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MEASURE'S PURPOSE:  

This measure provides benefits to qualified police officers, firefighters, volunteer fire departments, and regional emergency management districts who have entered into interlocal agreements to provide services across county lines; and provides benefits to counties who have entered into interlocal agreements to provide emergency services, animal control services, solid waste management services, road and bridge construction and maintenance across county boundaries.

PROVISION/MECHANICS:  

Section 1 amends KRS 15.460 to provide an annual supplement of $600 to each qualified police officer employed by a county government that has entered into a valid interlocal agreement with another county government to provide law enforcement services.

Section 2 amends KRS 65.250 to specify certain criteria for the approval of interlocal agreements.

Section 3 amends 65.260 to grant the Department for Local Government the right to review all interlocal agreements.

Section 4 amends KRS 95A.250 to provide an annual supplement of $600 to firefighters whose counties have entered into a valid interlocal agreement for the provision of fire protection services across county lines

Section 5 amends KRS 95A.262 to provide an annual payment of $1,650 to volunteer fire departments that have entered into a valid interlocal agreement for the provision of fire protection services across county boundaries, provide preferences and increase the maximum reimbursement to $12,000 for lost equipment to these volunteer fire departments. 

Section 6 amends KRS 311A.115 require the Kentucky Board of Emergency Medical Services to grant preferences to counties that have entered into valid interlocal agreements for the provision of emergency services across county boundaries as well as increases reimbursement for lost equipment and reduces the deduction from state aid for the reimbursement of lost equipment for these counties.

Section 7 amends KRS 39B.020 and KRS 39C.020 to encourage the creation of voluntary, regional emergency service districts through the creation of interlocal agreements.

Section 8 amends KRS 39C.020 to increase supplementary state funds to regional emergency management districts established in a valid interlocal agreement.

Section 9 amends KRS 258.119 to require the Commissioner of Agriculture to grant preferences to those counties that have entered into valid interlocal agreements for the provision of animal control services across county boundaries; 

Section 10 amends KRS 224.43-505 to require the Cabinet for Natural Resource to reimburse 100% of direct expenses involved in eliminating illegal open dumps in counties that have entered into valid interlocal agreements for the provision of solid waste management services across county boundaries and reduces matching grant requirements for these counties.

Section 11 amends KRS 177.320 to establish a new road fund for counties that have entered into valid interlocal agreements for the provision of road and bridge construction and maintenance across county boundaries; establish a formula for the distribution of this new road fund; set conditions for the use of this fund by counties that have entered into valid interlocal agreements for the provision of road and bridge construction and maintenance across county boundaries and to provide for the lapsing of unused funds.

Section 12 amends KRS 75.440 to conform to the provisions of the bill.

Section 13 declares an emergency to exist and requires that the bill become effective upon its passage and approval by the Governor or upon its otherwise becoming a law.

FISCAL EXPLANATION:  

The provisions of this measure have an indeterminable fiscal impact due to the uncertainty of the number of eligible participants and the final expenditure levels that will be included in HB 395 (Executive Budget).  

The cost components are as follows:

Law Enforcement Foundation Program Fund and the Professional Firefighters Foundation Program Fund
The process to enter into an interlocal agreement appears to be a relatively simple process and it is anticipated that the provisions of this bill will result an increase in the agreements.  Currently, over 90% of participating officers in the Law Enforcement Foundation Program Fund and the Professional Firefighters Foundation Program Fund have interlocal law enforcement agreements and it is anticipated that the remaining 10% will follow suit.  The total cost impact to these funds can me estimated at $8 million per year, if all currently participating officers qualify.  The total cost is comprised of the cost projections to provide the supplement to police officers ($4.3 million per year), firefighters ($2.5 million per year) and volunteer fire departments ($1.2 million per year).  Based upon HB 395, as introduced (the Governor's Executive Budget Recommendation), there are insufficient funds to provide for this increase in FY 2004-05 without increasing receipts which are derived from the surtax rate on the premiums of insurance policies on property at risk in Kentucky insured by foreign insurers.

The following projections are based upon HB 395, as introduced:


Total-KLEFPF & KPFFP

FY 2004-05
FY 2005-06


Balance Forward

14,637,500 
4,848,600 


Surcharge Receipts

75,645,200 
81,696,900 


Interest Income/Other Revenue

250,000 
250,000 


Total Resources



90,532,700 
86,795,500 


Expenditures

(61,184,100)
(62,082,300)


Transfers to General Fund

(24,500,000)
(12,500,000)


Total Expenditures



(85,684,100)
(74,582,300)


Ending Balance

4,848,600 
12,213,200  

The Transportation Cabinet
The Road Fund will be negatively impacted by approximately $5.5 million per year.  Dollars will be taken from state construction and operating and be sent to the local governments

Environmental and Public Protection Cabinet

There is no fiscal impact to the Department for Environmental Protection.  This measure will modify the matching requirements for Kentucky Pride Fund litter abatement grants and open dump cleanup grants given to local governments.  The matching requirements would be lessened for those recipients who enter into interlocal agreements.  Open dump grants would be reimbursed at 100%.  Litter abatement grants would be lessened from 25% match to 20% match. 

DATA SOURCE(S)
Justice Cabinet; Transportation Cabinet; Environmental and Public Protection Cabinet
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