbers unless the Attorney General approves the operator's permit
application in accordance with this administrative regulation. An applicant shall submit an online
permit application using the [*JAutomated Calling Equipment Operator Permit application
portal[~] available at https://www.ag.ky.gov/Resources/Pages/Office-of-Requlatory-Relief.aspx.
(2) To complete an online application, an applicant shall submit:
(a) The applicant's certificate of existence, authorization certificate from the Kentucky Secretary
of State's office, or other evidence of the applicant's authority to transact business in Kentucky:
and
(b) A completed Automated Calling Equipment Operator Surety Bond, Form T-4, a completed
surety bond complying with KRS 367.469; or
(c) An alternate form of surety acceptable to the Attorney General.
3)
(@) An applicant shall complete its application by submitting additional information or
documents within thirty (30) days of a request by the Attorney General.




(b) The Attorney General may deny an application if the applicant fails to timely complete the

application by not paying the application fee or not providing requested information or

Section 2. Automated Calling Equipment Operator Permit Renewal Application.
(1) An approved automated calling equipment operator permit or renewal shall be valid for one
(1) year from the written confirmation date of registration or renewal approval provided by the
Attorney General.
(2) Thirty (30) days prior to the expiration of a current permit, an automated calling equipment
operator may renew its permit. Permit renewal shall be accomplished by submitting an online
renewal application using the [*]JAutomated Calling Equipment Operator Permit Renewal
application portal[~] available at https://www.ag.ky.gov/Resources/Pages/Office-of-Requlatory-
Relief.aspx.
(3) To complete the online renewal application portal, a permit holder shall submit a completed
Automated Calling Equipment Operator Surety Bond, Form T-4, a completed surety bond
complying with KRS 367.469, or an alternate form of surety acceptable to the Attorney General,
if a prior submitted surety bond or surety is no longer current.
(4)
(a) A permit holder shall complete its renewal application by submitting additional information
or documents for its application within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny any renewal application if a permit holder fails to timely
complete the application by not submitting requested information or documents.
(5) Any permit renewal by the Attorney General shall not be construed to waive or condone any
violation of law that occurred prior to any permit renewal and shall not prevent subsequent

Section 3. Written Notification of Material Changes. A permit holder shall notify the Attorney
General, in writing, within fourteen (14) days of any material change to information provided in
the original application, any renewal application, application attachments, or prior written




Section 4. Record Requests. An automated calling equipment operator shall make requested
business records, documents, and information related to an_investigation or inquiry readily

Section 5. Incorporation by Reference.
(1) The following material is incorporated by reference:

(@) "Automated Calling Equipment Operator Permit application portal", March
2026, *Application_Fer ) s : ;
incerporated-by reference]
(b) "Automated Calling Equipment Operator Permit Renewal application portal", March 2026:
and
(c) "Automated Calling Equipment Operator Surety Bond[~], Form T-4", March 2026:
(2) This material may be inspected, copied or obtained, subject to applicable copyright law, at
the Office of the Attorney General, Capital Complex East, 1024 Capital Center Drive, Suite 200,
Frankfort, Kentucky 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m. This material is also
available on the Attorney General's website, https://ag.ky.gov/Pages/default.aspx.[Fhisform-may
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CONTACT PERSON: Stephen B. Humphress, Executive Director, Kentucky Office of Regulatory
Relief, Kentucky Office of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort,
Kentucky 40601, phone: 502-696-5408, fax: (502) 573-8317, email: steve.humphress@ky.gov.
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CoMMONWEALTH OF KENTUCKY
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(502) 696-5300

July 1, 2026

VIA HAND-DELIVERY

Senator Stephen West, Co-Chair

Representative Derek Lewis, Co-Chair

c/o Ange Darnell

Administrative Regulation Review Subcommittee
Legislative Research Commission

083, Capitol Annex

Frankfort KY 40601

Re: 40 KAR 12:300. Automated calling equipment operators
40 KAR 12:310. Telemarketing companies
40 KAR 12:420. Recreational and retirement use land sellers

Dear Co-Chairs West and Lewis:

After discussions with Administrative Regulation Review Subcommittee staff of the issues
raised by 40 KAR 12:300, 40 KAR 12:310, and 40 KAR 12:420, the Kentucky Office of
Regulatory Relief (“KORR”) proposes the attached amendments.

Sincerely,

RUSSELL COLEMAN
ATTORNEY GEMERAL

By:

Stepherd B. Humphress, Executive Director
Kentucky Office of Regulatory Relief
1024 Capital Center Drive, Suite 200
Frankfort, KY 40601

502-696-5481

Email: steve.humphress@ky.gov

Attachments

An Equal Opportunity Employer M/F/D



Subcommittee Substitute

OFFICE OF ATTORNEY GENERAL
Kentucky Office of Regulatory Relief

(Amendment)
40 KAR 12:310. [Procedure-forregistration-of telemarketing]Telemarketing companies.

