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AN ACT relating to debtor-creditor relations.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 379.080 is amended to read as follows:

(1)
If the assignor reserves any of his property as exempt, the court shall appoint three (3) competent and disinterested housekeepers, who, after being first duly sworn, shall set apart to the debtor the property exempt, and within ten (10) days thereafter the assignee shall file a report thereon. Exceptions may be filed to the report by any person in interest but not later than sixty (60) days after the report has been filed. The court shall hear and dispose of any exceptions and if none are filed it shall confirm the report. 

(2)
If land is exempt, an order shall be entered directing the assignee to employ, if necessary, a competent surveyor to lay off by metes and bounds the homestead exemption as set apart by the appraisers. The court may, with the consent of the assignor, and if it appears best for the interest of the creditors, or if the land is not divisible without impairing its value, order the property sold and the value of the homestead, not exceeding twenty-five[five] thousand dollars ($25,000)[($5,000)], paid to the assignor.

Section 2.   KRS 427.060 is amended to read as follows:

In addition to any exemption of personal property, an individual debtor's aggregate interest, not to exceed twenty-five[five] thousand dollars ($25,000)[($5,000)] in value, in real or personal property that such debtor or a dependent of such debtor uses as a permanent residence in this state, or in a burial plot for such debtor or a dependent of such debtor is exempt from sale under execution, attachment or judgment, except to foreclose a mortgage given by the owner of a homestead or for purchase money due thereon. This exemption shall not apply if the debt or liability existed prior to the purchase of the property or the erection of the improvements thereon.

Section 3.   KRS 427.080 is amended to read as follows:

(1)
No sale under execution, attachment or judgment of property occupied as a homestead shall be had until the officer executing the writ or judgment has the part thereof selected by the defendant as his homestead exemption, not to exceed twenty-five[five] thousand dollars ($25,000)[($5,000)] in value, valued under oath and set apart to him by two (2) disinterested housekeepers of the county. These appraisers shall be selected by the court or officer, and if they disagree the officer making the sale shall act as umpire. 

(2)
The valuation shall be in writing and signed by the person making it and returned to the court. The officer shall refer to and explain the proceedings in his return on the execution, which shall be recorded in full.

Section 4.   KRS 427.090 is amended to read as follows:

If the defendant in the execution, attachment or other action owns property levied on or sought to be subjected to the payment of any debt or liability, which, in the opinion of the appraisers, is of greater value than twenty-five[five] thousand dollars ($25,000)[($5,000)] and not divisible without great diminution in value, the property shall be sold and twenty-five[five] thousand dollars ($25,000)[($5,000)] of the money arising from the sale paid to the defendant to enable him to purchase another homestead. The property shall not be sold for less than twenty-five[five] thousand dollars ($25,000)[($5,000)].
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