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CHAPTER 117
(HB 204)
AN ACT relating to reorganization.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:
=»Section 1. KRS 12.020 is amended to read as follows:

Departments, program cabinets and their departments, and the respective major administrative bodies that they
include are enumerated in this section. It is not intended that this enumeration of administrative bodies be all-
inclusive. Every authority, board, bureau, interstate compact, commission, committee, conference, council, office, or
any other form of organization shall be included in or attached to the department or program cabinet in which they are
included or to which they are attached by statute or statutorily authorized executive order; except in the case of the
Personnel Board and where the attached department or administrative body is headed by a constitutionally elected
officer, the attachment shall be solely for the purpose of dissemination of information and coordination of activities
and shall not include any authority over the functions, personnel, funds, equipment, facilities, or records of the
department or administrative body.

. Cabinet for General Government - Departments headed by elected officers:

1. The Governor.

2. Lieutenant Governor.

3. Department of State.
(@)  Secretary of State.
(b)  Board of Elections.
(¢)  Registry of Election Finance.

4, Department of Law.
(a)  Attorney General.

5. Department of the Treasury.
(@)  Treasurer.

6. Department of Agriculture.
(@  Commissioner of Agriculture.
(b)  Kentucky Council on Agriculture.

7. Auditor of Public Accounts.

1. Program cabinets headed by appointed officers:

1. Justice and Public Safety Cabinet:
(@) Department of Kentucky State Police.
(b)  Department of Criminal Justice Training.
(c)  Department of Corrections.
(d)  Department of Juvenile Justice.
(e)  Office of the Secretary.
(f)  Office of Drug Control Policy.
(g)  Office of Legal Services.
(h)  Office of the Kentucky State Medical Examiner.
(i) Parole Board.
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Kentucky State Corrections Commission.

Office of Legislative and Intergovernmental Services.
Office of Management and Administrative Services.
Office of Investigations.

Department for Public Advocacy.

Education and Workforce Development Cabinet:

(@)
(b)
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(d)
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(h)
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Office of the Secretary.

Office of Legal and Legislative Services.
1. Client Assistance Program.
Office of Communication.

Office of Budget and Administration.

1. Division of Human Resources.
2. Division of Administrative Services.
3. Division of Technology Services.

Office of Educational Programs.

Board of Directors for the Center for School Safety.
Council on Postsecondary Education.

1. Foundation for Adult Education.

Department of Education.

1. Kentucky Board of Education.

Department for Libraries and Archives.

Department of Workforce Investment.

1. Office for the Blind.

2. Office of Vocational Rehabilitation.

3. Office of Career and Technical Education.

4, Office of Employment and Training.
Foundation for Workforce Development.

Kentucky Office for the Blind State Rehabilitation Council.
Kentucky Technical Education Personnel Board.
Kentucky Workforce Investment Board.

Statewide Council for Vocational Rehabilitation.
Statewide Independent Living Council.
Unemployment Insurance Commission.

Education Professional Standards Board.

1. Division of Educator Preparation.

2 Division of Certification.

3. Division of Professional Learning and Assessment.
4 Division of Legal Services.
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(s)  Kentucky Commission on the Deaf and Hard of Hearing.

® Kentucky Educational Television.

(u)  Kentucky Environmental Education Council.

Environmental and Public Protection Cabinet:

(@)  Office of the Secretary.
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Office of Legislative and Intergovernmental Affairs.
Office of Communications and Public Outreach.
Office of Regulatory Affairs.

Office of Legal Services.

Office of Administrative and Information Services.
Office of Administrative Hearings.

Office of Inspector General.

Mine Safety Review Commission.

Workers' Compensation Board.

Kentucky State Nature Preserves Commission.
Kentucky Environmental Quality Commission.

Kentucky Occupational Safety and Health Review Commission.

(b)  Department for Environmental Protection.

1
2
3
4,
5
6
7

Office of the Commissioner.
Division of Air Quality.

Division of Water.

Division of Environmental Services.
Division of Waste Management.
Division of Enforcement.

Division of Compliance Assistance.

(c)  Department for Natural Resources.
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Office of the Commissioner.

Office of Technical and Administrative Support.
Division of Mine Permits.

Division of Mine Reclamation and Enforcement.
Division of Abandoned Mine Lands.

Division of Oil and Gas Conservation.

Office of Mine Safety and Licensing.

Division of Forestry.

Division of Conservation.

(d)  Department of Public Protection.

1.
2.

Office of the Commissioner.

Division of Administrative Services.
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Crime Victims Compensation Board.
Board of Claims.

Board of Tax Appeals.

Kentucky Boxing and Wrestling Authority.
Kentucky Horse Racing Authority.

Kentucky Public Service Commission.
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Office of Alcoholic Beverage Control.

10.  Office of Charitable Gaming.

11.  Office of Financial Institutions.

12.  Office of Housing, Buildings and Construction.
13.  Office of Insurance.

(e)  Department of Labor.

1. Office of the Commissioner.

2. Office of Occupational Safety and Health.

3. Office of Labor Management Relations and Mediation.
4, Office of Workplace Standards.

5. Office of Workers' Claims.

6. Workers' Compensation Funding Commission.

7. Kentucky Labor Management Advisory Council.
8. Occupational Safety and Health Standards Board.
9. Prevailing Wage Review Board.

10.  Kentucky Employees Insurance Association.

11.  Apprenticeship and Training Council.

12.  State Labor Relations Board.

13.  Workers' Compensation Advisory Council.

14.  Workers' Compensation Nominating Commission.
15.  Employers' Mutual Insurance Authority.

16.  Division of Administrative Services.
Transportation Cabinet:
(@)  Department of Highways.

1. Office of Project Development.

2. Office of Project Delivery and Preservation.

3. Office of Highway Safety.

4. Highway District Offices One through Twelve.
(b)  Department of Vehicle Regulation.
(c)  Department of Aviation.
(d)  Department of Rural and Municipal Aid.

1. Office of Local Programs.
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2. Office of Rural and Secondary Roads.
(e)  Office of the Secretary.
1. Office of Public Affairs.
2. Office for Civil Rights and Small Business Development.
3. Office of Budget and Fiscal Management.
4, Office of Inspector General.
() Office of Support Services.
(g)  Office of Transportation Delivery.
(h)  Office of Audits.
Q) Office of Human Resource Management.
(j)  Office of Information Technology.
(k)  Office of Legal Services.
Cabinet for Economic Development:
(a)  Office of Administration and Support.
(b)  Department for New Business Development.
(c)  Department of Financial Incentives.
(d)  Department for Existing Business Development.
(e)  Tobacco Research Board.
f Kentucky Economic Development Finance Authority.
(g)  Office of Research and Information Technology.
(h)  Department of Commercialization and Innovation.
0] Office of Legal Services.
) Commission on Small Business Advocacy.
Cabinet for Health and Family Services:
(@)  Department for Public Health.
(b)  Department for Medicaid Services.
(c)  Department for Mental Health and Mental Retardation Services.
(d)  Kentucky Commission for Children with Special Health Care Needs.
(e)  Office of Health Policy.
f Office of the Secretary.
(g) Office of Legal Services.
(h)  Office of Inspector General.
(i) Office of Legislative and Public Affairs.
) Department for Community Based Services.
(k)  Department for Disability Determination Services.
() Office of the Ombudsman.
(m)  Department for Human Support Services.

(n)  Kentucky Commission on Community Volunteerism and Service.
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Office of Fiscal Services.

Office of Human Resource Management.

Office of Technology.

Office of Contract Oversight.

Governor's Office of Wellness and Physical Activity.

Department for Aging and Independent Living.

Finance and Administration Cabinet:
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Office of General Counsel.

Office of the Controller.

Office of Administrative Services.

Office of Public Information.

Office of Policy and Audit.

Department for Facilities and Support Services.
Department of Revenue.

Commonwealth Office of Technology.

State Property and Buildings Commission.

Office of Equal Employment Opportunity and Contract Compliance.
Kentucky Employees Retirement Systems.
Commonwealth Credit Union.

State Investment Commission.

Kentucky Housing Corporation.

Kentucky Local Correctional Facilities Construction Authority.
Kentucky Turnpike Authority.

Historic Properties Advisory Commission.

Kentucky Tobacco Settlement Trust Corporation.
Kentucky Higher Education Assistance Authority.
Kentucky River Authority.

Kentucky Teachers' Retirement System Board of Trustees.

Executive Branch Ethics Commission.

Tourism, Arts and Heritage Cabinet:

(@)

(b)

Kentucky Department of Travel.

(1) Division of Tourism Services.

(2)  Division of Marketing and Administration.
(3)  Division of Communications and Promotions.
Kentucky Department of Parks.

(1) Division of Information Technology.

(2)  Division of Human Resources.

(3) Division of Financial Operations.
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(4) Division of Facilities Management.

(5) Division of Facilities Maintenance.

(6) Division of Customer Services.

(7)  Division of Recreation.

(8) Division of Golf Courses.

(9) Division of Food Services.

(10) Division of Rangers.

(11) Division of Resort Parks.

(12) Division of Recreational Parks and Historic Sites.
Department of Fish and Wildlife Resources.

(1) Division of Law Enforcement.

(2)  Division of Administrative Services.

(3)  Division of Engineering.

(4) Division of Fisheries.

(5) Division of Information and Education.

(6)  Division of Wildlife.

(7)  Division of Public Affairs.

Kentucky Horse Park.

(1) Division of Support Services.

(2)  Division of Buildings and Grounds.

(3) Division of Operational Services.

Kentucky State Fair Board.

(1)  Office of Administrative and Information Technology Services.
(2)  Office of Human Resources and Access Control.

(3)  Division of Expositions.

(4) Division of Kentucky Exposition Center Operations.
(5) Division of Kentucky International Convention Center.
(6) Division of Public Relations and Media.

(7)  Division of Venue Services.

(8) Division of Personnel Management and Staff Development.
(9) Division of Sales.

(10) Division of Security and Traffic Control.

(11) Division of Information Technology.

(12) Division of the Louisville Arena.

(13) Division of Fiscal and Contract Management.

(14) Division of Access Control.

Office of the Secretary.

(1)  Office of Finance.
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(2)  Office of Research and Administration.

(3)  Office of Governmental Relations and Tourism Development.
(4)  Office of the Sports Authority.

(5)  Kentucky Sports Authority.

(g)  Office of Legal Affairs.
(h)  Office of Human Resources.
Q) Office of Public Affairs and Constituent Services.
(j)  Office of Creative Services.
(k)  Office of Capital Plaza Operations.
0] Office of Arts and Cultural Heritage.
(m)  Kentucky African-American Heritage Commission.
(n)  Kentucky Foundation for the Arts.
(0)  Kentucky Humanities Council.
(p)  Kentucky Heritage Council.
(@) Kentucky Arts Council.
(N Kentucky Historical Society.
(1) Division of Museums.
(2)  Division of Oral History and Educational Outreach.
(3) Division of Research and Publications.
(4) Division of Administration.
(s)  Kentucky Center for the Arts.
(1) Division of Governor's School for the Arts.
) Kentucky Artisans Center at Berea.
(u)  Northern Kentucky Convention Center.
(v)  Eastern Kentucky Exposition Center.
9. Personnel Cabinet:
(@)  Office of the Secretary.
(b)  Department for Personnel Administration.
(c)  Office for Employee Relations.
(d)  Kentucky Public Employees Deferred Compensation Authority.
(e)  Office of Administrative Services.
(f)  Office of Legal Services.
(g)  Office of Government Training.
(h)  Department for Employee Insurance.

I1l.  Other departments headed by appointed officers:

1. Department of Military Affairs.
2. Department for Local GovernmentfGeverners-Office-for-Local- Development].

3. Kentucky Commission on Human Rights.
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Kentucky Commission on Women.
Department of Veterans' Affairs.
Kentucky Commission on Military Affairs.

Office of Minority Empowerment.

© N o g &

Governor's Council on Wellness and Physical Activity.
=» Section 2. KRS 147A.002 is amended to read as follows:

The Department for Local GovernmentfGeverners—OfficeforLocal-Development] shall be headed by a

commissioner and shall consist of the:

(@)  Office of Financial Management and Administration, which shall be headed by an executive director
appointed by the commissioner and shall be responsible for duties including but not limited to local
government financial assistance; county budget approval; performance of various recordkeeping
requirements for the Commonwealth's cities, counties, and special districts; provision of administrative
support for the state local debt officer and the state local finance officer; administration of the county
officials training incentive program set forth in KRS 64.5275; and provision of financial analysis and
guidance related to the internal budgetary processes of the Department for Local

GovernmentfGovernorsOffice for Local- Development];

(b)  Office of Federal Grants, which shall be headed by an executive director appointed by the commissioner
and shall be responsible for the administration of all federal grant programs;

(c)  Office of State Grants, which shall be headed by an executive director appointed by the commissioner
and shall be responsible for the administration of all state grant programs, including the Renaissance on
Main Program, the area development fund, the body armor program set forth in KRS 16.220, the
cemetery fund program, single county coal severance grants, and any state grant programs or
individually funded projects awarded by statute or budget;

(d) Office of Legal Services, which shall be headed by an executive director appointed by the commissioner
and shall be responsible for legal services within the Department for Local GovernmentfGevernors

OfficeforLocal-Development} and for its constituencies around the Commonwealth; and

(e)  Office of Field Services, which shall be headed by an executive director appointed by the commissioner
and shall be responsible for duties including but not limited to staffing regional offices to assist local
governments.

The commissioner, with the approval of the Governor, shall appoint necessary deputies, assistants, attorneys,
and other employees and shall fix their compensation and authorize payment of their expenses according to
law.

=»Section 3. KRS 147A.003 is amended to read as follows:

The Kentucky Infrastructure Authority shall be attached to the Department for Local GovernmentfGevernors-Office
forLocal- Development] for administrative purposes. Office space required by the authority shall be provided by the
Department for Local GovernmentfGevernors-OfficeforLocal-Development].