RELATES TO: KRS 367.46971, 367.46973, 367.46981

STATUTORY AUTHORITY: KRS 15.180, 367.150(4), 367.46971, 367.46983

CERTIFICATION STATEMENT: This is to certify that this administrative regulation amendment
complies with the requirements of 2025 RS HB 6, Section 8.

NECESSITY, FUNCTION, AND CONFORMITY: KRS 15.180 authorizes the Attorney General to
promulgate administrative regulations that will facilitate performing the duties and exercising the
authority vested in the Attorney General and the Department of Law. KRS 367.150(4) requires the
Department of Law to recommend administrative regulations in the consumers' interest. KRS
367.46971 requires the Attorney General to promulgate administrative regulations to establish a
telemarketing company registration form. KRS 367.46981 requires telemarketing companies to
file surety bonds and to notify the Attorney General when offering a premium promotion. KRS
367.46983 authorizes the Attorney General to promulgate administrative regulations necessary
for the proper admlnlstrat|on and enforcement oﬂreqw;eel—te—en#eree] KRS 367.46951 to

sehe#ea%}ens] Thls admlnlstratlve regulation establlshes an onlme registration application, an

online renewal application, surety bond forms, and premium promotion report form to be used

by telemarketlnq compames [preeedwes—fer—ﬂqe—regs#aﬂea—ef—telemaﬂeeeﬂg—e%q-pames

Section 1. Telemarketing Company Registration Application.

(1) A telemarking company shall not initiate or receive telephone calls with Commonwealth of
Kentucky residents unless the Attorney General approves the telemarketing company's online
registration application in accordance with this administrative regulation. An applicant shall
submit an online registration application using the [“]Telemarketing Company Registration
Application portal[~] available at https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-
Relief.aspx.
(2) To complete an online application, an applicant shall submit:
(a) Payment of the $300.00 registration fee;
(b) The applicant's certificate of existence, authorization certificate from the Kentucky Secretary
of State's office, or other evidence of the applicant's authority to transact business in Kentucky;
(c) Copies of the applicant's articles of incorporation, bylaws and any amendments to those if
applicant is a corporation, or copies of applicant's articles of organization, operating
agreement, and any amendments to those if the applicant is a limited liability company, or
copies of the applicant's partnership agreement if applicant is a partnership, and copies of the
same organizational documents for any parent or affiliated organization disclosed in the online
registration application;




(d) A completed Telemarketing Company Surety Bond, Form T-1 or other surety bond
complying with KRS 367.46981;
(e) A completed Telemarketing Company Surety Bond, Form T-3 or other surety bond
complying with KRS 367.46981, when the applicant intends to offer a premium promotion in
accordance with Section 3 of this administrative regulation; and
(f) Copies of the applicant's sales information and literature.

3)
(a) An_applicant shall complete its application by submitting additional information or
documents within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny any application if an applicant fails to timely complete the
application by not paying the application fee or providing requested information or
documents.

[ (Reghstni istration, for telephone

Section 2. Telemarketing Company Renewal Application.
(1) An approved telemarketing company registration or renewal shall be valid for one (1) year
from the written confirmation date of registration or renewal approval provided by the Attorney
General.
(2) Thirty (30) days prior to the expiration of a current registration, a registered telemarketing
company may renew its registration. Registration renewal shall be accomplished by submitting




an online renewal application using the [*]Telemarketing Company Renewal Application
portal[~] available at https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.
(3) To complete an online renewal application, a registrant shall submit:
(a) Payment of the fifty (50) dollar [$50.00] registration renewal fee;
(b) A completed Telemarketing Company Surety Bond, Form T-1, or other surety bond
complying with KRS 367.46981, if a prior submitted surety bond is no longer current; and
() A completed Telemarketing Company Surety Bond, Form T-3, or other surety bond
complying with KRS 367.46981, if the reqgistrant intends to offer a premium promotion in
accordance with Section 3 of this administrative reqgulation; and
(d) Copies of any new sales information and literature not previously provided.
4)
(a) A registrant shall complete its renewal application by submitting additional information or
documents for its application within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny any renewal application if a registrant fails to timely
complete the application by not paying the renewal application fee or not submitting
requested information or documents.
(5) Any registration renewal by the Attorney General shall not be construed to waive or condone
any violation of law that occurred prior to any registration renewal and shall not prevent
subsequent proceedings against a registrant.

