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SUBJECT/TITLE
An Act relating to highway user fees and local highway construction from such funds.

SPONSOR
Representative Jim Callahan

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban-County


Charter County
X
Consolidated Local

Program/

Office(s) Impacted:
 

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

The proposal increases various highway user fees to provide additional funding for the Commonwealth's highway infrastructure.  Amends necessary statutes.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

In Section 2, KRS 138.220 is amended to provide for a supplemental highway user motor fuel fee of $.04 per gallon effective August 1, 2004, and $0.08 per gallon effective July 1, 2005.  After July 1, 2006 the supplemental highway user motor fuel fee, the $0.15 per gallon tax on gasoline, and the $0.12 per gallon tax on special fuels are indexed to the CPI.

The supplemental highway user motor fuel fee would be subject to the local revenue sharing provisions of KRS 177.320 (Section 6 of the proposal).  The 22.2% for secondary and rural roads and the 18.3% for county roads and bridges would be allocated based on new formula that is based on population.  The supplemental highway user motor fuel fee would also be subject to the local revenue sharing provisions KRS 177.365 (not amended).  The 7.7% for urban roads and streets would be based the current formula which is based on population.

The additional revenues local governments would receive from the supplemental highway user motor fuel fee is as follows:


FY 04-05
FY 05-06

Secondary and rural roads (22.2%)
$24.6 million
$53.8 million

County roads and bridges (18.3%)
$20.3 million
$44.4 million

Urban roads and streets (7.7%)
$  8.5 million
$18.7 million

Section 9 provides that amounts set aside for the local revenue sharing provisions shall be calculated after a reduction by any amount of road fund appropriations to the State Police, the Revenue Cabinet, or the Finance and Administration Cabinet.  Although there is not an enacted budget at this time, the proposed budget in HB 395 appropriates road fund money of $57.2 million in FY 05 and $57.9 million in FY 06 to these cabinets.  If these provisions were enacted then there would be a reduction in revenues local governments would receive as follows:


FY 04-05
FY 05-06

Secondary and rural roads (22.2%)
($12.6) million
($12.9) million

County roads and bridges (18.3%)
($10.5) million
($10.6) million

Urban roads and streets (7.7%)
($  4.4) million
($  4.5) million

Section 13 provides that counties and local government develop and submit a transportation plan.
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