SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2004 REGULAR SESSION


Amend printed copy of HB227/GA

On page 2, after line 19, by adding:

"Section 2.   The General Assembly finds that Sections 3 to 6 of this Act are necessary for the following reasons:

(1)
Health care costs are increasing at a rapid pace forcing annual health insurance increases at double-digit rates, and consumer-driven health plans have been credited with lowering the rate of growth of health insurance premiums through consumer engagement; and

(2)
There is growing concern over the costs imposed by state-mandated health insurance benefits; and

(3)
A 2002 PricewaterhouseCoopers study estimated that government mandates and regulation accounted for fifteen percent (15%) of the increase in health insurance premiums; and

(4)
The National Association of Health Underwriters opposes mandated health insurance benefits and notes that some studies have estimated that mandates increase overall health insurance premiums by as much as twenty-five percent (25%); and

(5)
Recognizing the costs imposed by mandated benefits, the Kentucky General Assembly has enacted legislation that requires the Department of Insurance to conduct a study of all proposed legislation that would impose additional mandated benefits; and

(6)
A number of states have passed laws that allow insurers to sell lower-cost health insurance policies that do not include coverage for all state-mandated health benefits; and

(7)
Since 2001, Arkansas, Florida, North Dakota, and Utah enacted such legislation, and Texas and Colorado passed similar legislation last year; and

(8)
Legislation pending before the 2004 Regular Session of the Kentucky General Assembly proposes various approaches to creating the availability of limited benefit health insurance policies.

Section 3.   The Legislative Research Commission is directed to appoint a Task Force on Health Care Cost Containment. The task force shall report its findings to the Legislative Research Commission no later than December 1, 2004. The task force shall study health care cost increases and potential solutions, including but not limited to:

(1)
Legislation in other states that provide for limited benefit or mandate-free plans and the experience in those states;

(2)
The impact on health insurance premiums in Kentucky of providing limited benefit or mandate-free plans;

(3)
The effect on competition in Kentucky's health insurance market;

(4)
The potential effect health savings accounts or other health care reimbursement accounts may have on health insurance premiums; and

(5)
Steps necessary to promote consumer-driven health benefit plan options.

Section 4.   The task force shall consist of the following thirteen (13) members appointed by the Legislative Research Commission:

(1)
The chair of the House Banking and Insurance Committee who shall serve as co-chair;

(2)
The chair of the Senate Banking and Insurance Committee who shall serve as co-chair;

(3)
The Commissioner of Insurance; 

(4)
The Secretary of the Cabinet for Health Services;

(5)
A representative of the Kentucky Medical Association;

(6)
A representative of the Kentucky Hospital Association;

(7)
A representative of the Kentucky Chamber of Commerce;

(8)
A representative of a Kentucky licensed health maintenance organization;

(9)
A representative of a Kentucky licensed health insurance company;

(10)
A representative of the Kentucky Association of Health Underwriters;

(11)
A representative of the Kentucky AFL-CIO;

(12)
A representative of Kentuckians for Health Care Reform; and

(13)
A representative of an association that offers health insurance to its members.

Section 5. (1)   The Legislative Research Commission shall contract with a health insurance actuary to assist the task force. The actuary shall have a minimum of five (5) years experience in health insurance and be a member in good standing with the American Academy of Actuaries.

(2)
Except as provided in KRS 18A.200, members of the task force shall receive necessary expenses while attending meetings. The task force shall be staffed by the Legislative Research Commission, including the staff of the Interim Joint Committee on Banking and Insurance and the Staff Economist's Office.

Section 6.   Provisions of Sections 2 to 6 of this Act to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.".
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