REGULATED CANNABIS INDUSTRY

Strict Regulations & Oversight are Enforced to Ensure Compliance

Tax Revenue is Collected on Every Transaction



IN A REGULATED MARKET

ALL BUSINESS MUST BE STATE AND CITY LICENSED

City/County elected officials are the decision makers for business licensing on the local level

Locality sets # of licenses for each business sector

Medical Marijuana Center (1-300 patients)
Annual Renewal
Optional Premises Cultivation
Marijuana Infused Products
Testing Facility
Annual Renewal

The Cost of Doing Business
Total New License Fees Paid = $32,000
2018 State Cost to Renew License

3 Dispensaries = $6,900
2 Cultivation Sites = $3,600

$9,000
$2,300
$2,500
$2,500
$2,500
$1,800

Total Annual Renewal = $10,500

Medical Marijuana Center
Optional Premises Cultivation
Marijuana Infused Products
Testing Facility

All Annual Renewal

The Cost of Doing Business
Total New License Fees Paid = $25,500
2018 City Cost to Renew License

3 Dispensaries = $7,800
2 Cultivation Sites = $5,200

$5,100
$5,100
$5,100
$5,100

$2,600

Total Annual Renewal = $13,000



IN A REGULATED MARKET

CANNABIS IS TRACKED & MONITORED FROM SEED-TO-SALE

Plant Tag Explanation

Facility Name

Utilize METRC real-time software |

Application
Pay Monthly Fee Identifier | Tag Order Date
License I
- . . -~ Plant Identification Numb
METRC = Marijuana Enforcement Tracking Number antidentiication Bumber
Reporting Compliance - Marijuana Enforcement Seal
: Ol SIO|
Dmetrc o maeromanonmresr @
s ransasions aro i be compltod o 0 Wﬂwwhﬂmd-vpmuumlﬂm recoteng ol may
Purchase RFID Plant/Package Tags T — L —
(Radio Frequency Identification) T
T
- -
Record every plant & product movement T L STy T e c— =1 PaCkage Tag
%)
internally & license-to-license, thru METRC v o[ ey St s 105 -l 402 - 19992 #2013~ 315 - 0999
e e = Do
: L
Complete a Manifest in METRC for al e [T | =
. ! T —— —
license-to-license plant/product movement

orth Academy Boulevard, Sute 165
Coornts Springs. CO 80303

H_EE_
_
v-clun- Label

wuoosoozsemnomoos rrusnaNs Purp< Trainwreck Bud
wuuoanm PT a8 NE
Status: Accepted

PRODUCT REJECTION (if anly a portion of shipment is rejecled, circle that portion above)

\Address of Transporter:

I confirm that the contents of this shipment match weight records entered abiove, and | agree 1o take custody of those portions. of this shipment not
circied above. Those podions circied were retumed to the individual delivering this shipment.




IN A REGULATED MARKET
METRC REFLECTS INTERNAL MOVEMENT W/IN CULTIVATION FACILITY

& RECORDS IN REALTIME IN METRC

WIIVIV W UTW M| UL T

Plants

Immature Vegetative Flowering Harvested

LChange Room ] Change Growth Phase | Assign Tags |

Manicure Plants Harvest Plants

Tag : Y BatchDate Y PhaseDate Y
»  ABCDEF012345670000001022 CATMAN Broom Closet 12/05/2013 03/05/2014

4 ABCDEF012345670000000190 CATMAN ‘ p 013 03/06/2014

Description . eported
Planted _— - , 3/05/2014 03:23 pm

Plant moved to room “Plants Room" M SCOTT DENHOLM 12/15/2013 | 03/05/2014 03:24 pm

Changed Growth Phase to Vegetative SCOTT DENHOLM 12/15/2013 03/05/2014 03:24 pm
Attached tag ABCDEF012345670000000190 SCOTT DENHOLM 12/15/2013 03/05/2014 03:24 pm

Changed Growth Phase to Flowering SCOTT DENHOLM 03/06/2014 03/06/2014 02:38 pm

“ 0 > 20 + Items per page Viewing 1 - 5 (5 total) [v)

ABCDEF012345670000000191 CATMAN Plants Room 12/05/2013 03/06/2014
ABCDEF012345670000000193 CATMAN Plants Room 12/05/2013 03/06/2014

s S g
P O (B e



IN A REGULATED MARKET

UPON CROP HARVEST ALL PLANT & WASTE MATERIAL IS

WEIGHED AND RECORDED IN METRC

MMC CO OPC A | 403-MMC1 ~

Packages

Each Package is

New Packages | Adjust Packages uniquely number & ID

Tag i Y Quantity Y Date
Raw P|ant material & all waste ABCDEF012345670000010041 10z —
ohed and di All activities and
(stems) are weighed and entered In ABCDEF(012345670000010042 L “Chain of Custody”
METRC ——— y ~ events are logged

