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SUBJECT/TITLE
An Act proposing to amend the Constitution of Kentucky relating to taxes and expenditures.

SPONSOR
Rep. Mike Harmon

NOTE SUMMARY

Fiscal Analysis:
               Impact
        X      No Impact
         Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2003-2004
2004-2005
2005-2006
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)





Net Effect
0
0
0


_______________________________________________________________________________

MEASURE'S PURPOSE:  

To limit the increase in state expenditures from year to year and ultimately to establish a self-funding budget without the need for tax revenue.

PROVISION/MECHANICS:  

Proposes to amend the constitution to do the following:

Limit biennium budget expenditures to the amount spent in the previous biennium plus the percentage increase in either per capita income or the cost of living and population.  Define expenditures to include all appropriations except federal money, bond and trust funds, and certain other items.

Require any revenue up to 5% over the expenditure limit to be transferred to a rainy-day fund.  Require revenue over 5% of the expenditure limit to be refunded to citizens pro rata on the annual income tax returns.

Require an amount equal to 2% of the budget to be transferred to a budget reserve fund and invested in areas that historically achieve at least 12% growth.  Provide that when the budget reserve fund reaches an amount whereby 5% of the total accumulated balance is sufficient to fund the budget, it shall be used for that purpose, and the General Assembly shall begin to phase out completely all taxation in the Commonwealth.

Prohibit unfunded mandates to local governments.

FISCAL EXPLANATION:  

No fiscal impact in the conventional sense.  The bill would not alter revenues unless they exceeded all budgeted appropriations, in which case revenue would be decreased or refunded.  It also would not impose any new appropriation or expense.  However, the bill would limit overall appropriations in future budgets, allowing for increases in population and cost of living, which may or may not affect the level of government services or the distribution of priorities in future years.
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