M

O]

=»Section 4. KRS 147A.004 is amended to read as follows:
The Department for Local GovernmentfGevernors—Office—for—Local-Development] shall administer

distribution of state and federal planning funds to area development districts and shall require by administrative
regulation financial and operational reports, audits, and other controls as are necessary to assure compliance
with state and federal laws relating to funds received by the area development districts.

The Department for Local GovernmentfGevernors—Office—for—LocalDevelopment] shall promulgate

administrative regulations as will assure statewide coordination of the planning and assistance operations of the
area development districts.

=»Section 5. KRS 147A.020 is amended to read as follows:
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The state local debt officer and the state local finance officer within the Department for Local

GovernmentfGevernors-Officefor-Local-Development} shall exercise the following administrative functions

of the state:

(@)  The state local debt officer shall exercise all administrative functions as provided in the county debt act,
KRS 66.280 to 66.390, and administrative functions relating to local government bonds as provided in
KRS 66.045; and

(b)  The state local finance officer shall exercise all administrative functions regarding county and local
government budgets, as provided in KRS 68.210 to 68.360.

The state local debt officer shall have the following powers and duties:

(@  To require reports from local governments to enable him to adequately provide the technical and
advisory assistance authorized by this section. The reports shall provide the necessary information for a
complete file on local government debt, which the state local debt officer shall keep open for public

inspection at the Department for Local GovernmentfGovernors-Office-for-Local Development];

(b)  To conduct studies in debt management, including ways and means of appraising the terms of
alternative bids;

(c)  To request assistance and information, which shall be provided by all departments, divisions, boards,
bureaus, commissions, and other agencies of state government, to enable the state local debt officer to
carry out his duties under this section; and

(d)  To compile and publish annually a report which shall include detailed information on local government
long-term debt issued and retired during the previous year and outstanding, and other available
statistical data on local government finances.

The state local finance officer shall have the following powers and duties:

(@)  To coordinate for the Governor the state's responsibility for, and shall be responsible for liaison with the
appropriate state and federal agencies with respect to, general revenue sharing for local government;

(b)  To provide technical assistance and information to units of local government on matters including but
not limited to fiscal management, purchases, and contracts; and

(¢)  To conduct training programs to instruct county and other local officials respecting their duties and
responsibilities in the collection, expenditure, and management of public moneys subject to their control
and jurisdiction.

=» Section 6. KRS 147A.021 is amended to read as follows:
The Department for Local GovernmentfGeoverners-Office—for-Local-Development] shall have the following

powers and duties:

(@)  To require any reports from local governments that will enable it adequately to provide the technical and
advisory assistance authorized by this section.

(b)  To encourage, conduct, or participate in training courses in procedures and practices for the benefit of
local officials, and in connection therewith, to cooperate with associations of public officials, business
and professional organizations, university faculties, or other specialists.

(c)  To request assistance and information, which shall be provided by all departments, divisions, boards,
bureaus, commissions, and other agencies of state government to enable the Department for Local

GovernmentfGovernors-Office-for Local- Development] to carry out its duties under this section.

(d)  Atits discretion, to compile and publish annually a report on local government.

The Department for Local GovernmentfGovernors-OfficeforLocal-Development] shall coordinate for the
Governor the state's responsibility for, and shall be responsible for liaison with the appropriate state and federal
agencies with respect to, the following programs:

(@)  Demonstration cities and metropolitan development act as amended with the exception of Title | of the
Housing and Community Development Act of 1974 as amended through 1981;

(b)  Farmers Home Administration;
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()  Veterans Administration Act as amended, as it pertains to housing.

The Department for Local GovernmentfGevernors—Office—forLocal-Development] shall provide technical

assistance and information to units of local government, including but not limited to:
(@)  Personnel administration;

(b)  Ordinances and codes;

(c)  Community development;

(d)  Appalachian Regional Development Program;

()  Economic Development Administration Program;
U] Intergovernmental Personnel Act Program;

(9) Land and Water Conservation Fund Program;

(h)  Area Development Fund Program;

(i)  Joint Funding Administration Program;

(j)  State clearinghouse for A-95 review;

(k) The memorandums of agreement with the area development districts to provide management assistance
to local governments; and

() The urban development office.

The Department for Local GovernmentfGeoverners-Officefor-Local-Development} shall exercise all of the

functions of the state local finance officer provided in KRS Chapters 66, 68, and 131 relating to the control of
funds of counties, cities, and other units of local government.

Upon request of the Administrative Office of the Courts, the Department for Local GovernmentfGevernors
Office-for-Local Development] shall evaluate the financial condition of any local unit of government selected
to participate in a court facilities construction or renovation project under KRS 26A.160 and shall certify to the
Administrative Office of the Courts the local unit of government's ability to participate in the project.

The Department for Local GovernmentfGevernors—Office—for—Local-Development] shall encourage

broadband and information technology deployment and adoption throughout Kentucky in accordance with
KRS 147A.023.

=»Section 7. KRS 147A.023 is amended to read as follows:

The General Assembly finds that the work of ConnectKentucky in the deployment and adoption of broadband
services and information technology across the state has resulted in enhanced economic development and
public safety for Kentucky communities, improved health care and educational opportunities, and a better
quality of life for Kentucky citizens. Further, continued progress in the deployment and adoption of broadband
services is vital to ensuring that Kentucky remains competitive and continues to create business and job
growth. The General Assembly finds that Kentucky must encourage and support the partnership of the public
and private sectors in the continued growth of telecommunications and information technology for Kentucky
citizens and businesses.

The Department for Local Governmentf{Geverners-Office-forLocal Bevelopment] shall:
(@)  Track the deployment and adoption of broadband and information technology in Kentucky;

(b)  Enable public-private partnerships among broadband providers and relevant government entities to
encourage the deployment and adoption of advanced broadband services;

(c) Serve as a resource for all citizens, broadband providers, and technology businesses regarding
broadband and information technology issues;

(d)  Report progress on deployment and adoption to the Legislative Research Commission upon request and
at least annually; and
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(e)  Ensure notification to the public of the availability of public funds for broadband and information
technology investments prior to awarding any contracts or grants.

The Department for Local GovernmentfGeverners—Office—for—Local-Development] may contract with a

nonprofit organization to accomplish the objectives set forth in this section. The organization shall have an
established competency in working with public and private sectors to accomplish wide-scale deployment and
adoption of broadband and information technology.

Nothing herein shall be construed as giving the Department for Local GovernmentfGevernors-Officefor
Local-Development] any authority, regulatory or otherwise, over providers of telecommunications and
information technology.

=»Section 8. KRS 147A.025 is amended to read as follows:

Except as provided in subsection (7) of this section, the Department for Local Governmentf{Geverner's-Office
for-Local Development], with the advice and approval of the state local finance officer, annually shall conduct
a program to instruct county clerks, sheriffs, jailers, and county treasurers respecting their duties and
responsibilities in the collection and expenditure of public moneys, subject to their control and jurisdiction.

The Department for Local GovernmentfGevernors—Office—forLocal-Development], with the advice and

approval of the state local finance officer, shall establish the content and publish instructional materials
essential to implementing this program. Subsequent to every regular and extraordinary session of the General
Assembly, the Department for Local Government, [Governer's-Office-forLocal-Development]} with the state
local finance officer, shall review and revise, if necessary, the program when it is found not to be consistent
with state law.

The Department for Local GovernmentfGevernors-OfficeforLocal-Development} may assess a charge to any

person requesting copies of instructional materials published as provided by this section to cover actual costs
of printing and handling these materials, except that no county official shall be charged for instructional
materials provided for his use. Funds accruing from the sale of instructional materials shall be paid into the
State Treasury, and the State Treasurer shall pay these funds into an account of the Department for Local

GovernmentfGevernors—Officefor Local-Development]} to defray the costs of printing and handling these

materials.

The commissioner of the Department for Local GovernmentfGevernors-Office-for-Local-Develepment], with

the advice and approval of the state local finance officer, may prescribe completion standards for this program,
and may, subject to subsection (6) of this section, establish the number, type, and sequence of instructional
sessions to be conducted by the Department for Local GovernmentfGoverners—Office—for—Local

Bevelopment]; but the commissioner of the Department for Local Government{Geverners-OfficeforLocal
Development] shall not require the attendance of any county official, nor shall he prescribe any requirement or

standard that restricts or impairs a county official or elected candidate in the lawful pursuit or conduct of the
office to which he is elected.

The Department for Local GovernmentfGoverners-Officefor-Local-Development} shall notify in advance

each county clerk, sheriff, jailer, and county treasurer respecting instructional session pertinent to his office.
Notification shall be by mail, and it shall be posted no later than twenty-one (21) days prior to the instructional
session. At a minimum, the notice shall give the date, time, place, and title of the instruction session.

The Department for Local GovernmentfGevernor's-Office-forLocal-Bevelopment] shall conduct this program

by providing a one (1) day session at various locations throughout this state in order to minimize the travel
expenses of those officials attending, provided that the aggregate number of all sessions shall not exceed five
(5) during any calendar year. Except as provided in subsection (7) of this section, the Department for Local

GovernmentfGevernors-Office-for Local- Development] may commence instruction anytime during a calendar

year.

The Department for Local GovernmentfGoverners—Office—for—Local-Development] shall not conduct a

program as provided by this section during any calendar year when a general election is held for every

constitutional county office. The Department for Local GovernmentfGovernors—Officefor—Local
Development], however, shall commence instruction for the succeeding year within eighty (80) days following

said general election.

Every county official who attends an instructional session shall be paid his actual and necessary expenses in
attending from the operating funds of his office.



©)

o))

O]

®)

(4)

@

O]

®)

)

CHAPTER 117 13

In fulfilling the requirements of this section, the Department for Local GovernmentfGovernors-Officefor
Local-Development] shall confer with and coordinate its duties and responsibilities with the Finance and
Administration Cabinet and the Auditor of Public Accounts. The Department for Local
GovernmentfGevernors-Office—forLocal- Development] shall also confer with those state universities whose
mission statements mandate their participation in the training of public officials, the state associations for those
officials listed in subsection (1) of this section, and the Kentucky Association of Counties, respecting the
implementation of this section.

=»Section 9. KRS 147A.028 is amended to read as follows:

In enacting a parks establishment aid law, it is the intention of the General Assembly to supplement local
efforts to establish park and recreational facilities. The inadequacy of present facilities and the high cost of
acquisition and establishment of park recreational facilities are hereby declared to be matters of public interest
and concern and vital to the promotion of the health, welfare, and industrial development of the inhabitants of
the Commonwealth.

The commissioner of the Department for Local GovernmentfGeverner's-Office-for-Local-Development} shall

cause to be established in the Treasury a special fund to be known as the local government parks and
recreational facilities fund, to be administered by the commissioner. The fund shall be comprised of grants,
contributions, appropriations, and intergovernmental transfers. Moneys in the fund shall not lapse at the end of
the fiscal year.

The commissioner may, when he determines that a proposed local government plan for a park or other
recreational facility would serve the public interest, use moneys from the local government parks and
recreational facilities fund to aid local governmental units in their acquisition and establishment of local parks
and recreational facilities, provided that local governmental units must provide matching funds for the project.
The Department for Local GovernmentfGovernors-Office for Local- Development} may grant an amount up to
five hundred thousand dollars ($500,000) for any one (1) project, which amount shall not exceed fifty percent
(50%) of the cost of the entire project. For the purposes of this section, local governmental units shall mean
county governments, urban-county government, and governments of cities of any class. Title to parks and
recreational facilities acquired by the use of funds authorized by this section shall vest in the local
governmental unit which proposed the project and provided the matching funds.

In September of each year, the commissioner shall determine the amount of funds available for distribution by
December 31 of that same year. The commissioner may prescribe standards for determining the amounts to be
granted for local projects and any administrative regulations as may be necessary to implement the provisions

of this section. Funds granted by the Department for Local GovernmentfGoevernors—Office—forLocal
Development] shall be spent by the local governing authorities only for the acquisition and establishment of
parks and recreational facilities or major improvements or additions to existing parks and shall not be used for
operating or maintenance expenses.

=»Section 10. KRS 147A.029 is amended to read as follows:
The commissioner of the Department for Local Governmentf{Geverners-Office-for-Local-Development] shall

administer and determine the disbursement of funds for the Local Match Participation Program.

Funds appropriated for the Local Match Participation Program may be used as matching funds by local
governments for flood-related projects and straight sewage pipe removal projects with:

(@)  The United States Army Corps of Engineers;
(b)  The Federal Emergency Management Agency (FEMA); and
(c)  Other federal government grant and loan programs requiring local matching funds.

Any general fund appropriations made for the Local Match Participation Program may be used for flood
control planning and mitigation activities and straight sewage pipe removal and mitigation activities.

=»Section 11. KRS 147A.031 is amended to read as follows:
The Department for Local GovernmentfGovernors-Office-forLocal-Bevelopment], in cooperation with cities,

counties, waste management districts, waste industries, the Environmental and Public Protection Cabinet, and
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the Environmental Quality Commission, shall develop procedures designed to resolve conflicts resulting from
municipal solid waste management facility siting and operation. The procedures shall address:

(@)  Resolution of conflicts associated with multijurisdictional municipal solid waste management facilities,
including the use of such techniques as negotiation, mediation, or arbitration to address issues, including
but not limited to host community compensation and collection and disposal fees; and

(b)  Resolution of issues, except those relating to permit conditions imposed by the cabinet, resulting from
municipal solid waste management facility siting and operation, including the use of such techniques as
negotiation, mediation, or arbitration to address concerns of those persons and landowners who are
directly affected by the facility's location and operation. Issues which may be addressed include but are
not limited to the following:

1 Operational issues, such as hours of operation;

2 Recycling and composting efforts that may be implemented;
3. Protection of property values;

4 Traffic routing and road maintenance; and

5. Establishment of local advisory committees.

(2)  The Department for Local GovernmentfGevernors-OfficeforLocal Bevelopment] shall adopt administrative

regulations to implement the provisions of subsection (1) of this section.