Section 3. Premium Promotion Report and Surety Bond. Ten (10) days prior to starting a
promotion offering a premium with an actual or advertised market value of $500.00 [five
hundred-dollars ($500.00)] or more, a registered telemarketing company shall complete and
submit a Telemarketing Company Premium Promotion Report, Form T-2, to the Attorney General's
office and submit a copy of a completed Telemarketing Company Premium Promotion Surety
Bond, Form T-3, or other surety bond complying with KRS 367.46981.

Section 4. Written Notification of Material Changes.
(1) Except as provided in subsection [Seectien4](2) of this Section, a registered telemarketing
company shall notify the Attorney General, in writing, within fourteen (14) days of any material
change in the information provided in the registrant's original application, any renewal

application, application attachments, or written notices.[A-change-in-the-informationspecified-in

(2) A registered telemarketing company shall provide written notice of any material changes
relating to salespersons in its application, renewal applications, or prior written notices in




Section 5. Record Requests. A telemarketing company shall make requested business records,
documents and information related to an investigation or inquiry readily available to the Attorney
General for inspection and copying upon request.

Section 6.[Seetion-3] Incorporation by Reference.
(1) The following material is incorporated by reference:
(a) "Telemarketing Companv ReQ|strat|on appllcatlon portal", March 2026; [ﬂéemmenwea#h—ei

(e) "Telemarketing Company Premium Promotion Surety Bond[~], Form T-3”, March 2026

(2) [:1This material may be inspected, copied, or obtained, subject to applicable copyright law, at
the Office of the Attorney General,_Capital Complex East, 1024 Capital Center Drive, Frankfort,
Kentucky, 40601, Monday through Friday, 8 a.m. to 4:30 p.m. This material is also available on
the Attorney General's website, https://ag.ky.gov/Pages/default.aspx.

CONTACT PERSON: Stephen B. Humphress, Executive Director, Kentucky Office of Regulatory
Relief, Kentucky Office of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort,
Kentucky 40601, phone: 502-696-5408, fax: (502) 573-8317, email: steve.humphress@ky.gov.
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June 26, 2026

VIA HAND-DELIVERY

Senator Stephen West, Co-Chair

Representative Derek Lewis, Co-Chair

c/o Ange Darnell

Administrative Regulation Review Subcommittee
Legislative Research Commission

083, Capitol Annex

Frankfort KY 40601

Re: 40 KAR 12:400. Debt Adjusters
40 KAR 12:600. Nonresident sellers of contact lenses

Dear Co-Chairs West and Lewis:

After discussions with Administrative Regulation Review Subcommittee staff of the issues
raised by 40 KAR 12:400 and 40 KAR 12:600, the Kentucky Office of Regulatory Relief
(“KORR?”) proposes the attached amendments.

Sincerely,

RUSSELL COLEMAN
ATTORNEY GEN L

by //

Stephen BYHumphress, Executive Director
Kentucky Office of Regulatory Relief
1024 Capital Center Drive, Suite 200
Frankfort, KY 40601

502-696-5481

Email: steve.humphress@ky.gov

Attachments

An Equal Opportunity Employer M/F/D
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OFFICE OF ATTORNEY GENERAL
Kentucky Office of Regulatory Relief

40 KKAR 12:400. Debt adjusters.

RELATES TO: KRS 380.010, 380.030, 380.040, 380.050, 380.060, 380.070, 380.080, 380.090, 380.100,
380.110, 380.120, 380.130, 380.990

STATUTORY AUTHORITY: KRS 15.180, 367.150(4), 380.040(5), 380.050

CERTIFICATION STATEMENT: This is to certify that this administrative regulation amendment
complies with the requirements of 2025 RS HB 6, Section 8.

NECESSITY, FUNCTION, AND CONFORMITY: KRS 15.180 authorizes the Attorney General to
promulgate administrative regulations that will facilitate performing the duties and exercising the
authority vested in the Attorney General and the Department of Law. KRS 367.150(4) requires the
Department of Law to recommend administrative requlatlons in_the consumers mterest[KR—S

trg]. KRS 380.040(5) requires th

Attorney General to promulqate an admmlstratlve requlatlon to establish[apersen-to-file] a debt

adjuster registration application and establishes fees[form-developed-by-the-Attorney-General].
KRS 380.050 requires the Attorney General to promulgate administrative regulations to carry out
the provisions of KRS 380.010 to 380.990, pertaining to debt adjusters. This administrative
regulation establishes an online[the] registration application, an online[and] renewal application,
a surety bond form, and a letter of credlt form to be used bv debt adlusters [process—and

[Section=2:] Debt Adjusters Registration Application.

(1) A debt adjuster shall not adjust debts of Commonwealth of Kentucky residents unless the
Attorney General approves the debt adjuster's online registration application in accordance with
this administrative regulation. An applicant shall submit an online registration application using
the [=]Debt Adjuster Registration Application portal[~] available at
https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.




