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Some school-specific issues to discuss

 “Nickel” levies restricted to debt service. Note: Nickel Facts info from KDE.

* SEEK calculations show net losses, in part because formula sets the state
funding based on 30 cent minimum rate, not actual rates levied (and any
[restricted] nickel portions of those rates). Note: SEEK and tax rate
interactions discussed in: LRC Research Report 354.

* Importance of 100% fair cash value assessment of property in all districts to
ensure fair state funding across districts

* Recent unmined coal valuation shift as an example of how the SEEK - tax rate
interactions can impact district finances when a class of property is
(effectively) exempted


https://education.ky.gov/_layouts/download.aspx?SourceUrl=https://education.ky.gov/districts/SEEK/Documents/Nickel%20Facts%205.20.2022.docx
https://apps.legislature.ky.gov/lrc/publications/ResearchReports/RR354.pdf

Ludlow |
| Erlanger (Bellevue|
[Covington | [Dayton |

| Beechwood | | Fort Thomas|
: Newport |
[ Southgate |
[Walton-Verona) nthn ]
Boone mpbell

KENTUCKY SCHOOL BOARDS i Bracke Russell|

Pendleton
ASSOCIATION arroll | Grant ugish (Raceland]
Trimble Williamsto\wn ot
Henry Owen berts Greenup l—g‘_‘ shland
Idham \Eminence Harrison Flemin M]
Scott ichola 9 Carter Oyd
Shelby T Bourbon
Anchorage Y Jrenkig Paris Bath 2. oven Elliott
§ io
Spencer tgomery Lawrence
/\jv - " Meade Clark Menifee) Morgan
Breckinridge 3 ercer Powell ::'ngﬁ;l .
/“ Henderson Cloverport Hardin m—— Burgin Madison Wolfe Martin
Union Owensboro lizabethtown 9 Bovle Berea ) Estill agoffi
4 'Danvi T Lee / reathitt Floyd
L arue i
Webster ! cLean, ohio Grayson Lincoln Hee p!;:;e'lle
C 2 Taylor Jackson ows'ey Kn el
rittenden Hopkins mpbellsville ockcast Per ott
awson Spridgs Hart G Casey a4
Livingston Butler Edmonsol | Green ) 5,
aldwell uhlenber Pulaski Uizl Clay Letcher
| i Somerset : :
allard gy crack " o— . Adair : Scionce Hill Fast Bernstagit Leslie Jenkins
Paducah Lyon Logan owling Green/ oo Russel -
rlisle Marshall Russellville e Wayne = e Harlan
: Graves Trigg Todd . Allen Whitley Harlan
ckman Simpson Monroe Bell
Mayfield| cajioway Clinton McCreary
iton
Murray |Williamsburg | [Pineville |

[Fulton I Corbin | Middlesboro

2014



Erlanger| Bellevue|
Covington [ Dayton|

Beechwoo:i] Fort Thomas

\Bracke)
B %

Walton-Verona

(5

KENTUCKY SCHOOL BOARDS
ASSOCIATION

Russell \

Rareland
Ashland
& r atn iew

Lawrence

e W
— ’
NI < S
\Henderson Saeckinaidys Martin

-Burgm
Union Owensboro lizabrlh!own .9°ﬁ &
arra
Webster cLean,
Ohio Grayson

Crittenden Hopklns [ . odu:as {

4 ast Bernsta
@ Paducah owlmg Gree % ’

Russellvnlle

Carlisle arshall % Wa
berl yne
G Tﬂgg m o Whi“ey
ckman|oraves Monroe Bell
Mayfield Calloway linton McCreary |
iton
Murray W xIlmmsburgJ |Pineville |

| = =
Fulton | | Corbin | Middlesboro

2021



| Erlanger| Bellevue|

Covington Dayton|

: K S B u L@i’.’"ﬂiﬂ Fort Thomas

: bell
KENTUCKY SCHOOL BOARDS ﬂm Rl

ASSOCIATION Tr & ""::'e‘:s w Ra“lam:smand
(. O e
AR
S L
[y o @@ﬁ%%

Walton-Verona

“_Owensboro

Trigg Christian Todd

Graves
Mayfield

Simpson

Calloway [ McCreary ]
Fulton .
e Williamsburg] Pineville
'vFulltbri‘ \ Corbin} Middlesboro
I (Loroin

