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Our Industry in Kentucky

• Industry impact

• Industry developments

• Critical Issues & Legislative Request 
• PSTEAF

• Evaporation and Collection Allowance



Petroleum Underground Storage 
Tank Fund (PSTEAF)

• Petroleum underground storage tanks (USTs) exist in every county and every 
legislative district in Kentucky. 
• Kentucky has approximately 10,400 active USTs in the ground. 80% of these active 

tanks are more than 15 years old.
• Because all tanks age and some will fail, there will always be a need for the PSTEAF 

program to assure remediation of petroleum UST leaks.
• Without PSTEAF, employers across the KY would be at risk, resulting in revenue loss 

for the Commonwealth from the taxes these businesses pay and collect.
• Without PSTEAF, KY’s communities would suffer harmful environmental impacts and 

the state, counties and municipalities could face crippling financial liability.
• The essential need for PSTEAF has not changed since its inception in 1990 and 

should continue for the foreseeable future without alteration, except to extend or 
even remove the deadline dates.
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Average Age of Petroleum Underground Storage Tanks in Kentucky

Petroleum Underground Storage Tanks in Kentucky are Aging Infrastructure
As of June 2018  (Source: KY EEC USTB) 



Evaporation & Collection Allowance

• Kentucky fuel marketers are required by state law to remit the motor fuels tax 
(gas tax) based upon the volume of fuel purchased from the supplier.

• Marketers must then assume the cost, and the risk, of attempting to recoup the 
tax from the consumer when the fuel is sold at retail (KRS 138.220 and KRS 138.240).

• A 2.25% allowance, set forth in KRS 138.270(1)(b), exists to cover the difference in 
the amount of fuel taxes remitted to the state by marketers and the amount they 
may ultimately recover from consumers. This difference arises from the natural 
evaporation, shrinkage, unaccountable losses, collection costs, and handling and 
reporting of the gas tax.  

• Adjustments to the motor fuels tax have direct impacts on marketers. As the gas 
tax increases, costs to marketers increase (collection, surety expense, etc.).

• This allowance is necessary and good for taxpayers as a whole.





Fuel Marketers and Retailers in Kentucky



Thank you

Questions?