(2) To complete[When-completing] an online application, an applicant shall submit:
(a) Payment of the $250.00 registration fee;
(b) The applicant's certificate of existence, authorization certificate from the Kentucky Secretary
of State's office, or other evidence of the applicant's authority to transact business in Kentucky;
(c) Copies of all the applicant's debt adjusting contracts with debtors;
(d) Copies of the applicant's insurance policies evidencing required insurance coverages; and
(e) A completed Debt Adjuster Bond, form DA-1, a completed Debt Adjuster Irrevocable Letter
of Credit with Demand for Payment, form DA-2, surety bond complying with KRS 380.040; or
Letter of credit complying with KRS 380.040.
(3)(a) An applicant shall complete its application by submitting additional information or
documents related to an investigation or inquiry within thirty (30) days of a request by the
Attorney General.
(b) The Attorney General may deny any application if an applicant fails to timely complete the
application by not paying the application fee or providing requested information or
documents.

(D] [Fhen







Section 2. Debt Adjuster Renewal Applications.

(1) An approved debt adjuster registration or renewal shall be valid for one (1) year from the
written confirmation date of registration or renewal approval provided by the Attorney General.
(2) Thirty (30) days prior to the expiration of a current registration, a registered debt adjuster
may renew its registration. Registration renewal shall be accomplished by submitting an online
renewal application using the [“]Debt Adjuster Renewal Application portalfZ] available at
https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.
(3) To complete[When-submitting] an online renewal application, each registrant shall submit;
(a) Payment of the $250.00 registration renewal fee;
(b) A completed annual audit in accordance with Section 3 of this administrative requlation:
and
(c) If a prior submitted surety bond or letter of credit is no longer current or the surety
amount is insufficient:
1. [a]Completed Debt Adjuster Bond, form DA-1;
2.[—a] Completed Debt Adjuster Irrevocable Letter of Credit with Demand Letter for
Payment, form DA-2;
3.[-a] Completed surety bond complying with KRS 380.040; or
 4.[-a] Completed Letter of credit complying with KRS 380.040[~when-a-priorsubmitted
surety bond-or-letterof credit-is no-longer-current-or-the surety-amount-is-insufficient],
4
(a) A registrant shall complete its renewal application by submitting additional information or
documents for its application within thirty (30) days of a request by the Attorney General,
(b) The Attorney General may deny any renewal application if a registrant fails to timely
complete the application by not paying the renewal application fee or not submitting
requested information or documents.
(5) Any registration renewal by the Attorney General shall not be construed to waive or condone
any violation of law that occurred prior to any registration renewal and shall not prevent
subsequent proceequs aqamst a registrant.




[Seetien4-] Annual Audit.
(1) An independent, third party certified public accountant shall conduct an annual audit of a
remstered debt adjuster's business.

(2)[(H] The annual audit shall not be older than (12) twelve months prior to the filing of a renewal
application in accordance with Section 2 of this administrative regulation and[required-by-KRS
380:040(6)] shall include an audit of:

(a) The registrant's financial statements and records;.

(b) The trust accounts required by KRS 380.040(1)(b);

(c) The registrant's compliance with the requirements of KRS Chapter 380; and

(d) The registrant's compliance with the requlrements of this admmlstratlve regulation.

it results [e#—th&aeelﬂ'—]and the audltors opinion [ﬁ#ed—wrth—the—etaﬁyeﬁ—]shall be
accompanied by a certification from each individual auditor joining in the opinion. The
certification shall include:

(a) That the auditor shall be[is] an independent, third-party certified public accountant;

(b) The states in which the auditor is licensed as a certified public accountant; and

(c) The identification number for each license.
[(4)] A registrant shall submit the audit results, the auditor's opinion, and the certification by

mn
Q_n

(3) e

each auditor to the Attorney General upon[when—itrenews—its] reqgistration renewal in
accordance WIth Section 2 of thls adm|n|strat|ve requlatlon [Ihe—re&utts—ef—the—ae@t—and—the

Section 4.[Seetien-5:] Trust Accounts. The trust accounts required by KRS 380.040(1)(b) shall be
maintained in a federally insured financial institution.