Packaged 1 Ounces of Buds from Harvest "2014-01-14-Harvest Room

M " SCOTT DENHOLM 01/24/2014 03/05/2014 03:25 pm

Useable plant material then loses its

. Used 12 Grams for Package ABCDEF012345670000006004 SCOTT DENHOLM 03/05/2014 03/05/2014 11:19 pm
Plant Tag & receives a Package Tag

M« n > Lo 20 v items per page

*If you run out of tags, no movement of any ABCDEF012345670000010043 402 — 19992 [P F o —

plant material can occur ABCDEF012345670000010044 ﬂ uuu muuluuu!mw
UL

ABCDEF012345670000010045

g I.IWML'UMIMMH.O




IN A REGULATED MARKET

ALL EXTERNAL PRODUCT MOVEMENT IS ACCOMPANIED BY A MANIFEST

Sample ID: CW8101S02 CERTIFICATE OF ANALYSIS

Package Tag materials then goes to one of two places: : B
e 3 Party Testing Facility
 State Licensed Marijuana Infused Product Manufacturer

‘When a sample is submitted for routine micro, follow up tests.
(Coliform, E.coli, Pseudomonas, Salmonella)are triggered if
the sample fails APC testing.

3 MARIJUANA ENFORCEMENT DIVISION
@m etrc MARIJUANA TRANSPORTATION MANIFEST @

Al sales transactions are to b complsted prior 1o transgartation of any MARUUANA, Th recaiving entity may
teject product delivered, but amount delivered must be limited to amount agreed upan in prior sales transacsion

T oo Gomes: | s e
gy e euoic | orweumon |
T L

Phone No. of Originating Entty:

Destination # 1: [HeraaL veaunaiic  |Destination Phone No.:

i et sy S, 15
o S5 s I
DTy

[Notes: etils for exsemuating circumstances (.9, road ciosurs, fa ire, et}
left on Klmore o Gircle kaft on constitution right on acadermy left on le sale to

(ramsportors v oA ARG e T ewew

1785 North Academy Boevard, Suite 165
(Colorado Springs, CO 80903

Total Terpenes

When a client chooses not to perform a specific
) . test, the results of those tests will appear greyed
Bgs'd_u al Solyef“ Screening out, like these terpene and residual solvent tests.

‘confirm that the contants of this shipment match weight records entered above, and | agree o take custody of thase portions of
circled above. Those portions circled were retume the individual delivering this shipment.

T 5o was e by CW Amshecy Laconmones |
e —y e

FCWLINS v 20 4t Prctodt: Agri 3¢ 2056 Fage 1 1] Pt W M. 1O




IN A REGULATED MARKET

ALL PRODUCTS MUST BE MANUFACTURED IN A STATE
LICENSED PROCESSING FACILITY

D (SEDD () (SEDD (4
llls!ll lllf‘lll ll.l?!ll ll!;ll.

@ @

OSHA, EPA, DOA, Health
Department, Fire/Hazmat

Guidelines / Inspections




IN A REGULATED MARKET

STRICT LABELING & PACKAGING REGULATIONS

Cannabaceutical™ Facts
Afghani X Sour Diesel
C A AAK Noveshee
November 11, 2013
Total Aerobic Count GOLD Total Yeast & Moid GOLD
Total Entero-bacteria GOLD Pesticides Screen PASS

A-THC Max: 18.57 % Sum of Top
"THCA 2080 % Terpenes __22-5 M9

A*-THC 025 % B-Caryophyllene 7.5 mg/g >
CBDMax: 0.35 % : Myrcene 3.5 mglg
CBDA .08 % ; Limonene 3.2 mglg @ m: :r‘v'onc
CBD 0.27 % i a-Humulene 2.8 mg/g VERDES USERY. W07
X % - a-Pinene 2.6 _mglg :

A-THCVA 0 13 %3 B-Pinene 1.5 mg/g
CBN ND % tGermacreneB ) Z1:5

www BudderPros net

Servng Saw  0.12% ox 14 paw
Barviags M Contpines . 10

* The rtsuceteg efects of e prodhct
ey b dedayn s by b or ware hours

Laers macw ot Divabbars com

Contains Marijuana. For Medical Use
Only. Keep out of the reach of children.
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Non-compliant labeling will result in
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IN A REGULATED MARKET
EMPLOYEE’S MUST PASS A BACKGROUND CHECK & REGISTER WITH THE STATE

Number Of Full-Time Workers In The Cannabis Industry: ALL Employees Must Acquire an Occupational License to be employed

Employment Comparisons To Other Mainstream Professions & Industries Support License $75— individual who performs duties that support the

Telemarketers 216,600 Marijuana Business’ operations. Person with little to no decision-making

Bus Drivers 179,300 q T .
Key License $250- individual who performs duties that are central to

i a » . : . :
sl Sl S e the Marijuana Business’ operations. Highest level of authority

