
WWW.KYNONPROFITS.ORG

•Establishes foundational, structural procedures 
for prompt payment processes that benefit:  

•Vendors – particularly the Commonwealth’s 
charitable nonprofit partners delivering (often 
statutorily required) services prioritized by the General 
Assembly’s budget

•The Commonwealth, 

•Residents paying taxes and accessing services.
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Legislatively Passed Provisions in HB 622:

• Requires that vendor rights to prompt payment and late payment penalties – as already 
established in statute – are included in contracts so all parties can be held accountable to 
the terms

• Allows the state to make partial payments on invoices for services that have been 
properly delivered and billed so that one error does not block the entire payment

• Directs the Finance & Administration Cabinet to promulgate regulations establishing a 
formal dispute resolution process addressing overdue payments

• Allows the state to consider making whole vendors who have incurred additional 
financing costs due to late payments

• And requires reporting to the General Assembly to help policymakers better understand 
the scope and volume of this issue and continue dismantling barriers to prompt payment
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Post-Session Progress:

• Continued discussion and collaboration with the Governor's Office and Finance & 
Administration Cabinet.

• Draft Finance Administrative Policies (FAPs) filed through the regulatory process this 
month aligned with prompt payment goals.

• New contracting resources created for nonprofits, including an upcoming training(s)
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Thank you!

Danielle Clore, CEO
Danielle@kynonprofits.org