Section 5.[Seetion-6:] Written Notification of Material Changes. A registered debt adjuster shall
notify the Attorney General, in writing, within fourteen (14) days of any material change to




information provided in the registrant's original application, any renewal application, application

attachments, or written notlces

Section 6. Record Requests. A debt adjuster shall make requested business records and
documents and information related to an investigation or inquiry readily available to the Attorney
General for inspection and copying upon request,

Section 7. Incorporation by Reference.,
(1) The following material is incorporated by reference:

a) [Fhe—Commonwealth—ofKentueky—]"Debt Adjuster Registration Application[-pertal]",
ebruary 2026[Statement—Form-DA-1July-2010];
(b) "Debt Adjuster Renewal Application[-pertal]", Feb. 2026[Fhe—Commonwealth-of Kentueky
Debt—AdgtusféeFAHdi—t—@heekhst—Fe#n—D#Q——J&Iy—zm—O]
C) [Fhe—Commonwealth-ofKentuecky-]"Debt Adjuster Surety Bond", form DA-1[3], February
2026[Fuy-2649]; and
(d) [Fhe—Commeonwealth-of Kentueky-]"Debt Adjuster Irrevocable Letter of Credit with Demand

for Payment letter", form DA-2[4], February 2026;[Juhy-2010:]
(2) This material may be inspected, copied, or obtained, subject to applicable copyright law, at

the Office of the Attorney General,_Capital Complex East,[ConsumerProtection-Division;] 1024
Capital Center Drive, Suite 200, Frankfort, Kentucky 40601, Monday through Friday, 8;00 a.m. to
4:30 p.m. This material is also available on the Attorney General's website,
https://ag.ky.gov/Pages/default.aspx.
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July 1, 2026

VIA HAND-DELIVERY

Senator Stephen West, Co-Chair

Representative Derek Lewis, Co-Chair
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Administrative Regulation Review Subcommittee
Legislative Research Commission

083, Capitol Annex

Frankfort K'Y 40601

Re: 40 KAR 12:300. Automated calling equipment operators
40 KAR 12:310. Telemarketing companies
40 KAR 12:420. Recreational and retirement use land sellers

Dear Co-Chairs West and Lewis:

After discussions with Administrative Regulation Review Subcommittee staff of the issues
raised by 40 KAR 12:300, 40 KAR 12:310, and 40 KAR 12:420, the Kentucky Office of
Regulatory Relief (“KORR”) proposes the attached amendments.

Sincerely,

RUSSELL COLEMAN
ATTORNEY GEXERAL

/Stephelfﬁ. Humphress, Executive Director
Kentucky Office of Regulatory Relief
1024 Capital Center Drive, Suite 200
Frankfort, KY 40601
502-696-5481
Email: steve.humphress@ky.gov

Attachments

An Equal Opportunity Employer M/F/D



Subcommittee Substitute

OFFICE OF ATTORNEY GENERAL
Office of Regulatory Relief
(Amendment)

40 KAR 12:420. Recreational and retirement use land sellers[,-disclesure-costs].

RELATES TO: KRS 367.472, 367.474, 367.477, 367.478, 367.480, 367.486

STATUTORY AUTHORITY: KRS_15.180, [KRS] 367.150(4), 367.480,367.484(5)

CERTIFICATION STATEMENT: This is to certify that this administrative regulation amendment
complies with the requirements of 2025 RS HB 6, Section 8.

NECESSITY, FUNCTION, AND CONFORMITY: KRS 15.180 authorizes the Attorney General to
promulgate administrative regulations that will facilitate performing the duties and exercising the
authority vested in the Attorney General and the Department of Law. KRS 367.150(4) requires the
Department of Law to recommend administrative regulations in the consumers' interest. KRS
367.478 requires recreational and retirement use land sellers to register with the Attorney General.
KRS 367.474 requires recreational and retirement use land sellers to submit bonds or approved
escrow _accounts to the Attorney General. KRS 367.480 requires the Attorney General to
promulgate administrative regulations to ensure adequate disclosures to potential purchasers of
recreational and retirement use land. KRS 367.480 and KRS 367.484(5) authorize the Attorney
General to promulgate administrative regulations necessary to carry out the provisions of KRS
367.470 to 367.486, pertaining to recreational and retirement use land sales. This administrative
regulation establishes an online reqgistration application, bond form, and escrow agreement from
to be used by recreational and retirement use land sellers, and provides for oral and written

disclosure requirements to potential purchasers.[Fhis-administrativeregulation-is-necessitated-by

Section 1. Definitions.
(1) "Recreational and retirement use seller" shall not mean to include sellers of [Z]timeshares[~]

or [Z]vacation clubs[~].

(2) "Timeshare" means an arrangement whereby several joint owners have the right to use a
property as a vacation home under a time-sharing agreement.

(3) "Vacation club" means an arrangement whereby club members purchase discount vacation
stays, vacation plans, or services connected with the scheduling of vacations at properties owned
or provided by a vacation club seller.

