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CHAPTER 326
(HB 684)
AN ACT relating to student financial aid.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:
Section 1. KRS 164.7535 is amended to read as follows:

Notwithstanding KRS 164.753(4)(d), the Kentucky Higher Education Assistance Authority may
award college access program grants pursuant to KRS 164.753(4), to the extent funds are
available for the purpose, to financially needy part-time and full-time undergraduate students,
including students enrolled in a program of study designated as an equivalent undergraduate
program of study by the Council on Postsecondary Education in an administrative regulation,
enrolled or accepted for enrollment at participating institutions that are colleges, business schools,
schools of nursing, or vocational schools located within the Commonwealth. Grants under this
section to recipients attending colleges shall be awarded only for attendance in a program of study
of at least two (2) academic years duration that leads to a degree, and shall not exceed the
prevailing amount charged for tuition at publicly-supported community colleges in Kentucky.
Grants under this section shall be awarded to students enrolled or accepted for enrollment at
publicly-operated vocational-technical institutions only for attendance in a program of study of at
least two (2) academic years duration that leads to a certificate or diploma. Awards to recipients
attending business schools, schools of nursing, or vocational schools shall not exceed the
prevailing amount charged for tuition at publicly-operated vocational-technical institutions in
Kentucky. The provisions of this section shall not limit the authority's capability to use funds
appropriated for this purpose to match federal funds, make grant awards, adopt administrative
regulations that conform to the requirements of federal laws and regulations for full participation
in federally-funded student financial assistance programs.

Section 2. KRS 164.7881 is amended to read as follows:

(1) Eligible high school students who have graduated from high school and eligible
postsecondary students who have earned a Kentucky educational excellence scholarship, a
Kentucky educational excellence scholarship and a supplemental award, or a supplemental
award only pursuant to KRS 164.7879(3)(c), shall be €ligible to receive the Kentucky
educational excellence scholarship, the Kentucky educational excellence scholarship and the
supplemental award, or a supplemental award only for a maximum of eight (8) academic
terms in an undergraduate or other postsecondary program of study at a participating
institution, except as provided in subsection (6) of this section.

(2) To receive the Kentucky educational excellence scholarship, a Kentucky educational
excellence scholarship and supplemental award, or a supplemental award only, an €eligible
high school or postsecondary student shall:

(@ Enrall in and attend a participating institution as a full-time student or a part-time
student; and

(b) Maintain digibility as provided in subsection (3) of this section.

(3) Eligibility for a Kentucky educational excellence scholarship or a Kentucky educationd
excellence scholarship and supplemental award shall terminate upon the earlier of:

(@ The expiration of five (5) years following the student’s graduation from high school,
except as provided in subsection (5) or (6) of this section; or
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The successful completion of an undergraduate or other postsecondary course of study.
However, any student who successfully completes the requirements for a degree or
certification involving a postsecondary course of study that normally requires less than
eight (8) academic terms to complete may continue to receive the benefits of a
Kentucky educational excellence scholarship, a Kentucky educational excellence
scholarship and supplemental award, or a supplemental award only, for a cumulative
total of eight (8) academic terms if the student enrolls as at |east a part-time student in
afour (4) year program.

The maximum award amount shall be determined by the council and shall be adjusted
as provided in this subsection. The award amount ultimately determined to be
available to an eligible postsecondary student for an award period shall be disbursed
by the authority to the eligible postsecondary student in two (2) installments, with one
(1) installment being disbursed in each of the two (2) academic terms during the award
period.

The authority shall, by promulgation of administrative regulations, provide for the
proportionate reduction of the maximum award amount for an eligible postsecondary
student for any academic term in which the student is enrolled on a part-time basis.
Each academic term for which any scholarship or supplemental award funds are
accepted by an eligible postsecondary student shall count as afull academic term, even
if the award amount was reduced to reflect the part-time status of the eligible
postsecondary student.

1. Anédigible postsecondary student who is enrolled full-time in an undergraduate
program of study, or in a program of study designated as an equivalent
undergraduate program of study by the Council on Postsecondary Education
in an administrative regulation, shall receive the maximum award amount for
the first award period that the student is enrolled in and attending the program of
study. To retain the maximum award for the second award period, an eligible
postsecondary student shall have at least a 2.5 grade point average at the end of
the first award period. To retain the maximum award amount for subsequent
award periods, an eligible postsecondary student shall have a cumulative grade
point average of 3.0 or greater at the end of the prior award period.

2.  Any digible postsecondary student who maintains a cumulative grade point
average of less than 3.0 but at least 2.5 at the completion of any award period
shall receive a reduction in the maximum award amount equal to fifty percent
(50%) of the maximum award amount for the next award period.

3. Any digible postsecondary student who maintains a cumulative grade point
average of less than 2.5 at the completion of any award period shall lose his or
her award for the next award period.

4. Each participating institution shall certify to the authority at the close of each
award period the cumulative grade point average of each Kentucky educational
excellence scholarship recipient enrolled as a full-time or part-time student at the
participating institution.

5. Any student who loses eligibility through failure to maintain the required
cumulative grade point average may regain eligibility in a subsequent award
period upon reestablishing at least a 2.5 cumulative grade point average or its
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equivalent during a subsequent award period, as certified by the participating
institution.

The expiration of a student's five (5) year eligibility shall be extended by the authority upon
a determination that the student was unable to enroll for or complete an academic term due
to any of the following circumstances:

(@ A serious and extended illness or injury of the student, certified by an attending
physician;
(b) The death or serious and extended illness or injury of an immediate family member of

the student, certified by an attending physician, which would render the student unable
to attend classes;

(c) Natural disasters that would render a student unable to attend classes; or

(d) Active duty status for the student in the United States Armed Forces or as an officer in
the Commissioned Corps of the United States Public Health Service, or active service
by the student in the Peace Corps Act or the Americorps, for up to three (3) years.

An eligible postsecondary student who is enrolled at a participating institution in a five (5)
year undergraduate degree program designated in an administrative regulation promulgated
by the council shall be eligible to receive the Kentucky educational excellence scholarship,
the Kentucky educational excellence scholarship and the supplemental award, or the
supplemental award only for a maximum of ten (10) academic terms. The expiration of an
eligible postsecondary student's five (5) year eligibility shall be extended to six (6) years for
eligible postsecondary students meeting the requirements of this subsection.

Each eligible high school student who attains a 28 or above on the ACT and a 4.0 grade
point average for all four (4) years of high school shall be designated as a "Senator Jeff
Green Scholar” in honor of the late Senator Jeff Green of Mayfield, Kentucky, First District,
and shall be recognized by the high school in a manner consistent with recognition given by
the high school to other high levels of academic achievement.

Section 3. The provisions of this Act apply to the 2001-2002 academic year and thereafter.

An digible student under the provisions of this Act for the 2001-2002 academic year shall have
until October 1, 2002, to apply for aretroactive award.

Approved April 11, 2002
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