(3)  Nothing in this section shall be construed to abridge any rights or remedies provided by KRS Chapters 109 and
224, or at common law.

=»Section 12. KRS 147A.060 is amended to read as follows:

There shall be in each area development district a board of directors. The composition of the board and the terms and
appointments of its members in each district shall be specified by administrative regulation promulgated by the
Department for Local GovernmentfGovernors—Office—forLocal-Development} in accordance with KRS Chapter
13A. The designee of a mayor or county judge/executive shall be a member of the designator's respective legislative
body or their staff. Other persons who are not elected officials or members of their staffs may be designated as
representatives with the consent of that body. The Department for Local GovernmentfGeovernors-Officefor-Local
Bevelopment], in specifying the composition of the board, shall conform to applicable federal requirements. A person
who is a state officer, a deputy state officer, or a member of the General Assembly may serve only in a nonmember
advisory capacity to the board of directors of an area development district. An area development district board of
directors shall notify legislators of the provisions of this section and of their right to participate in the activities of the
area development district. If a legislator chooses to participate in accordance with this section, the area development
district shall send meeting notices to that legislator at the same time board members are notified of the meetings.

=» Section 13. KRS 147A.200 is amended to read as follows:
(1) The Department for Local GovernmentfGevernors-Officefor-Local- Development] is authorized and directed

to apply for and receive federal funds to be placed in a state account called the gas system restoration and
development project account, and to provide staff to administer said funds. The funds in this account may be
used in any gas system restoration or development project approved by the Gas System Restoration and
Development Project Account Review Board.

(2) A Gas System Restoration and Development Project Account Review Board is established and shall consist of
eight (8) members appointed by the Governor. The board shall be chaired by the commissioner of the

Department for Local GovernmentfGovernors—Office—for—LocalDevelopment] and shall include

representatives of the Public Service Commission, State Fire Marshal's Office, Department for Local
GovernmentfGevernors—OfficeforLocal Development], Kentucky Infrastructure Authority, banking and
finance industry, commercial or industrial consumers, Kentucky Gas Association, and low-income or minority
group consumers. Members shall be reimbursed for necessary expenses in attending meetings.

(3) The review board shall meet as necessary and shall establish rules for conducting its business. The review
board shall consider applications for loans from the account and approve or disapprove loan applications. No
loan shall be considered unless the applicant has complied with all construction and securities requirements of
the Public Service Commission. In reviewing loan applications, the review board may request the testimony of
the county judge/executive of an affected county and any other witnesses deemed appropriate.



CHAPTER 117 15
=»Section 14. KRS 147A.250 is amended to read as follows:

A Railtrail Development Office is hereby created within the Department for Local GovernmentfGevernors-Office
for-Local-Development]. The Department for Local GovernmentfGeverner's-Officefor-Local-Development] shall
ensurefinsure} that the office has the necessary expertise to carry out the requirements imposed upon it by this
section. Among other railtrail functions and duties which may be assigned to it, the Railtrail Development Office shall
carry on at least the following responsibilities:

o))

O]

®)

(4)

®)

The office shall monitor the proceedings of the United States Department of Transportation's Surface
Transportation Board and shall disseminate to interested entities in Kentucky information regarding those
proceedings of interest to railtrail conversion or policy in the Commonwealth. If a railroad applies to the
Surface Transportation Board for authority to discontinue service over or abandon a railroad corridor in the
Commonwealth, the office shall immediately notify those political subdivisions through which the corridor
passes and any interested state agency of the proceedings and the potential for trail development of the
corridor. Notice shall also be sent to the county judge/executive of each county through which the proposed
abandonment passes, who shall distribute copies of the notice to each member of the chief legislative body of
the county government at the next regularly scheduled meeting of that legislative body. The office shall also
send a copy of the notice to each soil and water conservation district through which the abandonment passes. If
time is of the essence and it appears that the corridor is a suitable candidate for conversion to a railtrail and that
no other railtrail interested entity will be participating in the federal proceeding, the office shall take those
steps necessary to cause a railbanking or public use condition to be imposed in the federal proceeding;

The office shall assist any requesting political subdivision or agency of state government with assistance on
any application to the Surface Transportation Board regarding an abandoned or about-to-be-abandoned
railroad corridor, including any requests for railbanking or imposition of public use conditions;

The office shall coordinate and promote railtrail development efforts among the various agencies of state
government, including the Department of Parks and the Transportation Cabinet. While this subsection does not
confer upon the office any powers beyond those that it may ordinarily possess, every entity of state government
shall cooperate with the office to the extent practicable under the circumstances;

The office shall furnish to requesting political subdivisions assistance in applying to available federal, state, or
local funding sources for funds to be used for the process of converting railroad corridors into public use trails;
and

The office may apply for federal, state, or private grants or other forms of financial assistance to carry on its
mission.

=»Section 15. KRS 12.023 is amended to read as follows:

The following organizational units and administrative bodies shall be attached to the Office of the Governor:

o)
)
®)
(4)
(®)
(6)
U]
(®)
©)

(10)
(11)
(12)

Department of Military Affairs;

Department for Local GovernmentfGevernors-OfficeforLocal-Development]};
Kentucky Commission on Human Rights;

Kentucky Commission on Women;

Kentucky Commission on Military Affairs;

Governor's Scholars Program;

Agricultural Development Board;

Kentucky Agricultural Finance Corporation;

Office of Minority Empowerment;

(@  The Martin Luther King Commission;

Office of Homeland Security;

Governor's Council on Wellness and Physical Activity; and
The Governor's Office of Energy Policy.
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=» Section 16. KRS 15.755 is amended to read as follows:

The compensation of each Commonwealth's attorney shall be paid out of the State Treasury.
The compensation of the staff of each Commonwealth's attorney shall be paid out of the State Treasury.

In each judicial circuit containing a city of the first or second class or an urban-county government, or a city of
the third class and a population of sixty-eight thousand (68,000) or more, or which has a full-time
Commonwealth's attorney, the Commonwealth's attorney shall not engage in the private practice of law. The
population of a judicial circuit shall, for the purpose of this statute, be determined by the most recent federal
decennial census enumeration. All other Commonwealth's attorneys shall not be prohibited from engaging in
the private practice of law.

Each Commonwealth's attorney who is prohibited from engaging in the private practice of law shall receive as
compensation for his services the sum of twenty-six thousand dollars ($26,000) per annum.

Each Commonwealth's attorney who is not prohibited from engaging in the private practice of law shall receive
as compensation for his services the sum of fourteen thousand three hundred dollars ($14,300) per annum.

Each full-time Commonwealth's attorney of the state shall be paid each month the sum of one thousand dollars
($1,000) and each part-time Commonwealth's attorney shall be paid each month the sum of five hundred
dollars ($500), which sums are declared to be the equivalent of the minimum sums that each Commonwealth's
attorney will expend each month in the performance of his official duties directed to be performed for the
Commonwealth. The aforementioned sum shall be paid out of the State Treasury.

In order to equate the compensation of Commonwealth's attorneys with the purchasing power of the dollar, the
Department for Local GovernmentfGovernors-OfficeforLocal-Development} shall compute by the second
Friday in February of every year the annual increase or decrease in the consumer price index of the preceding
year by using 1949 as the base year in accordance with Section 246 of the Constitution of Kentucky which
provides that the above elected officials shall be paid at a rate no greater than twelve thousand dollars
($12,000) per annum. The Department for Local GovernmentfGoverners—Office—for-Local-Development}
shall notify the appropriate governing bodies charged by law to fix the compensation of the above elected
officials of the annual rate of compensation to which the elected officials are entitled in accordance with the
increase or decrease in the consumer price index. Upon notification from the Department for Local

GovernmentfGevernors-Officefor-Local- Development], the appropriate governing body may set the annual

compensation of the above elected officials at a rate no greater than that stipulated by the Department for

Local GovernmentfGovernors-OfficeforLocal-Development].
=»Section 17. KRS 15.765 is amended to read as follows:

Each county attorney shall receive for prosecutorial duties an annual salary to be paid out of the State Treasury
which shall be the total compensation as county attorney which he received during the calendar year 1976, but
which in no event shall be less than twenty thousand dollars ($20,000); except, however, the annual salary of
each county attorney shall be equal to that of each Commonwealth's attorney who is not prohibited from the
private practice of law as provided in KRS 15.755(5), effective January 1, 1990.

Each county attorney shall be paid each month the sum of five hundred dollars ($500), which sum is declared
to be the equivalent of the minimum sum that each county attorney will expend each month in the performance
of his official duties directed to be performed for the Commonwealth. The aforementioned sum shall be paid
out of the State Treasury.

In order to equate the compensation of county attorneys with the purchasing power of the dollar, the
Department for Local GovernmentfGovernors-OfficeforLocal-Development} shall compute by the second
Friday in February of every year the annual increase or decrease in the consumer price index of the preceding
year by using 1949 as the base year in accordance with Section 246 of the Constitution of Kentucky which
provides that the above elected officials shall be paid at a rate no greater than twelve thousand dollars
($12,000) per annum. The Department for Local GovernmentfGovernors—OfficeforLocal-Development}
shall notify the appropriate governing bodies charged by law to fix the compensation of the above elected
officials of the annual rate of compensation to which the elected officials are entitled pursuant to the increase
or decrease in the consumer price index. Upon notification from the Department for Local

GovernmentfGevernors-Officefor Local Develepment], the appropriate governing body may set the annual

compensation of the above elected officials at a rate no greater than that stipulated by the Department for

Local GovernmentfGeverners-Office-forLocal- Development].
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The county attorney shall not be prohibited from engaging in the private practice of law.
=» Section 18. KRS 26A.160 is amended to read as follows:

The Chief Justice shall establish rules of procedure or guidelines on matters relating to the design, financing,
and construction of court facilities. The rules or guidelines shall encompass:

(@)  The duties and responsibilities of the Administrative Office of the Courts under this section;
(b)  Criteria for evaluating the feasibility or practicability of various contracting or construction methods;

(c) A project management system for managing, monitoring, and reporting on projects through all phases
from funding to completion, including change-order procedures;

(d) Assistance to counties in evaluating proposals for architectural, construction, or other professional
services;

()  Methods for financing energy savings projects, Americans with Disabilities Act projects, and other
improvement projects;

f Kentucky standards for court facilities, including detailed requirements for space, construction, interior
and exterior finishes, structural and mechanical systems, fixed and moveable furniture and equipment,
and maximum unit cost for court facilities throughout the Commonwealth; and

(o)  The maintenance and operation of court facilities after construction.

The Administrative Office of the Courts shall oversee the design, financing, and construction of court facilities.
The Administrative Office of the Courts shall:

(@)  Assess the need for court facilities construction or renovation throughout the Commonwealth. The
assessment shall consider the age, space adequacy, projected needs, structural soundness, mechanical
and electrical systems, security needs, and interior and exterior quality of existing court facilities;

(b)  Develop a project program for the construction or renovation of court facilities that the Administrative
Office of the Courts determines to be most in need of construction or renovation, based on the needs
assessment required under paragraph (a) of this subsection. The project program shall detail a complete
and specifically defined court facilities project that conforms to the Kentucky standards for court
facilities established under paragraph (f) of subsection (1) of this section, and shall include itemized
space requirements, space relationships, design goals, scope limits, site considerations, cost estimates,
and a proposed project budget;

(c)  Establish the financial condition of any county that contains a court facility for which a project program
under paragraph (b) of this subsection has been developed to determine the county's ability to
participate in the proposed project. The Administrative Office of the Courts may discharge this
responsibility by obtaining certification of the county's financial condition from the Department for

Local GovernmentfGovernors-OfficeforLocal-Development} under KRS 147A.021(5);

(d)  Develop a prioritized list, with cost estimates, based on land availability and the considerations required
by this section, of proposed court facilities projects, and submit the list to the Chief Justice for approval
and to the Court Facilities Standards Committee for informational purposes only. Upon approval by the
Chief Justice, the Administrative Office of the Courts shall submit the prioritized list to the Capital
Planning Advisory Board, by April 15 of each odd-numbered year, in accordance with KRS 7A.120;
and

(e) Develop and maintain uniform contracts to be used by local units of government when procuring
architectural, construction, financial, or other services relating to court facilities projects authorized by
the General Assembly.

Before the Administrative Office of the Courts submits a budget request for court projects under KRS 48.050,
each local unit of government that is expected to participate in financing a requested court project shall enter
into a written memorandum of agreement with the Administrative Office of the Courts. Each county with a
court project authorized by the 2000 General Assembly shall enter into a written memorandum of agreement
with the Administrative Office of the Courts. The agreement shall be developed by the Administrative Office
of the Courts, shall specify the rights, duties, and obligations of the local unit of government and the
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Administrative Office of the Courts relating to the project, and shall be contingent upon the project's
authorization by the General Assembly.

No contract and no modification to any contract relating to the design, financing, or construction of court
facilities projects authorized by the General Assembly shall be executed unless first reviewed and approved by
the Administrative Office of the Courts.

All court facilities projects, beginning with those authorized by the 2000 General Assembly, shall comply with
the Kentucky standards for court facilities established under paragraph (f) of subsection (1) of this section. No
other standards shall be used.

This section shall not affect or apply to any contract executed prior to July 14, 2000.

All local units of government or any other entity providing space to the Court of Justice under KRS 26A.100
shall, consistent with the law, comply with the rules of procedure and guidelines established by the Chief
Justice and administered by the Administrative Office of the Courts under this section.

=»Section 19. KRS 39G.020 is amended to read as follows:

The Kentucky Office of Homeland Security shall identify and maintain a record of all federal homeland
security funding, including grants, received in Kentucky. The record shall identify, at a minimum, the specific
federal source, the amount, the specific recipient, the intended use of the funding, the actual use, and any
unspent amount.