Section 2. Registration of Recreational Use Land Sellers and Retirement Use Land Sellers.
(1) A seller shall not make sales of recreational and retirement use land to Commonwealth of
Kentucky residents for specific land unless the Attorney General approves a recreational and
retirement use land seller registration application in accordance with this administrative
regulation. An applicant shall submit an online registration application using the [*]Recreational




and Retirement Use land Sellers Registration Application portal[~] available at
https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.
(2) To complete an online application, an applicant shall submit:
(a) Payment of the ten (10) dollar [$10-00] registration fee;
(b) The applicant's certificate of existence,[z] authorization certificate from the Kentucky
Secretary of State's office, or other evidence of the applicant's authority to transact business in
Kentucky;
(c) Copies of the written disclosures provided to potential purchasers in accordance with
Section 3 of this administrative regulation;
(d) Copies of all advertising and promotional materials; and
(e) If improvements to the land are not completed, or improvements are completed but
material or labor costs for same have not been paid:
1. A completed Recreational & Retirement Use Land Sellers Performance Surety Bond, Form
RR-2, a completed Recreational & Retirement Use Land Sellers Escrow Agreement, Form RR-
3,[:] or a completed surety bond or approved escrow agreement complying with KRS 367.474,;
2. A detailed list of the breakdown of each mortgage or other security instruments for
improvements;
3. If KRS 367.474(1) improvements have not been made, a list of the improvements which
includes breakdown of costs, expected completion date for each improvement, and copies of
the general contractor's bid or other documents that support improvement costs; and
4. If improvements have been made but labor or material costs for same have not been paid,
a detailed list of the unpaid costs and copies of the contractors' bills supporting these costs. [z]
3)
(@) An_applicant shall complete its application by submitting additional information or
documents within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny an application if the applicant fails to timely complete the
application by not paying the application fee or not providing requested information or
required documents.

Section 3. Written and Oral Disclosures. A recreation and retirement use land seller shall give a
full and complete disclosure to potential purchasers of recreational and retirement use land
regarding probable costs of any necessary maintenance of improvements of the [said]land which
may accrue in the future. A recreational and retirement use land seller shall make disclosures, both
orally and in writing, prior to a purchaser's signing and execution of a purchase contract or
agreement. The [Said] disclosure shall include [but-isnotlimited to].[Disclosures—Any-subdivider

(1) The probable costs for each of the following:
(a) Maintenance of improvements;



(b) The cost of taxes for the property as of the date the contract or agreement to purchase is

signed, as well as any tax increases that will occur or which there is reasonable cause to believe

could occur within the next five (5) years;

(c) The cost of any assessments to the property at the time the contract or agreement to

purchase is signed, as well as a reasonable projection of increases in such assessments which

could occur within the next five (5) years; and

(d) Cost of repairs and other improvements;
(2) Whether any maintenance of improvements costs, taxes, assessments, repair, or other
improvement costs are being assumed or borne by the seller[subdivider] at the time the sale
solicitation[fersale] is made and, if so, the amount assumed by the_seller[subdivider] for each
such item, the date the seller[subdivider] will no longer assume or bear the [said] costs, and
identity of other persons[these] who will assume or bear such costs once the seller[subdivider]
is no longer liable;
(3) Whether any person or persons[as—defined—by—KRS—367472(3);] other than the
seller[subdivider], assumes or bears any maintenance costs, taxes, assessments, repair or
improvement costs at the time the solicitation for sale is made and, if so, the amount assumed
by this person or persons for each such item, the date this person or persons will no longer
assume or bear such costs, and those who will assume or bear such costs once this person or
persons is no longer liable;
(4) Whether membership in an organization or association of property owners is required and
whether the cost of the [said]association is borne in whole or in part by the seller[subéivider]
or the purchaser. If such costs are borne in whole or in part by the seller[subdivider], the
seller[subdivider] shall [must] disclose:

(a) The amount of costs being borne by the seller[subdivider] and the amount being borne by

the purchasers;

(b) The amount of cost to the purchaser when the seller[subédivider] stops bearing the costs;

(c) The date on which the seller[subdivider] will stop bearing the costs; and

(d) The number of property owners [ard/]or association members upon which this cost figure

is based;
(5) Any projection of cost that has been made or can reasonably be made for future repairs or
improvements to the property within the next five (5) years which will be paid directly or
indirectly by the purchaser;
(6) Whether future development [a@rd/]or construction is anticipated by the seller[subéivider]
and whether the [said] development [and/]or construction can reasonably be expected to
result directly or indirectly in added costs for maintenance of improvements, taxes, assessments,
repairs, or other improvements to a property owner. If additional costs are anticipated, the
seller[subdivider] shall [must] disclose:

(a) Whether these costs will be borne in whole or in part by the seller[subdivider];

(b) The amount of costs being borne by the seller[subdivider];

(c) The date on which the seller[subdivider] will stop bearing the cost;

(d) The amount of the costs to the purchaser for the next five (5) years; and

(e) The number of property owners upon which this cost figure is based; and
(7) Any other costs or fees assessed directly or indirectly to the purchaser for maintaining the
property that can be reasonably anticipated by the seller[subéivider] for the next five (5) years.




