HB 622 Creates a Framework for Efficient Government
Sponsor: Rep. Shown McPherson

eEstablishes foundational, structural procedures
for prompt payment processes that benefit:

e\VVendors — particularly the Commonwealth’s
charitable nonprofit partners delivering (often

statutorily required) services prioritized by the General
Assembly’s budget

eThe Commonwealth,

eResidents paying taxes and accessing services.
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HB 622 Creates a Framework for Efficient Government
Sponsor: Rep. Shown McPherson

Legislatively Passed Provisions in HB 622:

* Requires that vendor rights to prompt payment and late payment penalties — as already
established in statute — are included in contracts so all parties can be held accountable to

the terms

* Allows the state to make partial payments on invoices for services that have been
properly delivered and billed so that one error does not block the entire payment

* Directs the Finance & Administration Cabinet to promulgate regulations establishing a
formal dispute resolution process addressing overdue payments

* Allows the state to consider making whole vendors who have incurred additional
financing costs due to late payments

* And requires reporting to the General Assembly to help policymakers better understand
the scope and volume of this issue and continue dismantling barriers to prompt payment
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HB 622 Creates a Framework for Efficient Government
Sponsor: Rep. Shown McPherson

Post-Session Progress:

e Continued discussion and collaboration with the Governor's Office and Finance &
Administration Cabinet.

* Draft Finance Administrative Policies (FAPs) filed through the regulatory process this
month aligned with prompt payment goals.

* New contracting resources created for nonprofits, including an upcoming training(s)

~

L Government Grants/Contracting Checklist ‘
.- -.- A

Parinaring with governmant i deliver sarvices on their behalf or implement programs and services that
government deams as o pricrity can ba an impartont opporiunity for nonprofits o enhance or expand their
mission. In exploring these grant and/for contract oppertunities, KMM strongly erges nonprofits fo evalvate
their copacity to fulfill the egresment and to fruly understand the cost of the work - so you con enswre the
funding will cover the costs and not place o burden on your organization. If your argonizofion is sekected to
receive o coniroct/grant — shordly affer the celebration - we sirongly urge you to fake a hord lock ot the
ogreement and use fhe checklist below fo negotiale the best ferms possible.

Remember, you are an expert in your field, and you want fo toke core to ensure your crganization is making
the best use of your limited financicl end human resources. The goal i to ensure you reach an agreemant with
the government enfity fhat indudes terms your organizafion can live with. Receiving a government grank or
coniract should not put your organizafion of financial risk.
Che<k your agreements:

* . Comfirm inbarnally that the: paymani,/reimbursamaent covars your orgonizalions costs lo provida the ogread upon

sarvices [induding com cparofional costsfindirec]. If not, negolicle the payment/ reimbursemant.

Request upfront poyments — o porfion or of funds. If you connot oocess upbront poymants, con your organizotion

K ENT U C K Y
financially afford o oot govarnmant kode paymants (somefimes 30, 80, 90 days)? Moba that the most recant
guidonca from tha federal Offica of Managamant and Budgat clearty parmits upfront paymants with federal funds.
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Thank you!
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