(@)  Not later than September 15 of each year, each department headed by an elected officer, as identified in
KRS 12.020 1., each cabinet headed by an appointed officer, as identified in KRS 12.020 Il., and each
department headed by an appointed officer, as identified in KRS 12.020 IIl., shall submit to the
Kentucky Office of Homeland Security a record of all federal homeland security funding, including
grants, received during the state fiscal year starting with the fiscal year ending June 30, 2005. The
record shall identify, at a minimum, the specific federal source, the amount, the specific recipient, the
intended use of the funding, the actual use, and any unspent amount.

(b)  Not later than August 1 of each year, each city, county, urban-county, charter county, consolidated local
government, and special taxing district shall submit to its area development district a record of all
federal homeland security funding, including grants, received during the state fiscal year by the city,
county, urban-county, charter county, consolidated local government, special taxing district, or a public
agency thereof, starting with the fiscal year ending June 30, 2005. The record shall identify, at a
minimum, the specific federal source, the amount, the specific recipient, the intended use of the funding,
the actual use, and any unspent amount.

(¢)  Not later than August 15 of each year, each area development district shall group the records required
under paragraph (b) of this subsection by county and submit them to the Department for Local

GovernmentfGevernors-Office forLocal-Development].

(d)  Not later than September 20 of each year, the Department for Local GovernmentfGeverners-Officefor
Local-Development] shall submit the records received under paragraph (c) of this subsection to the
Kentucky Office of Homeland Security.

(e)  Any funds received for the purpose of homeland security shall be monitored by the Kentucky Office of
Homeland Security and subject to audit and compliance inspections as directed by the executive
director.

The Kentucky Office of Homeland Security, area development districts, and the Department for Local

GovernmentfGeovernors-Officefor-Local-Development] shall educate entities that report under this section

about their responsibilities under this section. If an entity is late in reporting under this section, the office, an

area development district, or the Department for Local GovernmentfGevernors—Office—for—Local
Development] shall remind that entity of its reporting requirements under this section.

The Kentucky Office of Homeland Security shall directly notify the chief executive officer of each city, county,
urban-county, charter county, and consolidated local government concerning grants for homeland security
projects as the grants become available.

=»Section 20. KRS 42.200 is amended to read as follows:



M

O]

®)

(4)

@

O]

CHAPTER 117 19

The water project interest rate buy down fund is hereby created as a special fund in the State Treasury. The
fund may receive state appropriations, gifts, grants, and federal funds and shall include earnings from
investments of moneys in the fund. Any fund balance at the close of the fiscal year shall not lapse but shall be
carried forward to the next fiscal year, and moneys in this fund shall be continuously appropriated only for the
purposes specified in this section.

The fund shall be used to provide financial assistance to government agencies for the construction of publicly
owned water supply projects located in rural areas of the Commonwealth. In order to qualify for the financial
assistance, the governmental agency shall obtain a loan from a bank or combined bank and trust company
organized under the laws of this Commonwealth and at an interest rate no greater than two (2) percentage
points higher than the current prime rate. The financial assistance provided shall consist of an annual grant to
the governmental agency to be made over the life of the loan obtained by the governmental agency for the
construction of the publicly owned water supply project. The amount of the annual grant shall be calculated
over the life of the loan to provide to the governmental agency each year the portion of the interest on the loan
calculated at a four percent (4%) interest rate. The governmental agency shall be responsible for the payment
of the interest on the loan in excess of the four percent (4%) interest rate and for the payment of the principal
on the loan.

The Finance and Administration Cabinet shall administer the fund and may promulgate administrative
regulations as necessary to implement the provisions of this section. The Department for Local

GovernmentfGevernors-Officefor Local- Development] shall advise government agencies of the fund and how

to apply for moneys from the fund.
The provisions of this section shall be known and may be cited as the Kentucky Rural Water Act.
=» Section 21. KRS 42.350 is amended to read as follows:

The area development fund in the State Treasury shall be administered by the Department for Local

GovernmentfGevernors—OfficeforLocal-Development}. The fund may receive state appropriations, gifts,

grants, and federal funds and shall be disbursed by the State Treasurer upon the warrant of the commissioner of
the Department for Local GovernmentfGevernors—Office—forLocalDevelopment]. Any unallotted or
unencumbered balances in the fund shall be invested in United States government securities maturing not later
than one (1) year from the date of investment, and the income from the investments shall be prorated for
expenditure for capital projects in area development districts according to the formula provided in KRS
42.370.

Money in the fund shall be used only for capital projects which contribute to community or industrial
development in the Commonwealth, KRS 48.300 and 48.500 notwithstanding. Capital projects eligible for
financing out of the fund include and shall be limited to:

(@)  The construction, reconstruction, renovation, and maintenance of buildings and other improvements to
real estate;

(b)  The acquisition of real property and interests in real property;
(¢)  The purchase of major items of equipment;

(d) Industrial site development projects, including land reclamation, clearing, grading, draining,
landscaping, and the construction of walkways and fences;

(e)  The extension and installation of water, gas, sewer, and electrical utilities lines to public facilities and
industrial sites;

() The provision of solid waste management or disposal systems bringing counties into compliance with
state or federal law. All expenses incurred in connection with or incidental to the construction or
acquisition of a capital project under this section, including architectural, engineering, legal, and other
expenses required for the projects may be paid out of the fund. Money in the fund may be used to retire
a mortgage or other indebtedness encumbering an eligible capital project made within the preceding five
(5) calendar years to secure the repayment of moneys loaned or advanced to finance the construction or
acquisition of the project and may be used in match or in combination with funds obtained from other
sources for an eligible capital project. No money shall be expended out of the fund, directly or
indirectly, to pay or reimburse the cost of any feasibility study, master plan for any capital improvement
development or redevelopment project, the purchase of consumable supplies or any administrative
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salary, or other operating or capital expense of any area development district or for the acquisition,
construction, reconstruction, renovation, or maintenance of any building or property of schools, state
institutions of higher learning, or any road, street, bridge, or highway.

The board of directors of each area development district shall determine from among the capital project
proposals submitted by eligible beneficiary agencies, the capital projects to be proposed to be constructed or
acquired out of the fund. The area development districts shall submit to the commissioner of the Department
for Local GovernmentfGeovernors-Office for Local-Development] the capital projects selected for construction
or acquisition within the districts. Each project proposal shall include: a detailed description of the project; a
statement of the public benefit to be derived from the project; if available, design plans and specifications for
the project; an itemized estimate of the cost of the project; a statement of the sources and amounts of funds
available from any other source for the construction or acquisition of the project; and other information relating

to the proposed capital project as the Department for Local GovernmentfGovernors—Office—forLoecal
Bevelopment] may require.

=» Section 22. KRS 42.355 is amended to read as follows:
The Department for Local GovernmentfGeverners-OfficeforLocal-Development] shall examine each capital

project selected by the area development districts, and when it finds that a proposed project conforms to the
requirements of KRS 42.350 to 42.370; that the estimated costs of the project are reasonable; that the costs
proposed to be paid from the fund are within the amount available; and that the proposed beneficiary agency
will be reasonably able to finance the operation and maintain the capital project during its estimated useful life,

the commissioner of the Department for Local GovernmentfGevernors-Office-for-Local-Development] shall

approve it. If the Department for Local GovernmentfGovernors-OfficeforLocal-Development} determines
that a capital project proposal does not conform to the requirements of KRS 42.350 to 42.370, that the

estimated costs of the project are excessive or unreasonable in light of the public benefit to be derived from the
project, or the unencumbered balance in the fund available for expenditure in the area development district is
insufficient to pay the costs of the project, or the part thereof proposed to be paid out of the fund, or the
beneficiary agency cannot reasonably finance the operation of or maintain the capital project during its
estimated useful life, the project proposal shall be disapproved by the Department for Local
GovernmentfGoevernors-Officefor-Local- Development}. The final decision to either approve or disapprove
any project proposal shall be made no later than forty-five (45) days following official submittal of a complete
proposal by the area development district, and the area development district shall be accordingly notified at
that time.

The commissioner of the Department for Local GovernmentfGevernors-OfficeforLocal-Development] may

make direct grants-in-aid of money out of the fund to any beneficiary agency for the construction or acquisition
of any approved capital project. When a direct grant-in-aid has been made to a beneficiary agency, all contracts
awarded for the purchase of materials, supplies, equipment, or services, except professional and technical
services, required for the construction or acquisition of the project shall be awarded to the lowest and best
bidder in the discretion of the beneficiary agency after public advertisement as required by KRS Chapter 424
or other applicable law. All contracts awarded under this section for the construction, reconstruction, or
renovation of a building or other improvement to real estate shall be deemed contracts for public works within
the meaning of KRS 341.317 and KRS Chapter 376 and other applicable statutes. All beneficiary agencies
receiving a direct grant-in-aid under this subsection shall keep and maintain complete and accurate records of
accounts of all expenditures of the grant moneys which shall be subject to audit by the Commonwealth for a
period of five (5) years after completion of the capital project. Beneficiary agencies shall complete approved
capital projects within a reasonable period of time as determined by the Department for Local

Government{Gevernors—Office—forLocal-Development]. Upon completion of capital projects, beneficiary
agencies shall submit project completion reports to the Department for Local GovernmentfGeverner's-Office
forLocal- Development] as prescribed by the Department for Local GovernmentfGeovernors-Office forLocal
Development} and containing documents and information as may be necessary to determine compliance with
KRS 42.350 to 42.360 and other applicable statutes and administrative regulations. Beneficiary agencies shall
be liable to repay to the fund any granted funds for failure to submit full project completion reports within a
reasonable period of time or for expenditure of granted funds in violation of statutes and regulations. No
additional area development funds may be approved until compliance, except at the discretion of the
commissioner of the Department for Local GovernmentfGovernors—Office—forLocal-Development]. Any
grant moneys not required after all of the costs of the capital project have been paid by the beneficiary agency
shall be promptly returned to the Commonwealth for reallocation for expenditure for other capital projects in
the area development district to which the funds had been originally allocated.
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No capital project shall be constructed under KRS 42.350 to 42.370 except upon land to which (a) the
Commonwealth, a political subdivision of the Commonwealth, or the beneficiary agency of the capital project
has a good and marketable title, free of encumbrances, or (b) the beneficiary agency of the project has the right
to the uninterrupted use, occupancy, and possession for a period longer than the estimated useful life of the
capital project; provided nothing herein shall prohibit the construction or renovation of public buildings on
land with an existing encumbrance to secure payment of funds obtained for the acquisition or improvement of
said land. Each beneficiary agency shall execute and deliver to the Commonwealth its written assurances,
which shall be binding on the agencies' successors and assigns, guaranteeing that during its estimated useful
life, the capital project shall be operated and maintained for public purposes and pledging that no mortgage or
other encumbrances shall be placed against any capital project wholly financed out of the fund, except
industrial development projects, for the breach of which assurances the Commonwealth shall have right of
entry to the capital project and the beneficiary agency, or its successors and assigns, shall forthwith convey the
title to the capital project to the Commonwealth. Similar assurances shall be executed and delivered to the
Commonwealth by the beneficiary agencies of capital projects financed in part out of the fund and in part from
other sources, except that when additional funding is derived from the issuance and sale of revenue bonds or
under other statutorily authorized financing methods, to secure the repayment of which funds a statutory
mortgage lien is granted in favor of any person or group of persons, the capital project may be encumbered to
the extent authorized or required by the law under which the financing method was undertaken; nor shall
anything in this section prohibit the encumbrance of any real property located within an industrial park or
constituting an industrial site, developed or improved as a capital project under KRS 42.350 and this section,
by any person, firm, company, partnership, or corporation to which the property has been conveyed, to obtain
financing for the construction upon the property of industrial and commercial buildings. The written assurances
provided by beneficiary agencies under this section shall be lodged for recording and recorded in the office of
the county clerk of the county in which the proposed project shall be located.

=»Section 23. KRS 42.360 is amended to read as follows:

The commissioner of the Department for Local GovernmentfGevernors—Office—for—Local-Develepment] shall

promulgate rules and regulations governing submission and approval of proposed capital projects, the expenditure of
moneys from the fund, and the designation of beneficiary agencies involved in capital projects as shall be appropriate
to the implementation of KRS 42.350 and 42.355.

@)

)

=» Section 24. KRS 42.455 is amended to read as follows:
There is established within the Department for Local GovernmentfGeverners-OfficeforLocal-Development]

a Local Government Economic Assistance Program to consist of a system of grants to local governments to
improve the environment for new industry and to improve the quality of life for the residents.

Grants obtained under this program shall be used for priority expenditures. Thirty percent (30%) of all moneys
in the fund shall be spent on the coal haul road system as described in subsection (7) of this section. The
remaining seventy percent (70%) of the fund shall be spent on priority categories limited to the following, but
in no event shall grants obtained under this program be used for expenses related to administration of
government:

(@)  Public safety, including law enforcement, fire protection, ambulance service, and other related services;

(b)  Environmental protection, including sewage disposal, sanitation, solid waste, and other related
programs;

(c)  Public transportation, including mass transit systems, streets, and roads;
(d)  Health;

(e)  Recreation;

f Libraries and educational facilities;

()  Social services for the poor, the elderly, and individuals with disabilities;
(h) Industrial and economic development;

(i)  Vocational education;

(i)  Workforce training; and
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(k)  Secondary wood industry development.

The use of entitlement funds for repayment of debt as related to long-term bond issues is permissible as long as
the revenue from the bond issues is expended on priority categories.

Grants obtained under this program may be used as local portion to secure federal programs as long as program
expenditures are in the priority category area. Interest earned on funds received by local units of government
shall be considered available for use by the local unit of government in the priority expenditure categories.

The Department for Local GovernmentfGeovernorsOfficefor-Local-Development} shall be responsible for

the promulgation of rules and regulations necessary to implement the grants programs authorized by this
section.

The Department for Local GovernmentfGevernors-Office-for Local-Development] shall assure that a public
hearing is held on the expenditure of funds received under KRS 42.450 to 42.495. Advertisement of the public

hearing shall be published at least once but may be published two (2) or more times, provided that one (1)
publication occurs not less than seven (7) days nor more than twenty-one (21) days before the scheduled date
of the public hearing. The Department for Local GovernmentfGevernors-Officefor-Local-Development] shall
submit an annual report to the Governor indicating how the grants were used and an evaluation of the
program's effectiveness in improving the economy of the units of government receiving assistance.

