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Medicaid Savings as a Result of PBM Reform
• Senate Bill 50

• Reported by Medicaid

Medicaid Drug Rebates Pre-SB 50 Implementation (SFY 

2020)

Post-SB 50 Implementation (Year 1 

SFY 2021)

Post-SB 50 Implementation Year 2

(State Fiscal Year 2022)

Total Rebates Collected: $659,184,700 $827,591,000 $1.2 billion 

Net Revenue from Rebates: -$440,420,600 (loss revenue after ‘other’ 

category of expenses paid)

$27,570,000 $482,585,200

Spread Pricing $123,500,000 $0 $0



SFY 2022 Ky Medicaid Budget
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Impact on 
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Premiums
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PBMs—the Problem and the 
Solution

Problem

PBMs --

Prohibit Patient Choice: PBMs require 
patients to use pharmacies they own or 
those they have an ownership stake. 
Require patients to use mail order 
pharmacies. 

Create an Anti-competitive 
marketplace: PBMs pay themselves 
more, have opaque contracting 
methods; reimburse non-affiliated 
pharmacies below cost

Increase Cost to Patients: Rebates paid 
to PBMs inflate the cost of a 
prescription.

Proposed Solution

Comprehensive Reform--

Protect Patients to Choose Pharmacy: 
Allow patients to use pharmacy of 
their choice. Prohibit PBMs from 
requiring patients to use affiliated 
pharmacies.

Protect Patient Access to Pharmacy: 
Establish pharmacy network adequacy 
requirements, excluding mail order and 
affiliated pharmacies. 

Protect Free Market: Establish fair and 
transparent contracting requirements; 
prohibit below-cost reimbursement; 
prohibit clawbacks; prohibit spread 
pricing. 

Lower Patient Cost: Require 
manufacturer revenue received by the 
PBM to be shared with the patient.9/28/2022