Section 4. Exemptions. A recreational and retirement use land seller who is exempt from

registration by reason of KRS 367.486 and the Interstate Land Sale Full Disclosure Act (15 U.S.C.
Secs. 1701-1720) shall submit copies of its federal registration statements using the
[£IRecreational and Retirement Use Land Sellers Registration Application portal/~] available at
https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.

Section 5. Written Notification of Material Changes. A registered recreational and retirement use
land seller shall notify the Attorney General, in writing, within fourteen (14) days of any material
change to information provided in the registrant's original application, application attachments,
written disclosures to purchasers, or written notices.

Section 6. Record Requests. A recreational and retirement use land seller shall make requested
business records, documents, and information related to an investigation or inquiry readily
available to the Attorney General for inspection and copying upon request.

Section 7. Incorporation by Reference.

(1) The following material is incorporated by reference:
(a) "Recreational and Retirement Use Land Sellers Registration Application Portal", March 2026;
(b) "Recreational & Retirement Use Land Use Sellers Bond,[*] Form RR-1", March 2026; and
(c) "Recreational & Retirement Use Land Sellers Escrow Agreement[~], Form RR-2", March
2026.[%]

(2) This material may be inspected, copied, or obtained, subject to applicable copyright law, at

the Office of the Attorney General Capital Complex East, 1024 Capital Center Drive, Suite 200,

Frankfort, Kentucky 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m. This material is also

available on the Attorney General's website, https://ag.ky.gov/Pages/default.aspx.

CONTACT PERSON: Stephen B. Humphress, Executive Director, Kentucky Office of Regulatory
Relief, Kentucky Office of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort,
Kentucky 40601, phone: 502-696-5408, fax: (502) 573-8317, email: steve.humphress@ky.gov.



DE@EHWE

JUN 25 202

CoMMONWEALTH oF KENTUCKY
~ OFFICE OF THE ATTORNEY GENERAL ARRS

1024 CAPITAL CENTER DRIVE

RusseLL COLEMAN
SUITE 200

ATTORNEY GENERAL . FRANKFORT, KY 40601
(502) 696-5300

June 26, 2026

VIA HAND-DELIVERY
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Legislative Research Commission

083, Capitol Annex

Frankfort K'Y 40601

Re: 40 KAR 12:400. Debt Adjusters
40 KAR 12:600. Nonresident sellers of contact lenses

Dear Co-Chairs West and Lewis:

, After discussions with Administrative Regulation Review Subcommittee staff of the issues
raised by 40 KAR 12:400 and 40 KAR 12:600, the Kentucky Office of Regulatory Relief
(“KORR?”) proposes the attached amendments.

Sincerely,

RUSSELL COLEMAN
ATTORNEY GEN L

by /ﬂ/

Stephen 51 Humphress, Executive Director
Kentucky Office of Regulatory Relief
1024 Capital Center Drive, Suite 200
Frankfort, KY 40601

502-696-5481

Email: steve.humphress@ky.gov
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40 KAR 12:600. Nonresident sellers of contact Ienses[Gentaet—lens—seuer—annuaHegistraﬁen
and-verification-requirements).

RELATES TO: KRS 367.680,367.681, 367.683, 367.685, 367.686, 367.687, 367.688 367.689[-367-690]
STATUTORY AUTHORITY: KRS 15.180, 367.150(4), 367.688, 367.689

CERTIFICATION STATEMENT: This is to certify that this administrative regulation amendment
complies with the requirements of 2025 RS HB 6, Section 8.

NECESSITY, FUNCTION, AND CONFORMITY: KRS 15.180 authorizes the Attorney General to
promulgate administrative regulations that[whieh] will facilitate performing the duties and
exercising the authority vested in the Attorney General and the Department of Law, 367.150(4)
requires the Department of Law to study the operation of all laws, rules, administrative regulations,
orders, and state policies affecting consumers and to promulgate administrative regulations in
the consumers' interest. KRS 367.687 and [KRS-]367.688 require the Attorney General to provide
for annual registrations of all nonresident sellers of contact lenses. KRS 367.688 requires the
Attorney General to charge fees for registrations and investigations of nonresident sellers of
contact lenses. KRS 367.689 authorizes the Attorney General to promulgate administrative
regulations to carry out the provisions of KRS 367.680 to 367.690, pertaining to nonresident sellers
of contact lenses. This administrative regulation establishes the online registration application and
registration renewal application to be used by nonresident sellers of lenses and establishes annual

registration fees and investigation fees. [bydaw—KRS%éM%@Weq&m%he—Depaﬁmen%ef—l:&w—te

-----

Section 1. [Pefinitions:]
(&3] [%%%%ﬂ%m%%m%%#mqﬁe%%%%eﬂ




[Seetion—2] Nonresident Seller of Contact Lenses[tens—Seler—Annual]l Registration
Application[Ferm].