On or before August 15, 1980, and each year thereafter, the Transportation Cabinet shall publish and furnish to
the Department for Local GovernmentfGeverners—Office—forLocal-Development] a directory, including
supporting maps and other documents, designating the official state coal road system in coal-impact and coal-
producing counties which shall include all public highways, roads, and streets over which quantities of coal,
sufficient to significantly affect the condition and state of repair of highways, roads, and streets, have been
transported in the immediately preceding fiscal year. The cabinet shall further publish the total county mileage
of the official state coal road system and the total ton/miles within each coal-impact and coal-producing county
for said preceding fiscal year.

Every person shipping or transporting coal, and every carrier for hire or common carrier hauling coal over the
public highways, roads, and streets shall file with the Transportation Cabinet such information and at intervals
as the cabinet shall designate by regulation duly adopted for the purpose of identifying those highways, roads,
and streets comprising the coal haul road system and the quantities of coal transported thereon, in order that the
cabinet can accurately calculate total ton/miles within each coal-impact and coal-producing county.

The Department of Revenue shall make available to the Transportation Cabinet coal severance and processing
tax data for use in verifying and supplementing the information furnished under the provisions of subsection
(8) of this section. The information shall be furnished in such a manner as to conceal the identity of individual
taxpayers; if the data cannot be furnished without revealing the identity of individual taxpayers, it shall be
withheld.

=»Section 25. KRS 42.4588 is amended to read as follows:

(@ A Local Government Economic Development Program is established to consist of a system of grants to

counties to attract new industry. Grants from funds provided for in KRS 42.4592(1)(a) and (b) shall be

administered by the Department for Local GovernmentfGeverners—OfficeforLocal-Development].

Grants from funds provided for in KRS 42.4592(1)(c) shall be administered by the Kentucky Economic
Development Finance Authority.

(b)  All references in this section to the commissioner of the Department for Local GovernmentfGeverner's
Office—forLocal-Development] relate only to the grants or industrial development projects funded
through KRS 42.4592(1)(a) and (b). All references in this section to the secretary of the Cabinet for
Economic Development or the Kentucky Economic Development Finance Authority relate only to
grants or industrial development projects funded through KRS 42.4592(1)(c).

Grants obtained under this program shall be used for:

(@  Industrial development projects if an industrial firm has agreed with the local government, to the
satisfaction of the Kentucky Economic Development Finance Authority or the Department for Local
GovernmentfGevernors-Officefor-Local- Development], to develop, in conjunction with the industrial
development project, manufacturing, processing, assembling, or other facilities approved by the
secretary of the Cabinet for Economic Development or the commissioner of the Department for Local

GovernmentfGovernors-Office-for Local-Development];
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(b) Industrial development projects if the secretary of the Cabinet for Economic Development or the
commissioner of the Department for Local GovernmentfGevernors—Office—for-Local-Development]
finds that the project is necessary for the creation of an environment for new industry in order to obtain
an agreement from an industrial firm to develop manufacturing, processing, assembling, or other
facilities approved by the secretary of the Cabinet for Economic Development or the commissioner of

the Department for Local GovernmentfGeovernors-Office for Local-Development}; and

(c)  Debt service for industrial development projects, as defined in subsection (2)(a) and (b) of this section,
or for facilities approved by the secretary of the Cabinet for Economic Development or the

commissioner of the Department for Local GovernmentfGevernors-Office—forLocal-Development]

under the provisions of subsection (3) of this section.

The secretary of the Cabinet for Economic Development or the commissioner of the Department for Local
GovernmentfGevernors—Office—forLocal-Development] may approve facilities, other than manufacturing,
processing, or assembling facilities, for industrial development projects when the secretary or the
commissioner finds that the facility will add value to a product. Value-added facilities shall include data
processing, telecommunication, and distribution facilities but shall not include retail facilities or coal mining,
coal processing, or coal transportation facilities. The secretary or the commissioner may also approve privately
owned facilities for transient lodging and recreation where the secretary or commissioner finds that the cost of
the recreation component of the facility is equal to, or greater than, the cost of the lodging component of the
facility. The criteria for approval of applications for grants provided for in subsection (10)(a), (b), and (c) of
this section shall be paramount in the case of lodging and recreational facilities.

Applications for grants from funds provided for in KRS 42.4592(1)(a) and (b) shall be made by the legislative
bodies of one (1) or more counties with accounts in the local government economic development fund.
Applications for grants from funds provided for in KRS 42.4592(1)(c) shall be made by the legislative bodies
of two (2) or more counties with accounts in the local government economic development fund. No grant shall
be awarded without application for a grant.

A grant may be awarded for an industrial development project located in a county that does not have an
account in the local government economic development fund, if the secretary of the Cabinet for Economic
Development or the commissioner of the Department for Local GovernmentfGevernors-OfficeforLocal
Development} finds that the industrial development project may be reasonably expected to create jobs for
residents of the local unit or units of government applying for the grant. Application for the grant shall be made
by the legislative bodies of one (1) or more counties with accounts in the local government economic
development fund.

An industrial development project may include legal, accounting, engineering, and marketing expenses for a
regional industrial park, in addition to the activities set forth in subsection (11)(a) of this section.

Grants awarded from funds provided for in KRS 42.4592(1)(a) and (b) shall not exceed the total balance of the
accounts of the applicant counties at the time of the award of the grant.

Grants awarded under the provisions of subsection (2)(c) of this section may be for a period not to exceed the
current biennium of the Commonwealth and shall be limited to an amount not to exceed the amount estimated
to be allocated to the applicant county or counties for the current biennium under the provisions of KRS
42.4592(1)(a) and (b).

Approval of grant applications shall be by the secretary of the Cabinet for Economic Development or the

commissioner of the Department for Local GovernmentfGeovernors-Officefor Local Development]. Award of
grants from funds provided for in KRS 42.4592(1)(c) shall be by the Kentucky Economic Development

Finance Authority. Award of grants from funds provided for in KRS 42.4592(1)(a) and (b) shall be by the
commissioner of the Department for Local GovernmentfGovernors-OfficeforLocal-Development].

Criteria for approval of applications and the award of grants to be considered, if applicable, shall include:

(@  The number of jobs to be created or preserved, directly or indirectly, by the industrial development
project;

(b)  Payrolls, and the taxes generated, both at the state and local levels, by the industrial development
project and taxes generated by the employment created or preserved by the industrial development
project;
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The size, nature, and cost of the industrial development project, including the prospect of the industrial
development project providing long-term jobs in enterprises consistent with the changing economies of
the affected local units of government;

The needs, and degree of needs, of the local units of government which will be affected by the industrial
development project;

The needs of any industrial firm benefiting from the industrial development project;

The amount and kind of assistance, if any, available to an industrial firm from other government
agencies through tax exemption or abatement, financing assistance through industrial development
bonds, and otherwise, with respect to the industrial development project;

The amount of capital made available to the facility by lenders and by the industrial firm; and

The economic feasibility of the facility.

For purposes of this section:

(@)

(b)

(©

"Industrial development project” includes the acquisition of any real estate and the construction,
acquisition, and installation thereon and with respect thereto of improvements and facilities necessary
and useful for the improvement of the real estate for conveyance to or lease to industrial firms to be used
for manufacturing, processing, or assembling purposes, including surveys; site tests and inspections;
subsurface site work; excavation, removal of structures, roadways, cemeteries, and other surface
obstructions; filling, grading, and provision of drainage; storm water retention; installation of utilities,
such as water, sewer, sewage treatment, gas, electricity, communication, and other similar facilities; off-
site construction of utility extensions to the boundaries of the real estate; construction and installation on
the real estate of the industrial firm of buildings, including buildings to be used for worker training and
education; rail facilities; roads; sidewalks; curbs; other improvements to the real estate necessary to its
manufacturing, processing, assembling, or other approved use by industrial entities; workforce training;
and job development incentive grants;

"Industrial firm" means any corporation, limited liability company, limited liability partnership,
partnership, person, or other legal entity, whether domestic or foreign, which will itself or through its
subsidiaries and affiliates construct and develop a manufacturing, processing, assembling, or other
approved facility on the site of an industrial development project financed pursuant to this section;

"Job development incentive grant” means an award to a county of funds from its account administered
by the Department for Local GovernmentfGevernors-OfficeforLocal Bevelopment] pursuant to KRS
42.4592(1)(a) and (b) for the use by the county to encourage job development for those industrial
development projects located in that county which create at least twenty-five (25) new full-time jobs
held by Kentucky residents who receive a minimum wage of at least one hundred thirty percent (130%)
of the federal minimum wage. Each job development incentive grant shall be limited to five thousand
dollars ($5,000) for each job created which fulfills the requirements of this subsection. The industrial
firm receiving the job development incentive grant shall pay its employees at the project site an average
wage equal to or greater than one hundred fifty percent (150%) of the federal minimum wage and shall
invest at least ten thousand dollars ($10,000) per new job created. After a fiscal court has received
authorization for the job development grant by the Department for Local GovernmentfGevernors

Office—for—Local-Development], the county, the industrial firm, and the Department for Local
GovernmentfGevernors-Officefor Local-Development] shall enter into an agreement committing the

grant funds to be disbursed at such time as the industrial firm certifies the authenticity of the following
information to be delivered to the county:

1. The industrial firm has made at least the minimum investment required;

2. At least twenty-five (25) new full-time Kentucky jobs have been created at the project site by the
industrial firm;

3. No employee at the project site is paid a salary by the industrial firm which is less than one
hundred thirty percent (130%) of the federal minimum wage;

4. The employees at the project site are paid an average wage by the industrial firm at least equal to
one hundred fifty percent (150%) of the federal minimum wage;
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5. Each employee hired for the project by the industrial firm shall have worked on a full-time basis
at the minimum wages described in this section at least twelve (12) full consecutive months at the
site prior to any grant funds disbursement; and

6. No job created by the industrial firm after twenty-four (24) months from the date of the first
eligible hire at the project site shall be considered for the grant.

If the county is satisfied the information provided is accurate and qualifies the industrial firm for the job
development incentive grant as described in the agreement, it shall forward the certified information to
the Department for Local GovernmentfGevernors-Office-forLocal-Development], which shall make
the job development grant disbursement upon sufficient evidence that all terms of the agreement have
been met; and

(d)  "Regional industrial park" means an industrial development project authorized for a grant award by the
Kentucky Economic Development Finance Authority for a minimum of three (3) counties eligible for
grant funds provided for in KRS 42.4592(1)(c), which coalition may include a county as approved under
subsection (5) of this section.

Findings by the secretary of the Cabinet for Economic Development or the commissioner of the Department
for Local GovernmentfGoverner's-Office-forLocal-Bevelopment], provided for in subsections (2)(b), (3), and
(5) of this section, shall be made in writing to the affected counties, the Governor, and the Legislative Research
Commission.

By October 1 of each odd-numbered year, the secretary of the Cabinet for Economic Development and the
commissioner of the Department for Local GovernmentfGeoverners-OfficeforLocal-Development] shall each
provide, in writing, to the Governor and the Legislative Research Commission a listing of all applications for
grants received pursuant to this section subsequent to the last report, indicating which applications were
approved or disapproved, with the reason for disapproval when the decision was to disapprove, and a listing of
all grants awarded, with the amount of the award, the recipient county, and the related industrial development
project.

(@)  Projects specifically authorized by appropriations made by the General Assembly in an enacted budget
bill, with the funding source identified as funds allocated to individual counties under KRS
42.4592(1)(a) or (b), shall be deemed approved and shall not be subject to the application process
established in this section.

(b)  Projects described in paragraph (a) of this subsection shall be subject to a memorandum of agreement
between the entity identified in the appropriation and the Department for Local

GovernmentfGevernor's-Officefor Local-Development}. The memorandum of agreement shall address

the legal requirements for the disbursement and accounting of funds.

(c)  Within thirty (30) days of the receipt of a written request from an entity designated in the appropriation
for funding related to a project described in paragraph (a) of this subsection, the Department for Local
GovernmentfGevernor's—Office—for Local-Development} shall prepare and send a memorandum of
agreement to the designated entity for review and signature. Upon receipt of the signed memorandum of
agreement from the designated entity, the Department for Local GovernmentfGeverners-Officefor
Local-Development] shall release the funds for the project for use by the designated entity.

(d) Funds appropriated for specific projects as described in paragraph (a) of this subsection shall not be
expended for any other purpose, provided that the commissioner of the Department for Local
GovernmentfGovernors—Office—forLocal-Development] may, upon written request by a designated
entity identifying an extraordinary circumstance or emergency situation, approve the reallocation of
funds appropriated for a specific project as described in paragraph (a) of this subsection to the extent
necessary to address the extraordinary circumstance or emergency situation. Any approval under this
paragraph shall be made in writing, and shall be reported to the State Budget Director and the Interim
Joint Committee on Appropriations and Revenue within thirty (30) days of the approval being made.

=»Section 26. KRS 42.4592 is amended to read as follows:

Moneys remaining in the local government economic development fund following the transfer of moneys to the
local government economic assistance fund provided for in KRS 42.4585 and following the transfer of moneys
to the secondary wood products development fund provided for in KRS 42.4586 shall be allocated as follows:
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(@)  Thirty-three and one-third percent (33-1/3%) shall be allocated to each coal producing county on the
basis of the ratio of total tax collected in the current and preceding four (4) years on coal severed in
each respective county to the total tax collected statewide in the current and four (4) preceding years.

(b)  Thirty-three and one-third percent (33-1/3%) shall be allocated quarterly to each coal-producing county
on the basis of the following factors, which shall be computed for the current and four (4) preceding
years, and which shall be equally weighted:

1. Percentage of employment in mining in relation to total employment in the respective county;
2. Percentage of earnings from mining in relation to total earnings in the respective county; and
3. Surplus labor rate.