Cannabis Industry (2018) 125,000-160,000

AT— 138,200 Must Renew Every Two-Years, either cost $75 to renew

Detectives 110,900

Cannabis Industry (2017) 90,000-110,000

Pilots 84,000

Coal Industry

100K 150K 200K 250K
Number Of Full-Time Employees

Note: Cannabis industry employment figures calculated using number of full-time equivalent workers that support the marijuana industry.
Source: MJBizDaily, U.S. Bureau Of Labor Statistics Employment Projections: 2016-2026. BLS projections includes both full- and part-time workers
Copyright 2018 Marijuana Business Daily, a division of Anne Holland Ventures Inc. All rights reserved

Tol - -
Exp:2/23/188 @

Badges must be worn by employee & visible at

all times within cannabis facility




IN A REGULATED MARKET

EMPLOYEE COMPENSATION

Pay

AetailXlerk@hatBerves@ustomerstRispensary.fypically,z

Budtender |entrydlevel@ustomerBervicefob.@ftenalled@@atientdvocate >11BA60

h
o Health Insurance can be part

AnEmployee®hat@runesi®hedeaves®ff@iried@annabisilants,k of a compensati()n package

: : . : . $10.20ER 40

Trimmer leavinglintact®he@lowerBud,Avhich@ontains®he@nost@esirablel
cannabinoid@ompounds.fThisAs@ften@ntrydevel@osition.

Oversee's@lIBtoredront@mployeesEnddbusiness@unctions.Dn- Employees can be

Dispensary® |gjtefeader@vithkey@ecision@naking@uthority®flay-to-dayietailz] 40kEBSKE paid by bank check
Manager  |gperations. HeEl

AnExperienced@nanager®f@EnarijuanaultivationBitefFarmz
responsible@or®verseeing®lant®ultivation.@omelhavel 100kRE 50k Workers Compensation Claims
horticultureackground®ri@iegree must be made when an

employee is injured on the job

Masterrower

Atechnician@hat@emovesnd&efines®helictivengredientsdne
cannabis@o@nake@aried@nethods®Df@onsumption.MManyhavel | 100kEE 20k
scientifictbackgroundsfrihave@vorkedd@n@harmaceuticall
industry.BAlsoXalledEnExtractionrtist

ExtractionfTech




IN A REGULATED MARKET

Mandatory Safety and Security Requirements

Security Requirements:
Lighting in and around the licensed property

Video Surveillance in and around licensed
property- prevents loss, theft, diversion

*Recorded for minimum 60 days

Alarm Monitoring Required

Fenced & locked if outdoor

SECURITY SOLUTIONS

for State Licensed Marijuana Growers




IN A REGULATED MARKET

ALL CANNABIS COMES FROM ONE OF TWO SOURCES

Option One: Licensed Retail Dispensaries

State Issued Picture Identification Card
*State Issued Medical Marijuana Paperwork

- 7 //‘/_—-—-—,
Must Comply with Local Zoning Ordinances : Py — T
Not within 1000 Feet of schools - =2
All employees must be registered with the
; GREENHEAD

state & have Occupational License

Products can’t be viewable from exterior or
interior lobby area xe it
Must have Point of Sale System
Patient Check-in Protocol
Separate Areas for Dispensing
Limited Access Area Posted Signs
Products must be behind counter
or locked for safety
Camera/Security Regulations

CANNABIS

ATM’s at all locations
Accept Debit Card Payments




IN A REGULATED MARKET

CULTIVATE FOR PERSONAL CONSUMPTION

Accessibility to needed
method of delivery

Option Two: Home Cultivation

Onset of
action

Must take precautions to ensure any cannabis or cannabis
plants are secure & from unauthorized access and access
by persons under 21 year

Must be in an enclosed and locked space

Only occur on property lawfully in possession of the
person cultivating or with the consent of the person in
lawful possession of the property

Cannabis plants may not be cultivated in a location where
plants are subject to public view, including view from
another private property, without the use of binoculars,
aircraft or other optical aids

Caregivers must register with the state and be at least 18
years of age

Any person who violates shall be subject to fine and/or
loss of license

Must not exceed lawful cultivation limits. Fine and loss of
privilege will occur.

Geographic
location

Affordability



IN A REGULATED MARKET
TAX REVENUE IS COLLECTED ON EVERY TRANSACTION

The first $40 million goes to a state program which
awards grants to local school districts to build and
improve school facilities.

Local governments get a |5 % cut of the state’s special
sales tax which was worth about $10 million in 2017

The rest of the 10 % special sales tax and all of the
regular 2.9 percent sales tax are to be spent by the state
legislature.

Colorado Springs Marijuana Sales Tax total 8.25%

3.12% City of Colorado Springs
2.9% State of Colorado

1.23% El Paso County

1.0% PPRTA (state collected)



