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AN ACT relating to health benefit plans.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 17A OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
(a)
An insurer that offers, renews, or delivers a health benefit plan in Kentucky on or after January 1, 2005, may offer as an option a catastrophic health benefit plan that excludes from health benefit plan coverage any or all state mandated health insurance benefits specified in this chapter, except for those state-mandated benefits which are mandated by federal law. 
(b)
A catastrophic health benefit plan offered, renewed, or delivered under this section shall be designed to provide necessary coverage in the event of catastrophic illness or injury and shall meet minimum requirements established by the commissioner by administrative regulations promulgated under KRS Chapter 13A.

(c)
The commissioner shall compile and maintain a list of state-mandated health insurance benefits specified in this chapter and all federally mandated health insurance benefits. 

(2)
A prospective policyholder upon application for initial catastrophic health benefit plan coverage that excludes any or all state-mandated health insurance benefits, and each policyholder upon renewal of such a catastrophic health benefit plan, shall sign a written disclosure statement provided by the insurer and return the statement to the insurer. The disclosure statement shall clearly state that all state-mandated health insurance benefits are not covered by the catastrophic health benefit plan and shall list and describe each covered mandated health benefit and each excluded mandated health benefit. The disclosure statement shall be on a form prescribed by the commissioner.
(3)
The insurer shall retain the completed disclosure statement, or an electronic copy of the statement, in its records for a reasonable period of time established by the commissioner. 

(4)
The commissioner may promulgate administrative regulations in accordance with the provisions of KRS Chapter 13A to implement the provisions of this section.
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