(¢c)  Thirty-three and one-third percent (33-1/3%) shall be reserved for expenditure for industrial
development projects benefiting two (2) or more coal-producing counties. For purposes of this
paragraph, "coal-producing county" shall mean a county which has produced coal in the current or any
one of the four (4) preceding years.

(2) (@  For purposes of paragraph (b) of subsection (1) of this section, "percentage of employment in mining"
and "percentage of earnings from mining" shall be the percentages published for the latest available five
(5) year period by the Bureau of Economic Analysis in the United States Department of Commerce;
"surplus labor rate” shall be the rate published for the latest available five (5) year period by the Office
of Employment and Training of the Department of Workforce Investment in the Education and
Workforce Development Cabinet, as provided in paragraph (b) of this subsection.

by 1 Each year the Office of Employment and Training shall estimate surplus labor for each county
and for the Commonwealth and shall annually publish an estimate of the surplus labor rate for
each county and the Commonwealth.

2. The estimate of surplus labor for each county and for the Commonwealth shall be made using the
best practical method available at the time the estimates are made. In determining the method to
be adopted, the Office of Employment and Training may consult with knowledgeable individuals,
including but not limited to the Office of the United States Bureau of Labor Statistics, state and
national researchers, state and local officials, and staff of the Legislative Research Commission.
The description of the method used to estimate surplus labor shall be reported in each annual
publication provided for in subparagraph 1. of this paragraph.

3. For purposes of this section, "surplus labor" means the total number of residents who can be
classified as unemployed or as discouraged workers, and "surplus labor rate” means the
percentage of the potential civilian labor force which is surplus labor.

(3)  The funds allocated under the provisions of paragraphs (a) and (b) of subsection (1) of this section shall retain
their identity with respect to the county to which they are attributable, and a separate accounting of available
moneys within the fund shall be maintained for the respective counties. Accounting for funds allocated under
the provisions of this section shall be by the Department for Local GovernmentfGeverners-Office for-Local
Bevelopment].

=»Section 27. KRS 42.4595 is amended to read as follows:

The Department for Local GovernmentfGeoverners-Officefor-Local-Development] may promulgate administrative
regulations to implement the provisions of KRS 42.4582, 42.4585, 42.4592, and KRS 42.4588 as it relates to KRS

42.4592(1)(a) and (b). The Cabinet for Economic Development or the Kentucky Economic Development Finance
Authority may promulgate administrative regulations to implement the provisions of KRS 42.4588 as it relates to
KRS 42.4592(1)(c).

=»Section 28. KRS 42.460 is amended to read as follows:

Except as provided in KRS 91A.040(4)(b), any assistance granted under KRS 42.450 to 42.495 shall include an
agreement that an independent annual audit shall be conducted and that the audit report shall include a certification
that the funds were expended for the purpose intended. A copy of the audit and certification of compliance shall be
forwarded to the Department for Local GovernmentfGeverner's-OfficeforLocal-Development], in the case of
assistance granted from the local government economic assistance fund or the local government economic
development fund as allocated in KRS 42.4592(1)(a) and (b), or to the Cabinet for Economic Development and the
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Kentucky Economic Development Finance Authority, in the case of assistance granted from the local government
economic development fund, within eighteen (18) months after the end of the fiscal year.

=» Section 29. KRS 42.472 is amended to read as follows:

Moneys from tar sands distributed to counties under KRS 42.470(2) shall be used for economic development

purposes as approved by the Department for Local GovernmentfGovernors-Office for Local-Development].

@
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=»Section 30. KRS 42.480 is amended to read as follows:

On or before July 1, 1992, and each year thereafter, the commissioner of the Department for Local
GovernmentfGevernors-Office-forLocal- Development] shall provide the Cabinet for Economic Development,
the Kentucky Economic Development Finance Authority, and the legislative body of each local government
eligible for funds under the provisions of KRS 42.450 to 42.495, an estimate of the funds that will be allocated
to the local government for fiscal year 1992-93, and each year thereafter.

On or before the fifteenth of the first month of a quarter, the commissioner of the Department for Local
GovernmentfGevernors-Office-for-Local Bevelopment] shall cause to be remitted to the legislative bodies of
the local governments eligible for funds from the local government economic assistance fund, the funds
allocated to the respective local governments for the prior quarter; except that the remittance for the last
quarter of a fiscal year shall be made after the close of the fiscal year accounting records and shall be adjusted
to provide the balance of the annual allocation due the local government.

=»Section 31. KRS 42.740 is amended to read as follows:

There is hereby established a Kentucky Geospatial Board, attached to the Commonwealth Office of
Technology for administrative purposes, to advise the executive director of the Commonwealth Office of
Technology on issues relating to geographic information and geographic information systems.

The board shall recommend policies and procedures that assist state and local jurisdictions in developing,
deploying, and leveraging geographic information resources and geographic information systems technology
for the purpose of improving public administration.

The board shall closely coordinate with users of geographic information systems to recommend policies and
procedures that ensure the maximum use of geographic information by minimizing the redundancy of
geographic information and geographic information resources.

The Kentucky Geospatial Board shall consist of twenty-four (24) members and one (1) legislative liaison. The
members shall be knowledgeable in the use and application of geographic information systems technology and
shall have sufficient authority within their organizations to influence the implementation of council
recommendations.

(@  The board shall consist of:
1. The secretary of the Transportation Cabinet or his designee;
2 The secretary of the Cabinet for Health and Family Services or his or her designee;
3 The director of the Kentucky Geological Survey or his designee;
4. The secretary of the Finance and Administration Cabinet or his designee;
5

The executive director of the Commonwealth Office of Technology or her or his designee, who
shall serve as chair;

e

The secretary of the Economic Development Cabinet or his designee;

7. The commissioner of the Department for Local GovernmentfGeverners—OfficeforLocal
Development] or his designee;

8. The secretary of the Justice and Public Safety Cabinet or his designee;

9. One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Council on Postsecondary Education;

10.  The adjutant general of the Department of Military Affairs or his designee;
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11.  The commissioner of the Department of Education or his designee;

12.  The secretary of the Environmental and Public Protection Cabinet or his designee;
13.  The Commissioner of the Department of Agriculture or his designee;

14.  The secretary of the Tourism, Arts and Heritage Cabinet or his designee;

15.  Two (2) members appointed by the Governor from a list of six (6) persons submitted by the
president of the Kentucky League of Cities;

16. Two (2) members appointed by the Governor from a list of six (6) persons submitted by the
president of the Kentucky Association of Counties;

17. One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Kentucky Chapter of the American Planning Association;

18.  One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Kentucky Chamber of Commerce;

19.  One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Kentucky Association of Land Surveyors;

20.  One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Kentucky Society of Professional Engineers;

21.  One (1) member appointed by the Governor from a list of three (3) persons submitted by the
chairman of the Kentucky Board of Registered Geologists; and

22. One (1) member appointed by the Governor from a list of three (3) persons submitted by the
president of the Council of Area Development Districts.

The board shall have one (1) nonvoting legislative liaison, to be appointed by the Legislative Research
Commission.

The board may have committees and subcommittees as determined by the board or an executive committee, if
an executive committee exists.

A member of the board shall not:

(@)

(b)

(©

(d)

(€)

(®

Be an officer, employee, or paid consultant of a business entity that has, or of a trade association for
business entities that have, a substantial interest in the geographic information industry and is doing
business in the Commonwealth;

Own, control, or have, directly or indirectly, more than ten percent (10%) interest in a business entity
that has a substantial interest in the geographic information industry;

Be in any manner connected with any contract or bid for furnishing any governmental body of the
Commonwealth with geographic information systems, the computers on which they are automated, or a
service related to geographic information systems;

Be a person required to register as a lobbyist because of activities for compensation on behalf of a
business entity that has, or on behalf of a trade association of business entities that have, substantial
interest in the geographic information industry;

Accept or receive money or another thing of value from an individual, firm, or corporation to whom a
contract may be awarded, directly or indirectly, by rebate, gift, or otherwise; or

Be liable to civil action or any action performed in good faith in the performance of duties as a board
member.

Those board members specified in subsection (4)(a) of this section who serve by virtue of an office shall serve
on the board while they hold that office.

Appointed members of the board shall serve for a term of four (4) years. Vacancies in the membership of the
board shall be filled in the same manner as the original appointments. If a nominating organization changes its
name, its successor organization having the same responsibilities and purposes shall be the nominating
organization.
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The board shall have no funds of its own, and board members shall not receive compensation of any kind from
the board.

A majority of the members shall constitute a quorum for the transaction of business. Members' designees shall
have voting privileges at board meetings.

=» Section 32. KRS 44.020 is amended to read as follows:

Within three (3) working days after the first and fifteenth of each month, the sheriff, or any other public official
with a claim payable from the State Treasury for duties performed in any court of the Court of Justice, shall
make out the claim and have it certified by the judge of the court as allowable for payment, and transmit the list

to the Department for Local GovernmentfGeverners-Office-for Local-Development]. The claim approved by

the judge of the court shall serve as an order of allowance notwithstanding any statutory provision to the
contrary. The Department for Local GovernmentfGevernors-OfficeforLocal-Development] shall keep a
separate record of all claims allowed in each county, noting the number and amount of each warrant issued for
the payment of the claims.

The order of any court authorized by law to approve and allow fee bills, settlements, credits, charges, and other
claims against the State Treasury shall not be treated as a judgment, or made conclusive against the state, but
shall only be regarded as prima facie evidence of the correctness and legality of the fee bill, settlement, credit,
charge, or claim. The Department for Local GovernmentfGevernors-OfficeforLocal-Development], if it
believes the fee bill, settlement, credit, charge, or claim to be fraudulent, erroneous, or illegal, may, upon the
advice of the Attorney General, refuse to pay and may contest the claim in the Franklin Circuit Court, which
shall have exclusive jurisdiction of all actions against the Department for Local GovernmentfGoverners

OfficeforLocal-Development] to compel the payment of claims against the State Treasury.
=» Section 33. KRS 45.031 is amended to read as follows:

Any department, board, commission, agency, advisory council, interstate compact, corporate body, or
instrumentality of the Commonwealth of Kentucky applying for federal funds, aids, loans, or grants shall file a
summary notification of the intended application with the Department for Local GovernmentfGeverners
Office-forLocal-Bevelopment] in accordance with the existing A-95 procedures.

When as a condition to receiving federal funds, the Commonwealth of Kentucky is required to match the
federal funds, a statement shall be filed with the notice of intent or summary of the application stating:

(@  The amount and source of state funds needed for matching purposes;

(b)  The length of time the matching funds shall be required;

(¢)  The growth of the program;

(d)  How the program will be evaluated:;

(e)  What action will be necessary should the federal funds be canceled, curtailed, or restricted; and

(f)  Any other financial and program management data required by the Finance and Administration Cabinet
or by law.

Any application for federal funds, aids, loans, or grants which will require state matching or replacement funds
at the time of application or at any time in the future, must be approved by the secretary of the Finance and
Administration Cabinet, the Legislative Research Commission, and the Chief Justice for their respective
branches of government or their designated agents prior to its filing with the appropriate federal agency. Any
application for federal funds, aids, loans, or grants which will require state matching or replacement funds at
the time of application or at any time in the future, when funds have not been appropriated for that express
purpose, must be approved by the General Assembly, if in session. When the General Assembly is not in
session, the application shall be reported to and reviewed by the Interim Joint Committee on Appropriations
and Revenue, as provided by KRS 48.500(4).

When any federal funds, aids, loans, or grants are received by any department, board, commission or agency of
the Commonwealth of Kentucky, a report of the amount of funds received shall be filed with the Finance and
Administration Cabinet; and this report shall specify the amount of funds which would reimburse an agency for
indirect costs as provided for under OMB Circular A-87.
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The secretary of the Finance and Administration Cabinet may refuse to issue his warrant for the disbursement
of any state or federal funds from the State Treasury as the result of any application which is not approved as
provided by this section, or in regard to which the statement or reports required by this section were not filed.

The secretary of the Finance and Administration Cabinet shall be responsible for the orderly administration of
this section and for issuing the appropriate guidelines and regulations from each source of fund used.

=» Section 34. KRS 45A.023 is amended to read as follows:

Notwithstanding any other provision of law to the contrary, the Department for Local GovernmentfGeverner's
OfficeforLocal-Development], the Department of Military Affairs, and the Kentucky Office of Homeland
Security may enter into multiyear contracts, memoranda of agreement, memoranda of understanding, grant
agreements, or any other similar documents that exceed the biennium in which they are made for projects that
are funded solely through federal grant money.

All documents entered into in accordance with subsection (1) of this section shall contain a provision stating
that the contract funding may be discontinued by the General Assembly in a subsequent budget.

=» Section 35. KRS 45A.050 is amended to read as follows:

Except as provided in KRS 45A.800 to 45A.835 and KRS Chapters 175, 176, 177, and 180, all rights, powers,
duties, and authority relating to the procurement of supplies, services, and construction, and the management,
control, warehousing, sale, and disposal of supplies, services, and construction now vested in or exercised by
any state agency under the several statutes relating thereto, are hereby transferred to the secretary of the
Finance and Administration Cabinet as provided in this code, subject to the provisions of subsection (2) of this
section.

Unless otherwise ordered by the secretary of the Finance and Administration Cabinet, the acquisition of the
following shall not be required through the Finance and Administration Cabinet:

(@  Works of art for museum and public display;
(b)  Published books, maps, periodicals, and technical pamphlets; and
(c)  Services of visiting speakers, professors, and performing artists.

The Finance and Administration Cabinet shall include in all state agency price contracts for the purchase of
materials or supplies a provision that, as approved by the secretary of the Finance and Administration Cabinet,
any political subdivision, including cities of all classes, counties, school districts, or special districts, may
participate in these contracts to the same extent as the Commonwealth. Any political subdivision may purchase
materials and supplies in accordance with a contract for supplies and materials entered into by the Finance and
Administration Cabinet for the Commonwealth, including those contracts negotiated by the cabinet with
vendors who maintain a General Services Administration price agreement as provided in KRS 45A.045(8).
Political subdivisions of the Commonwealth must comply with other provisions of the Kentucky Revised
Statutes which require purchase by competitive bidding, before participating in the contract, unless the state
contract has been let by competitive bidding, or the contract was negotiated as provided in KRS 45A.045(8).

