
Impact of alcohol wholesalers, 
distributors and retailers in 
Kentucky
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Total impact of alcohol 
wholesalers, distributors 
and retailers (Source: Dr. Coomes report)

• 16,400 jobs
• $496 million in payroll
• 8,000+ businesses
• Community engagement
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Creating jobs and delivering 
consumer choice statewide

Denotes Wholesaler/Distributor Facility in County

4



Wholesalers/
Distributors

48 wine and spirits wholesalers 
and/or beer distributors

2,380 employees

$64,000 average annual pay

$176 million total payroll

$1.2 billion products 
distributed 
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Off-premise 
Retailers

- Package stores
- Grocery stores
- Pharmacies
- Convenience stores
- General stores

4,002 off-premise 
retailers

3,713 employees

$99.4 million total payroll

$2 billion products sold

*Data relate to alcohol sales only
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Retail Package Stores

• 836 stores licensed to sell liquor by the package
• 2,509 employees
• 85% have fewer than 10 employees

• Small business, large investment
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Two Constitutional Amendments

18th Amendment - 1919 21st Amendment - 1933

The transportation or importation into any State, 
Territory, or possession of the United States for 
delivery or use therein of intoxicating liquors, in 
violation of the laws thereof, is hereby prohibited.
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System of Checks and Balances
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Three Tiers | Three Big Benefits

Consumer 
Safety

Tax Collection Product 
Selection
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• Limit underage access
• Moderate consumption
• Respect dry territories
• Prevent tainted/counterfeit product
• Remove recalled product

Consumer Safety 
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Consumer 
Safety

12



Tax Collection

• Wholesale tier
• Wholesale sales (ad valorem) tax – $123.1 million (FY19)

• 10% (beer and wine), 11% (spirits)
• Excise (volume) tax – $23.8 million (FY19)

• $.08/gallon (beer), $.50/gallon (wine), $1.92/gallon (spirits)

• Retail tier
• Retail sales tax – $117 million (projected FY19)
• Local regulatory license fee – Too much

• 97 cities and counties; 20,000 in pop. or less

Alcohol taxes collected by wholesalers and retailers 
generate nearly $265 million a year in revenue for the 
Commonwealth*
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Tax Collection
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Kentucky Tax Collections, Wholesale Taxes Only, Alcoholic Beverages

Source: Kentucky Revenue Cabinet, fiscal years; 
total collections were $146.9 million in FY 19.
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Tax Collection

Kentucky’s alcohol taxes are among the 
highest in the country

• Beer – 6th

• Wine – 1st

• Spirits – 17th
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Product 
Selection

36,400 products of 
beer, wine and spirits 
currently registered in 
Kentucky
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Product 
Selection

No other product in 
the U.S. matches the 
variety of alcoholic 
products available to 
American consumers

Soda

Beer
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Direct-to-consumer (DTC) 
shipping
• DTC allows a supplier to ship alcohol directly to a 

consumer, bypassing the wholesaler and retailer
• Level playing field?

• Liability, taxation, licensure, enforcement
• DTC vs. “olive oil” shipments

• Alcohol masked as olive oil is often either a gift or a 
black market sale of a specialty product

• Kentucky law does not prohibit the personal shipment of 
alcohol as a gift

• Retailer delivery – three-tier compliant online 
ordering 
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Alcohol is meant to be celebrated…
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…but it is a serious 
product that deserves 

serious treatment.

• 82% of Americans 
believe alcohol is 
different than other 
products and should be 
regulated differently

• 83% support individual 
state regulation of 
alcohol, and 75% 
support the three-tier 
system

• 87% satisfied with 
variety of alcohol 
products available

Source: Center for Alcohol Policy 
Survey, 2019
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