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CHAPTER 448
(HB  389)
AN ACT relating to retirement.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

1)

(@)

Section 1. KRS 21.427 is amended to read as follows:

(a) The board of trustees of the Judicial Form Retirement System shall arrange by appropriate
contract or on a self-insured basis for a group hospital and medical insurance plan for
recipients of a retirement allowance from the Judicial Retirement Plan, and their dependents.
For recipients, or dependents, eligible for Medicare coverage, the board shall provide
Medicare supplement hospital and medical insurance coverage. For recipients, or dependents,
not eligible for Medicare coverage, the board shall provide hospital and medical insurance
coverage comparable to that provided under the major state employees' group insurance, and
the board may arrange for the recipients to be included in the major state employees group.
For recipients of a retirement allowance who are not eligible for the same level of hospital
and medical benefits as recipients living in Kentucky, the board shall provide a medical
insurance premium reimbursement plan as described in subsection (3) of this section.

(b) For the purpose of this section, the "dependent™ of a recipient means the spouse or minor
children, or both, of a recipient who is a living former member of the Judicial Retirement
Plan, or the minor children of a deceased former member whose surviving spouse is the
recipient.

(@) Depending upon the number of months of service credit upon which the retirement
allowance was based, and upon there having been at least forty-eight (48) months of judicial
service, all or a portion of the premium required to provide hospital and medical benefits
under this section shall be paid from the judicial retirement fund, as follows:

Months of Judicial Service Percentage of Premium
240 or more 100%
180 to 239, inclusive 75%
120 to 179, inclusive 50%
48 to 119, inclusive 25%

The foregoing payments shall be made by the fund only if the recipient agrees to pay
the remaining, if any, percentage of the premium by deduction from his retirement
allowance or by another method equally insuring the payment by him.

(b) Notwithstanding any other statute to the contrary, any member with at least forty-eight
(48) months of judicial service who is also eligible for benefits, or who is receiving
benefits from any retirement plan or system administered by the Commonwealth shall
be entitled to hospital and medical benefits as described in paragraph (a) of this
subsection except that the number of months of service credit used in calculating the
level of benefits shall be the sum of service credited to the member in all the
stateadministered retirement systems or plans.

1. Upon request of the member, the Judicial Retirement System shall compute the
member's combined service in all the state-administered retirement systems or
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plans and calculate the portion of the member's premium to be paid by the Judicial
Retirement Plan, according to the criteria established in paragraph (a) of this
subsection. The state-administered retirement systems or plans shall pay to the
Judicial Retirement Plan the applicable percentage of the plan's cost of the retiree’s
hospital and medical premium which shall be equal to the percentage of the
member's number of months of service in the applicable state-administered
retirement systems or plans divided by his total combined service. The amounts
paid by all the state-administered retirement systems or plans shall not be more
than one hundred percent (100%) of the premium amount adopted by the
respective boards of trustees.

2. A member who elects hospital and medical benefits under this subsection shall
lose any claim to insurance benefits under any of the other state-administered
retirement systems or plans.

The board shall establish a medical insurance premium reimbursement plan for recipients
of a retirement allowance who are not eligible for the same level of hospital and medical
benefits as recipients living in Kentucky having the same Medicare hospital and medical
insurance eligibility status. An eligible recipient shall file proof of payment for hospital and
medical insurance premiums at the retirement office. Reimbursement to eligible recipients
shall be made on a quarterly basis. The recipient shall be eligible for reimbursement of
substantiated medical insurance premiums for an amount not to exceed the total monthly
contribution determined by the board of trustees. The plan shall not be made available if
all recipients are eligible for the same level of coverage as recipients living in Kentucky.

Premiums paid for hospital and medical insurance procured under this section shall be exempt
from any premium tax which might otherwise be required under KRS Chapter 136. The
payment of premiums by the judicial retirement fund shall not constitute income to the
recipient. No commission shall be paid for hospital and medical insurance procured under this
section.