The Finance and Administration Cabinet shall inform the Department for Local GovernmentfGevernors
Office—for-Local-Development], which shall then inform the appropriate purchasing agent of each political
subdivision interested in participating under this section, of all state agency contracts in effect between the
Commonwealth and vendors.

The secretary of the Finance and Administration Cabinet shall promulgate administrative regulations necessary
for the implementation of this section and necessary to provide that the Commonwealth be reimbursed for any
additional expenses incurred by the Commonwealth in allowing political subdivisions to participate in
contracts with vendors.

The Finance and Administration Cabinet shall comply with all provisions relating to the methods of purchasing
in the Kentucky Revised Statutes. This section is not intended to repeal or otherwise affect any provision of the
Kentucky Revised Statutes regarding purchasing methods of the Finance and Administration Cabinet.

=»Section 36. KRS 45A.310 is amended to read as follows:

All payments received by a supplying public purchasing unit from any other public purchasing unit or foreign
purchasing activity shall be available or appropriated to the supplying public purchasing unit to defray the cost
of the services provided.
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Where the public purchasing unit or foreign purchasing activity administering a cooperative purchase complies
with the requirements of this code, any public purchasing unit participating in such a purchase shall be deemed
to have complied with this code.

Where the public purchasing unit or foreign purchasing activity administering a cooperative purchase does not
follow this code, then the purchasing officer of a state public purchasing unit must determine, in writing, that
he has examined the procurement system of the public purchasing unit or foreign purchasing activity
administering the purchase, and has found that the proposed method of purchase substantially meets the
requirements of this code.

The Department for Local GovernmentfGeverners-Officefor-Local-Development] shall collect information

concerning the type, cost, quality, and quantity of commonly used supplies, services, or construction being
procured or used by state public purchasing units. The Department for Local GovernmentfGovernor's-Office
for-Local Development] may also collect this information from local public purchasing units. The Department

for Local GovernmentfGeverner's-Office-for-Local-Development} may make available all such information to

any public purchasing unit upon request.

Nothing in KRS 45A.295 to 45A.320 shall be deemed to require a local public purchasing unit to comply with
any other provision of KRS Chapter 45A.

=»Section 37. KRS 46.010 is amended to read as follows:
The Department for Local GovernmentfGevernor's-Office-for-Local-Development] shall prescribe and keep in

operation a uniform system of accounting and reporting on the receipt, use and handling of all public funds,
other than taxes, due and payable to the state from county, district, and other local officers and agencies.

The system so adopted shall require each county treasurer, and each county officer who receives or disburses
state funds, to keep an accurate account of receipts and disbursements, showing a daily balance of receipts and
disbursements.

The system shall require all county officers handling state funds, other than taxes, to make an annual report to

the Department for Local GovernmentfGevernors—Office—forLocal-Development] showing receipts and

disbursements, and to make other financial statements as the Department for Local GovernmentfGevernors

Office-forLocal- Bevelopment] requires.
The Department for Local GovernmentfGeverners-Officefor-Local-Development], subject to the approval of

the Governor, may from time to time change the system, or any book, report, form, or record provided for by
the system, whenever in its opinion a change is necessary in order to conform to existing conditions.

=»Section 38. KRS 46.020 is amended to read as follows:

The Department for Local Governmentf{Governors-Office-for Local-Development] shall prepare, and shall cause to

be printed and paid for in the same manner as other books, blanks, and records for counties and county officers, all
books, blanks, and records necessary for the system of uniform accounting established under KRS 46.010. The
Department for Local GovernmentfGovernors-OfficeforLocal-Development] shall deliver to each county, district,
or other local officer charged with the duty of collecting, disbursing, or handling state funds the books, blanks, and
records as are necessary for that officer. Each county, district, or other local officer receiving the books, blanks, or
records shall use them in the performance of his duties with reference to the handling and disbursing of state funds.
Any of these books, blanks, or records used by state officers or employees shall be printed and paid for in the same
manner as other state printing.
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=»Section 39. KRS 46.990 is amended to read as follows:

Any county or district officer authorized by law to make collections of funds for the state who fails or refuses
to pay over to the state the funds so collected at the time he is required by law to report the collections to any
state department shall be required to pay a penalty of ten percent (10%) on all funds not so paid.

Any officer who fails or neglects to perform any duty required of him by KRS 46.030(1) shall be fined not less
than fifty dollars ($50) nor more than one hundred dollars ($100) for each offense.

Any officer who fails to use any book, blank, or record required to be used under KRS 46.020, or who willfully

refuses to make any report required by the Department for Local GovernmentfGeverner's-Officefor-Local
Development]} under the provisions of KRS 46.010 or 46.020, shall be subject to indictment in the Franklin
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Circuit Court, and upon conviction shall be fined not less than twenty-five dollars ($25) nor more than five
hundred dollars ($500) for each offense.

=» Section 40. KRS 48.810 is amended to read as follows:

Each program cabinet, the Department for Local GovernmentfGevernors—Office—for—Local-Development], the

Department of Military Affairs, and the Commonwealth Office of Technology shall develop and submit a four (4)
year strategic plan to meet the broad goals outlined by the Governor and shall submit an electronic copy of the full
plan and an electronic copy of a brief summary of that plan to the state budget director, the secretary of the Executive
Cabinet, and the Legislative Research Commission with each biennial budget request.
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Each strategic plan shall include but not be limited to:
(@) A statement of the cabinet or administrative entity's value, vision, and mission;

(b) A statement of how the cabinet or administrative entity's strategic plan is aligned with the Governor's
goals and linked to the budget request and the six (6) year capital plan of the cabinet or administrative

entity;
(c) A brief summary of a situation analysis conducted by the program cabinet or administrative entity;
(d) Identification of measurable goals for the next four (4) years;
(e)  Specification of objectives to meet the stated goals;

4] Identification of performance indicators to be used to measure progress toward meeting goals and
objectives; and

(9) A progress report providing data and information on the performance indicators set forth in the program
cabinet or administrative entity's most recent strategic plan.

On or before September 1 of each even-numbered fiscal year, program cabinets and administrative entities
which have submitted strategic plans in the previous fiscal year shall submit a progress report to the Office of
the State Budget Director, or its designee, which provides data and information regarding the progress the
program cabinet or entity has made toward meeting its goals as measured by performance indicators set forth in
the cabinet's or entity's most recent strategic plan.

The state budget director shall designate an entity to develop and implement a methodology for strategic
planning and progress reporting for use by program cabinets and administrative entities submitting strategic
plans and progress reports pursuant to this section. The entity designated by the state budget director shall
develop and make available a training course in strategic planning that is appropriate for and targeted to state
government managers, and shall make that training course available to state managers and their designees who
have responsibility for the completion of a strategic plan as required by this section.

The Commonwealth Office of Technology shall maintain uniform electronic strategic plan and progress report
submission forms and a procedure that allows all plans and progress reports to be entered into an electronic
database that is searchable by interested parties. The database shall be developed and maintained in a form that
complies with all provisions of KRS 48.950, 48.955, and 48.960. The Commonwealth Office of Technology
shall develop and maintain a program to provide public access to submitted plans and progress reports.

=»Section 41. KRS 64.050 is amended to read as follows:

When the term of any county clerk in counties of seventy-five thousand (75,000) population or over expires, or
he dies or resigns, or is removed from office, he or his personal representative, trustee, or committee, as the
case may be, shall at once deliver to his successor in office all accounts, claims, and fees due him in his official
capacity. The successor shall have the fees, claims, and accounts collected, or the Department for Local
GovernmentfGeovernors-Officefor Local-Development] may, in its discretion, when said accounts, fees, and
claims are so delivered to the successor, appoint a person to collect them. If a collector is appointed, the
successor shall at once, or when demanded by the collector, deliver to him all accounts, fees, and claims
uncollected. The successor or collector, as the case may be, shall, every sixty (60) days after receiving the
accounts, fees, and claims, report to the Department for Local GovernmentfGeverners—OfficeforLocal
Development], under oath, the amount collected thereon, and at the same time pay to the Department for
Local GovernmentfGeovernors-Office-for Local-Development]} the amount so collected, and shall continue to

so report for three (3) years, unless the accounts, fees, and claims are sooner collected.
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(2)  The Department for Local GovernmentfGevernors-Office-forLocal-Development] shall, upon each payment,

draw a warrant on the State Treasurer in favor of the person collecting, for an amount equal to twenty percent
(20%) of the amount so paid in, which shall be the full compensation allowed for the collection.

(3) If the amount paid to any clerk during his term or incumbency was not sufficient to pay the salaries and office
expenses of the clerk, the Department for Local GovernmentfGevernor's-Office-for-Local-Development] shall,
out of the money collected and paid in as provided in subsection (1) of this section, pay to the clerk, or to the
person entitled to receive the same, an amount sufficient to supply the deficit due for salaries and expenses, not
exceeding seventy-five percent (75%) of the amount of fees accrued during his official term and which have

been collected and paid to the Department for Local GovernmentfGeverner's-Office-forLocal Development].
=»Section 42. KRS 64.480 is amended to read as follows:

(1)  Effective, with respect to the offices of Governor on December 11, 1979, and Lieutenant Governor on the fifth
Tuesday following the regular November election in 1975, and with respect to the other offices named in this
section on the first Monday in January, 1976, the compensation of the following named officers, payable
monthly out of the State Treasury, shall be the sum per annum designated for the respective offices, as follows:
Governor, forty-five thousand dollars ($45,000) until December 11, 1981, then fifty thousand dollars
($50,000) until December 13, 1983, and then sixty thousand dollars ($60,000) until January 1, 1985;
Lieutenant Governor, twenty-seven thousand nine hundred dollars ($27,900) per annum, plus any
compensation received while acting in the place of the Governor; Attorney General, Commissioner of
Agriculture, Secretary of State, State Treasurer, Auditor of Public Accounts, and clerk of the Supreme Court of
Kentucky elected in November, 1975, as clerk of the Court of Appeals, twenty-seven thousand nine hundred
dollars ($27,900).

(2)  Inorder to equate or adjust the compensation of the Lieutenant Governor, Attorney General, Commissioner of
Agriculture, Secretary of State, State Treasurer, Auditor of Public Accounts, and clerk of the Supreme Court of
Kentucky with the purchasing power of the 1949 dollar, the Department for Local GovernmentfGevernors
Officefor-Local-Development} of Kentucky shall compute by the second Friday in February of every year,
beginning in 1977, the maximum permissible compensation of the officials mentioned in this subsection based
precisely upon the consumer price index formula approved in Matthews v. Allen, Kentucky, 360 S.W.2d 139
(1962). Thus the maximum permissible compensation effective for the entire year of 1977 and subsequent
years will be the actual compensation to be paid said officials. The year of adjustment will be the particular full
calendar year involved.

(3) Itisthe intention of the Legislature that the constitutionally permissible adjustment of salaries of these officials
be framed around equating current salaries with the purchasing power of the dollar in 1949 when Section 246
of the Constitution of Kentucky was amended. Section 246 of the Constitution of Kentucky, as amended,
established a monetary level of twelve thousand dollars ($12,000) per annum for said officials. The formula
merely effects an adjustment of the constitutional monetary level in terms of the current consumer price index.

(4) In order to adjust the compensation of the Governor to reflect changes in the purchasing power of the dollar,
the Department for Local GovernmentfGovernors—OfficeforLocal-Development]} shall compute by the
second Friday in February of every year, beginning in 1985, an adjusted salary of the Governor by multiplying
sixty thousand dollars ($60,000) by the increase in the consumer price index during the period from January 1,
1984, to the beginning of the then-current calendar year. The actual compensation paid to the Governor for the
entire calendar year of 1985 and subsequent years shall be the adjusted salary.

=»Section 43. KRS 64.527 is amended to read as follows:

In order to equate the compensation of jailers who do not operate full service jails, constables in counties having an
urban-county form of government, justices of the peace, county commissioners, and coroners with the purchasing
power of the dollar, the Department for Local GovernmentfGeovernors-Office-forLocal- Development] shall compute
by the second Friday in February of every year the annual increase or decrease in the consumer price index of the
preceding year by using 1949 as the base year in accordance with Section 246 of the Constitution of Kentucky which
provides that the above elected officials shall be paid at a rate no greater than seven thousand two hundred dollars
($7,200) per annum. The Department for Local Government{Gevernors-Office-forLocal-Bevelopment] shall notify
the appropriate governing bodies charged by law to fix the compensation of the above elected officials of the annual
rate of compensation to which the elected officials are entitled in accordance with the increase or decrease in the
consumer price index. Upon notification from the Department for Local GovernmentfGevernors-OfficeforLocal
Development], the appropriate governing body may set the annual compensation of the above elected officials at a
Legislative Research Commission PDF Version
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rate no greater than that stipulated by the Department for Local GovernmentfGevernors—Office—for—Local
Bevelopment].
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=»Section 44. KRS 64.5275 is amended to read as follows:

The General Assembly of the Commonwealth of Kentucky hereby finds and determines that county
judges/executive, county clerks, jailers who operate a full service jail, and sheriffs in all counties are officers
whose duties or jurisdictions are coextensive with that of the Commonwealth within the meaning of Section
246 of the Constitution of Kentucky.

Effective on the first Monday in January of 1999, the maximum salary of county judges/executive, county
clerks, jailers who operate a full service jail, and sheriffs shall be fixed by the Department for Local
GovernmentfGeovernors—Officefor Local-Development} according to a salary schedule in accordance with
Section 246 of the Kentucky Constitution. The salary schedule provides that these officials, as officers whose
jurisdiction or duties are coextensive with the Commonwealth, shall be paid at a rate no greater than twelve
thousand dollars ($12,000) per annum as adjusted for any increase or decrease in the consumer price index and
as described in subsection (4) of this section.

