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Some school-specific issues to discuss 

• “Nickel” levies restricted to debt service.  Note: Nickel Facts info from KDE.

• SEEK calculations show net losses, in part because formula sets the state 
funding based on 30 cent minimum rate, not actual rates levied (and any 
[restricted] nickel portions of those rates).  Note: SEEK and tax rate 
interactions discussed in: LRC Research Report 354.

• Importance of 100% fair cash value assessment of property in all districts to 
ensure fair state funding across districts

• Recent unmined coal valuation shift as an example of how the SEEK – tax rate 
interactions can impact district finances when a class of property is 
(effectively) exempted2

https://education.ky.gov/_layouts/download.aspx?SourceUrl=https://education.ky.gov/districts/SEEK/Documents/Nickel%20Facts%205.20.2022.docx
https://apps.legislature.ky.gov/lrc/publications/ResearchReports/RR354.pdf
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5 Bourbon districts with nickels
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Unmined coal valuation – example of impacts

Taxable Present Value =  MA  x  H  x  D  x  R  x  $/T  x  OI  x  DF 

Where:
• MA =Mineable Acres 
• H = Coal Thickness in inches 
• D = Coal Density Factor (tons/acre/inch = 145) 
• R = Mining Recovery Rate 
• $/T = Royalty due coal reserve owner as $ per ton 
• OI = Owner's Interests in the property (as a percentage) 
• DF = Discount factor for Applicable Year of Mining
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Leslie County BOE Local Tax Revenues



Knott County BOE general fund real property tax rate:

• 2017/2018 - 50.4 cents per $100 in value

• 2018/2019 – 58 cents per $100 in value 

A 15.07% increase in each taxpayer’s rate shown on their bill.

The 50.4 cents rate was not the compensating rate that year, which would have 
been a larger increase.  The 58 cents rate was the compensating rate in that year, 
in other words, a 15.07% increase just to remain at the ‘new normal’ level.
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