Section 2. KRS 6.577 is amended to read as follows:

The board of trustees of the Judicial Form Retirement System shall arrange by appropriate
contract or on a self insured basis to provide a group hospital and medical insurance plan for
present and future recipients of a retirement allowance from the Legislators' Retirement Plan.
The board may authorize present and future recipients of a retirement allowance from the
Legislators' Retirement Plan who are under age sixty-five (65) to be included in the state
employees group for hospital and medical insurance and shall provide benefits for recipients
equal to those provided to state employees having the same Medicare hospital and medical
insurance eligibility status. For recipients of a retirement allowance who are not eligible for
the same level of hospital and medical benefits as recipients living in Kentucky, the board
shall provide a medical insurance premium reimbursement plan as described in subsection
(5) of this section.

Each employer participating in the Legislators' Retirement Plan shall contribute to the plan
the amount necessary to provide hospital and medical insurance as provided for under this
section. The employer contribution rate shall be developed by appropriate actuarial method
as a part of the determination of the total employer contribution rate to the Legislators'
Retirement Plan.
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The premium required to provide hospital and medical benefits under this section shall be
paid in full from the insurance fund established by KRS 6.575 for all recipients of a retirement
allowance from the Legislators' Retirement Plan, if the recipient had two hundred forty (240)
months or more of service upon retirement. If the recipient had less than two hundred forty
(240) months of service, but at least one hundred thirty-two (132) months of service, fifty-
five percent (55%) of the premium shall be paid from the insurance fund plus an additional
five percent (5%) of the premium for each year of service beginning with the completion of
twelve (12) years of service and continuing through the completion of nineteen (19) years of
service. The recipient shall agree to pay by payroll deduction or another method the difference
between what is paid from the insurance fund and one hundred percent (100%) of the
premium. If the recipient had at least one hundred twenty (120) months of service, fifty
percent (50%) of the premium shall be paid from the insurance fund, if the recipient agrees to
pay the remaining fifty percent (50%) by payroll deduction from his retirement allowance or
by another method. If the recipient had less than one hundred twenty (120) months of service
but at least forty-eight (48) months of service, twenty-five percent (25%) of the premium shall
be paid from the insurance fund, if the recipient agrees to pay the remaining seventy-five
percent (75%) by payroll deduction from his retirement allowance or by another method.
"Months of service" as used in this section shall not include service added to determine
disability benefits.

The insurance fund shall pay the same percentage of the premium for the spouse and
dependents of a recipient, or the beneficiary of the recipient, as the fund pays or paid for the
member.

The board shall establish a medical insurance premium reimbursement plan for recipients
of a retirement allowance who are not eligible for the same level of hospital and medical
benefits as recipients living in Kentucky having the same Medicare hospital and medical
insurance eligibility status. An eligible recipient shall file proof of payment for hospital and
medical insurance premiums at the retirement office. Reimbursement to eligible recipients
shall be made on a quarterly basis. The recipient shall be eligible for reimbursement of
substantiated medical insurance premiums for an amount not to exceed the total monthly
contribution determined by the board of trustees. The plan shall not be made available if
all recipients are eligible for the same level of coverage as recipients living in Kentucky.

Premiums paid for hospital and medical insurance coverage procured under authority of this
section shall be exempt from any premium tax which might otherwise be required under KRS
Chapter 136. The payment of premiums by the insurance fund shall not constitute taxable
income to an insured recipient. No commission shall be paid for hospital and medical
insurance procured under authority of this section.

(7)H6Notwithstanding any other statute to the contrary, any member with at least forty eight (48)

months of legislative service who is also eligible for benefits, or who is receiving benefits
from any retirement plan or system administered by the Commonwealth shall be entitled to
hospital and medical benefits as described in subsection (3) of this section, except that the
number of months of service credit used in calculating the level of benefits shall be the sum
of the service credited to the member in all the state-administered retirement systems or plans.