Bourbon districts with nickels



SEEK INPUTS:

Assessment 4 1,881,097,316 Prior Year End of Year AADA 2,964.614
Per Pupil Assessment $ 634,517 Growth 0.000
91-92 State Per Pupil Funding % 2,835.00 Prior Year AADA Plus Growth 2,964.614
Transportation (Unprorated) $ 2,185,413 At Risk 1,750.714
Maximum Tier I Rate 43.7  Prior Year December 1 Child Count
Levied Equivalent Rate 69.4 Low (Severe: Weight 2.35) 69
Base Year Levied Equivalent Rate 70.7 Moderate (Moderate: Weight 1.17) 229
Current year Levied Equivalent Rate 69.4 High (Speech: Weight 0.24) 138
Current Year Second Month Growth % 0.000  Prior Year Home & Hospital 7.599
Limited English Proficiency 132

NICKELS CALCULATION: Prorated

Local State Adjustment Adjusted State
FSPK $ 940,549 $ 565,475 $ 0 $ 565,475
Original Growth $ VI 0 $ 0 $ 0
Equalized Growth % 0
Recallable $ 940,549 $ 565,475 $ 0 $ 565,475
Equalized Facility Funding g 0 3 0 $ 0 $ 0
BRAC $ 0 % 0 $ 0 % 0
Category Five $ 0§ 0 $ 0 $ 0

SEEK CALCULATION:

Guaranteed Base *

At Risk

Home & Hospital
Exceptional Child
Transportation

Limited English Proficiency
Calculated Base Funding
Less 30 Cent Local Effort
Calculated State Portion
Base Prorated Adjustment
Prior Year Adjustment
Adjusted State Portion
State Tier I

State Tier I Prorated Adjustment
Adjusted Tier I

Hold Harmless

January Growth **

4% Adjusted Assessment **
Adjustments **

Total State SEEK *
Unallocated Amount

Total State Funds

Less Capital Qutlay
Net General Fund SEEK

Per Pupil Total
4,100 12,154,917
363 1,076,689

10 30,396

641 1,899,120
507 1,503,639

18 51,955
5,639 16,716,716
1,904 5,643,292
3,735 11,073,424
1] 0

0 0
3,735 11,073,424
331 979,906

0 0

331 979,906

0 0

0

0

0 0
4,066 12,053,330
0

12,053,330

296,461

11,756,869
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Unmined coal valuation — example of impacts

Taxable Present Value= MA x H x D x R x $/T x OI x DF

Where:

 MA =Mineable Acres

 H =Coal Thickness in inches

* D = Coal Density Factor (tons/acre/inch = 145)

* R = Mining Recovery Rate

« $/T = Royalty due coal reserve owner as $ per ton

* OI =Owner's Interests in the property (as a percentage)
* DF = Discount factor for Applicable Year of Mining



Harlan Co. leaders told unmined mineral tax shortfall could cost district $303,000, forcing "difficult

decisions” in next year's budget; issue compounds use of compensating tax rate
Harlan Daily Enterprise, Dec. 23, 2016

Schools bracing for tax reduction
Unmined mineral tax projected to lessen

Staff report
Knott County Schools’ Pike County Schools’ year-
unmined coal tax revenues end contingency fund
2013 - $1.5 million T
2014 - $982.000 2013 - $7.4 l.m.lhon
w5 2014 - $5 million
2015 - $1.1 million il
2016 - $1.2 million 2015 - $5.5 million
2017 - $121,000 2016 - $1.7 million
2018 - $65,000 2017 - $308,000
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 Property R Unmined Mineral e Motor  =@==Total

Leslie County BOE Local Tax Revenues

$1,770,604.70

2017
66.1



Knott County BOE general fund real property tax rate:

« 2017/2018 - 50.4 cents per $100 in value

« 2018/2019 - 58 cents per $100 in value

A 15.07% increase in each taxpayer’s rate shown on their bill.

The 50.4 cents rate was not the compensating rate that year, which would have

been a larger increase. The 58 cents rate was the compensating rate in that year,
in other words, a 15.07% increase just to remain at the ‘new normal’ level.
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