(1) A nonresident seller shall not sell contact lenses to Commonwealth of Kentucky residents
unless the Attorney General approves the nonresident seller's online registration application in
accordance with this administrative regulation. An applicant shall submit an online registration
application using the [~*JNonresident Seller of Contact Lenses Registration Application portal[~]
available at https://www.ag.ky.gov/Resources/Pages/Office-of-Regulatory-Relief.aspx.
(2) To complete[When-submitting] an online application, an applicant shall submit:
(a) Payment of the $500.00 annual registration fee;
(b) The applicant's certificate of existence, authorization certificate from the Kentucky Secretary
of State's office, or other evidence of the applicant's authority to transact business in Kentucky:
and
(c) A copy of the applicant's registration or ltcense[JestFa#wn/lfeense] from the state where
applicant's dispensing facility is located.
(3)
(a) An_applicant shall complete its application by submitting additional information or
documents within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny an application if an applicant fails to timely complete the
application by not paying the application fee or provnqu requested information or




Section 2. Annual Reqistration and Investigation Fee,

[@-D)] [An]The annual registration and investigation fee for a nonresident seller of contact lenses
shall be $500.00[ef ; ; .

—

Section 3. Nonresident Seller of Contact Lenses Renewal Application.
(1) An approved nonresident seller of contact lenses registration or renewal shall be valid for
one (1) year from the date of written confirmation of registration or renewal approval provided
by the Attorney General.
(2) Thirty (30) days prior to the expiration of a current registration, a registered nonresident seller
of contact lenses may renew its registration. Registration renewal shall be accomplished by
submitting an online renewal application using the [*]Nonresident Seller of Contact Lenses
Renewal Application portalf~]_available at https://www.ag.ky.gov/Resources/Pages/Office-of-
Regulatory-Relief.aspx.
(3) To complete[When-submitting] an online renewal application, each registrant shall submit
payment of the $500.00 annual registration fee.
(4)
(a) A registrant shall complete its renewal application by submitting additional information or
documents for its application within thirty (30) days of a request by the Attorney General.
(b) The Attorney General may deny a renewal application if the registrant fails to timely
complete the application by not paying the renewal application fee or not submitting
requested information or documents.
(5) Any registration renewal by the Attorney General shall not be construed to waive or condone
any violation of law that occurred prior to any registration renewal and shall not prevent
subsequent proceedings against a registrant.

Section 4. Written Notification of Material Changes. A registered nonresident seller of contact
lenses shall notify the Attorney General, in writing, within fourteen (14) days of any material
change to information provided in the registrant's original application, any renewal application,
or application attachments.

Section 5. Record Requests. A nonresident seller of contact lenses shall make requested business
records and documents related to an investigation or inquiry readily available to the Attorney
General for inspection-and copying upon request.[Fhe-Attorney-General-may-charge-a—feefor

o > - = >




Section 6.[Section-5:] [Rroviding-and] Verifying Prescriptions._If a registered nonresident seller of
contact lenses requests verification of a contact lenses prescription, a_patient's prescribing
optometrist, osteopath or physician shall verify a contact lenses prescription through telephone,
electronic mail, computer or phone messaging, or other electronic or digital means.

Section 7.[Seetien-6:] Incorporation by Reference.
(1) The following material is incorporated by reference:[The—‘Contact—Lens—Seller—Annual
(a) "Nonresident Seller of Contact Lenses Registration Application/-pertad]," Feb. 2026,
(b) "Nonresident Seller of Contact Lenses Renewal Application[-pertal]," Feb. 2026;
(2) This material may be inspected, copied, or obtained, subject to applicable copyright law, at
the Office of the Attorney General, Capital Complex East,[ConsumerProtection-Division,] 1024
Capital Drive, Suite 200, Frankfort, Kentucky 40602, Monday through Friday, 8:00 a.m. to 4:30
p.m. This material is also available on the Office's website, https://ag.ky.qov/Pages/default.aspx.

CONTACT PERSON: Stephen B. Humphress, Executive Director, Kentucky Office of Regulatory
Relief, Kentucky Office of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort,
Kentucky 40601, phone: 502-696-5408, fax: (502) 573-8317, email: steve.humphress@ky.gov.