(@ Upon request of the member, the Legislators' Retirement Plan shall compute the
member's combined service in all the state-administered retirement systems or plans,
and calculate the portion of the member's premium to be paid by the Legislators'
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Retirement Plan, according to the criteria established in subsection (3) of this section.
The state-administered retirement systems or plans shall pay to the Legislators'
Retirement Plan the applicable percentage of the plan's costs of the retiree's hospital and
medical premium which shall be equal to the percentage of the member's number of
months of service in the applicable state-administered retirement system divided by his
total combined service. The amounts paid by all the state-administered retirement
systems or plans shall not be more than one hundred percent (100%) of the premium
amount adopted by the respective boards of trustees.

(b) A member who elects hospital and medical benefits under this section shall lose any
claim to insurance benefits under any of the other state-administered retirement systems
or plans.

Section 3. KRS 21.530 is amended to read as follows:

For administrative purposes only, as hereinafter provided, the Legislators' Retirement Plan and the
Judicial Retirement Plan shall be coordinated under the name, Judicial Form Retirement System,
but each of the plans shall maintain its separate identity. A board of trustees of that system hereby
is created, to consist of eight (8) members, three (3) of whom shall be appointed by the Supreme
Court, two (2) by the Governor, one (1) by the President of the Senate, one (1) by the Speaker of
the House of Representatives, and one (1) by the president and speaker jointly. The appointments
by the Governor shall not be from among the members of either of the plans in the system, or from
among the persons drawing benefits from either of those plans. The members of the board shall
serve for terms of four (4) years, commencing as of July 1, 1980, and until their successors are
chosen and have qualified; provided that if a member of the board who was a member of one (1) of
the plans in the system when he was appointed ceases to be a member of that plan, a vacancy shall
thereupon be deemed to exist in his position on the board; and provided further, that the members
of the Judicial Retirement Board in office on July 1, 1980, shall serve for the remainder of the terms
for which they were appointed, as the members of the board created by this section, in the positions
appointable by the Supreme Court and the Governor. Vacancies shall be filled by the appointing
authority for the unexpired term. The members shall annually elect a chairman. Board members
who do not receive an annual salary from the State Treasury, in another capacity, shall receive an
amount equal to the per diem compensation paid to members of the General Assemblyfseventy-
five-dellars($75)} for each day they are in session. All members shall be reimbursed for their
necessary expenses.

Section 4. KRS 21.450 is amended to read as follows:

(1) The benefits provided by KRS 21.350 to 21.510 to be paid shall be funded through contract
with a reputable life insurance company authorized to do business in this state, or through
investment and reinvestment of funds in securities which, at the time of making the
investment, are by law permitted for the investment of funds by fiduciaries in this state, or
through a combination of such methods. To the extent that funding is provided through
insurance contract, no contributions, payments or premiums shall be subject to any tax on
insurance premiums or annuity considerations. The investment committee for the judicial
retirement fund shall be trustee of any and all funds contributed or appropriated to the
retirement system, and shall have sole authority to make insurance contracts or investments.

(2) The board members or any investment adviser shall discharge their duties with respect to the
funds of the retirement system solely in the interest of the members and beneficiaries and:

LEGISLATIVE RESEARCH COMMISSION PDF VERSION



(3)

CHAPTER 448 PDF p.50f5

(@) For the exclusive purposes of providing benefits to members and their beneficiaries and
defraying reasonable expenses of administering the plan;

(b) With the care, skill, prudence, and diligence under the circumstances then prevailing
that a prudent man acting in a like capacity and familiar with such matters would use in
the conduct of an enterprise of a like character and with like aims; and

(c) Inaccordance with the laws, regulations and other instruments governing the funds.

Any accrual of benefits provided under this or any other applicable statute shall be no less
than the benefit adjustment provided for in KRS 21.405(4) from the date of the last
establishment of that benefit.

Approved April 21, 2000
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