The salary schedule for county judges/executive, county clerks, jailers who operate a full service jail, and
sheriffs in all counties provides for nine (9) levels of salary based upon the population of the county in the year
prior to the election of county officials as determined by the United States Department of Commerce, Bureau
of the Census's annual estimates. To implement the salary schedule, the Department for Local
GovernmentfGevernors—OfficeforLocal-Development] shall, by November 1 of each year preceding the
election of county officials, certify for each county the population group applicable to each county based on the
most recent estimates of the United States Department of Commerce, Bureau of the Census. For the purposes
of this section, the salary schedule for county judges/executive, county clerks, jailers who operate a full service
jail, and sheriffs shall remain as determined by the Department for Local GovernmentfGeverners-Officefor
Loeal-Development] pursuant to this section, regardless of changes in the population estimates or the actual
census count that may occur during the term for which the official has been elected or appointed. The salary
schedule provides four (4) steps for yearly increments within each population group. County officers named in
this section shall be paid according to the first step within their population group for the first year or portion
thereof they serve in office. Thereafter, each officer, on January 1 of each subsequent year, shall be advanced
automatically to the next step in the salary schedule until the maximum salary figure for the population group is
reached. Prior to assuming office on the first Monday in January, 1999, or thereafter, any person assuming any
of the offices for which the salary is determined by this section must certify to the commissioner of the

Department for Local GovernmentfGevernors-Officefor-Local-Development] the total number of years, not

to exceed four (4) years, that the person has previously served in the office. The Department for Local

GovernmentfGevernors-Office-for Local-Development] shall place the officer in the proper step based upon a

formula of one (1) incremental step per full calendar year of service:

SALARY SCHEDULE
County Population by Group Steps and Salary for Affected Officers
Group | Step 1 Step 2 Step 3 Step 4
0-4,999 $ 6,600 $ 6,800 $ 7,000 $7,200
Group 1l
5,000-9,999 7,200 7,400 7,600 7,800
Group 1
10,000-19,999 7,800 8,000 8,200 8,400
Group 1V
20,000-29,999 8,100 8,400 8,700 9,000
Group V
30,000-44,999 8,700 9,000 9,300 9,600
Group VI

45,000-59,999 9,000 9,400 9,800 10,200
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Group VII

60,000-89,999 9,600 10,000 10,400 10,800
Group VIII

90,000-499,999 9,900 10,400 10,900 11,400
Group IX

500,000 and up 10,500 11,000 11,500 12,000

Upon publication of the annual consumer price index by the United States Department of Commerce, the
Department for Local GovernmentfGevernors—Office—fortocal-Development] shall fix the salary of the
county judge/executive, county clerk, jailer who operates a full service jail, and sheriff at an annual rate of
salary to which the county official is entitled pursuant to the increase in the Consumer Price Index and the
salary schedule contained in this section. This salary determination shall be retroactive to the preceding
January 1.

Notwithstanding any provision contained in this section, no county official holding office on July 15, 1998,
shall receive any reduction in salary or reduction in adjustment to salary otherwise allowable by the statutes in
force on July 15, 1998.

In addition to the step increases based on service in office, each officer shall be paid an annual incentive of one
hundred dollars ($100) per calendar year for each forty (40) hour training unit successfully completed, based
on continuing service in that office and, except as provided in this subsection, completion of at least forty (40)
hours of approved training in each subsequent calendar year. If an officer fails, without good cause as
determined by the commissioner of the Department for Local GovernmentfGevernors—OfficefortLocal
Development], to obtain the minimum amount of approved training in any year, the officer shall lose all
training incentives previously accumulated. Each training unit shall be approved and certified by the
Department for Local GovernmentfGevernors-Office-for-Local-Development}. No officer shall receive more
than one (1) training unit per calendar year nor more than four (4) incentive payments per calendar year. Each
officer shall be allowed to carry forward up to forty (40) hours of training credit into the following calendar
year for the purpose of satisfying the minimum amount of training for that year. Each annual incentive payment
shall be adjusted by the Department for Local GovernmentfGeverners-Office-for Local-Development] on an
annual basis for any increase or decrease in the consumer price index in the same manner as salaries are
adjusted as described in subsection (4) of this section. The Department for Local GovernmentfGeverners

OfficeforLocal-Develepment] shall promulgate administrative regulations in accordance with KRS Chapter
13A to establish guidelines for the approval and certification of training units.

Except in counties that contain an urban-county form of government, justices of the peace who serve on fiscal
courts, county commissioners, and jailers who operate life safety jails, jailers who are part of a transportation
plan, or jailers who act as court bailiffs shall also be eligible for the training incentive payments in accordance
with subsection (6) of this section.

The provisions of this section shall not apply to a county judge/executive in a county which has established a
consolidated local government pursuant to KRS Chapter 67C.

=» Section 45. KRS 64.990 is amended to read as follows:

If any officer to whom KRS 64.050 applies, or his personal representative, trustee, or committee, as the case
may be, collects any fees, accounts, or demands due him in his official capacity after the expiration of his term,
or after he has resigned or died or vacated the office, or fails to deliver to his successor all the fees, claims, and
accounts due to him in his official capacity, he, or his personal representative, committee, or trustee, as the case
may be, shall be guilty of a Class B misdemeanor.

If any successor or collector mentioned in KRS 64.050(1) fails to make any report or pay the money collected

to the Department for Local GovernmentfGovernors-Officefor-Local-Development], as required by KRS

64.050(1), he shall be guilty of a Class B misdemeanor. If he knowingly omits or fails to report a correct
statement of all money received or collected or knowingly makes or subscribes any false statement concerning
the same, he shall be guilty of a Class D felony.
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If any deputy or personal representative issuing a fee bill in accordance with KRS 64.420 knowingly makes a
wrong charge, or in any respect issues an illegal fee bill, he shall be subject to the same penalties as an officer
issuing such a fee hill.

Every fee bill containing one (1) illegal charge, or which, in any respect, is not according to what is required by
law, shall be void for the whole amount.

Any officer who splits up and divides his services so as to make two (2) charges, when the law intends but one
(1) charge or fee for the whole service, or who knowingly makes an illegal charge, or issues an illegal fee bill,
or collects or attempts to collect his fees twice for the same services, or by any indirection collects or attempts
to collect more for his services than is allowed by law, shall be guilty of a Class B misdemeanor and his
conviction shall be prima facie evidence of his guilt in a proceeding to remove him from office.

Any official who violates the provisions of KRS 64.820 to 64.850 shall be guilty of a Class B misdemeanor.
=» Section 46. KRS 65.003 is amended to read as follows:

The governing body of each city, county, urban-county, consolidated local government, and charter county,
shall adopt, by ordinance, a code of ethics which shall apply to all elected officials of the city, county, urban-
county, consolidated local government, or charter county, and to appointed officials and employees of the city,
county, urban-county, consolidated local government, or charter county government, or agencies created
jointly, as specified in the code of ethics. The elected officials of a city, county, or consolidated local
government to which a code of ethics shall apply include the mayor, county judge/executive, members of the
governing body, county clerk, county attorney, sheriff, jailer, coroner, surveyor, and constable but do not
include members of any school board. Agencies created jointly may include planning or administrative
commissions or boards. Candidates for the local government elective offices specified in this subsection shall
comply with the annual financial disclosure statement filing requirements contained in the code of ethics.

Any city, county, or consolidated local government may enter into a memorandum of agreement or an
interlocal agreement with one (1) or more other cities, counties, or consolidated local governments for joint
adoption of a code of ethics which shall apply to all elected officials of the cities, counties, or consolidated
local governments, and to appointed officials and employees as specified by each of the cities, counties, or
consolidated local governments which enters into the agreement. Interlocal agreements shall be executed
pursuant to the Interlocal Cooperation Act in KRS 65.210 to 65.300. The interlocal agreement or memorandum
of agreement may provide for but shall not be limited to:

(@)  The provision of administrative services relating to the implementation of a code of ethics;

(b)  The creation of a regional ethics board which serves independently to provide advice to member
governments and their officials and provides for the enforcement of locally adopted codes of ethics; and

(c)  Contracting by a memorandum of agreement with an area development district for the provision of
administrative services relating to the implementation of a code of ethics.

Candidates for the city, county, or consolidated local government elective offices specified in this subsection
shall comply with the annual financial disclosure statement filing requirements contained in the code of ethics.

Each code of ethics adopted as provided by subsection (1) or (2) of this section, or amended as provided by
subsection (4) of this section, shall include but not be limited to provisions which set forth:

(a)  Standards of conduct for elected and appointed officials and employees;

(b)  Requirements for creation of financial disclosure statements, which shall be filed annually by all
candidates for the city, county, or consolidated local government elective offices specified in subsection
(1) of this section, elected officials of each city, county, or consolidated local government, and other
officials or employees of the city, county, or consolidated local government, as specified in the code of
ethics, and which shall be filed with the person or group responsible for enforcement of the code of
ethics, provided that nonpaid members of jointly created agencies may be exempted from filing
financial disclosure statements;

(c) A policy on the employment of members of the families of officials or employees of the city, county, or
consolidated local government, as specified in the code of ethics;

(d)  The designation of a person or group who shall be responsible for enforcement of the code of ethics,
including maintenance of financial disclosure statements, all of which shall be available for public
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inspection, receipt of complaints alleging possible violations of the code of ethics, issuance of opinions
in response to inquiries relating to the code of ethics, investigation of possible violations of the code of
ethics, and imposition of penalties provided in the code of ethics.

The code of ethics ordinance adopted by a city, county, or consolidated local government may be amended but
shall not be repealed.

(@  Within twenty-one (21) days of the adoption of the code of ethics required by this section, each city,
county, or consolidated local government shall deliver a copy of the ordinance by which the code was
adopted and proof of publication in accordance with KRS Chapter 424 to the Department for Local

GovernmentfGovernor's—Office—for—Local—Development]. The Department for Local
GovernmentfGevernors-Officefor Local-Development] shall maintain the ordinances as public records

and shall maintain a list of city, county, or consolidated local governments which have adopted a code
of ethics and a list of those which have not adopted a code of ethics.

(b)  Within twenty-one (21) days of the amendment of a code of ethics required by this section, each city,
county, or consolidated local government shall deliver a copy of the ordinance by which the code was
amended and proof of publication in accordance with KRS Chapter 424 to the Department for Local

GovernmentfGevernors-Officefor Local-Development], which shall maintain the amendment with the

ordinance by which the code was adopted.

(c)  For ordinances adopting or amending a code of ethics under this section, cities of the first class and
consolidated local governments shall comply with the publication requirements of KRS 83A.060(9),
notwithstanding the exception contained in that statute.

If a city, county, or consolidated local government fails to comply with the requirements of this section, the
Department for Local GovernmentfGevernor's-Officefor-Local-Development] shall notify all state agencies,
including area development districts, which deliver services or payments of money from the Commonwealth to
the city, county, or consolidated local government. Those agencies shall suspend delivery of all services or
payments to the city, county, or consolidated local government which fails to comply with the requirements of
this section. The Department for Local GovernmentfGevernors—Office—for—Local-Development] shall
immediately notify those same agencies when the city, county, or consolidated local government is in
compliance with the requirements of this section, and those agencies shall reinstate the delivery of services or
payments to the city, county, or consolidated local government.

=» Section 47. KRS 65.005 is amended to read as follows:

(@)  "Special district" means any agency, authority, or political subdivision of the state which exercises less
than statewide jurisdiction and which is organized for the purpose of performing governmental or other
prescribed functions within limited boundaries. It includes all political subdivisions of the state except a
city, a county, or a school district.

(b)  "Governing body" means the body possessing legislative authority in a city, county, or special district.

No special district shall be legally created without sending notification of its existence in writing to the clerk of
the county within the jurisdiction of which its principal office shall be located. This requirement for
notification is in addition to all other provisions of existing law providing for the creation of special districts.
The notification shall contain the names and addresses of the members of the governing body of the district,
the name and address of its chief executive officer, a specific reference to the statute or statutes under which it
was created, and a brief description of its service area and activities. The clerk shall record the original and
forward a copy of the notification to the state local finance officer and the state local debt officer, Department

for Local Government{Geverners-Officefor Local-Development]. The clerk shall be paid a fee of two dollars
($2) by the district for recording and mailing the notification.

The governing body of any existing special district shall submit notification as required in subsection (2) of
this section within thirty (30) days after June 16, 1966, and the governing body of a newly created special
district shall submit the required notification at or before its first meeting.

=» Section 48. KRS 65.065 is amended to read as follows:

The governing body of each district shall annually prepare a budget and, as appropriate, shall classify budget
units in the same fashion as county budgets are classified in accordance with KRS 68.240(2) to (5). The state
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local finance officer shall prepare standard budget forms for district use and shall furnish them to county clerks
for distribution to district officers. No moneys shall be expended from any funds or any sources, except in
accordance with the budget which has been filed with the fiscal court to be available for public inspection. No
budget of a district shall become effective until filed with the fiscal court of the county in which the district is
located for submission to the Department for Local Government s

For those districts with multicounty jurisdictions, the district shall file a copy with each of the fiscal courts
within the jurisdiction of the district for their review. If the budget is not filed with the fiscal court at least
thirty (30) days prior to the start of the district fiscal year, the fiscal court shall immediately notify the county
attorney. The county attorney shall then notify the governing board of the special district of the noncompliance
and then proceed with any steps necessary to prevent the expenditure of funds by the special district until the
district is in compliance.

The governing body of each district which for the year in question receives from all sources or expends for all
purposes less than seven hundred fifty thousand dollars ($750,000) shall annually prepare a financial
statement, except that once every four (4) years the district's governing body shall provide for the performance
of an audit as provided in subsection (4) of this section.

The governing body of each district which for the year in question receives from all sources or expends for all
purposes seven hundred fifty thousand dollars ($750,000) or more shall provide for the performance of an
annual audit as provided in subsection (4) of this section.

To provide for the performance of an audit, the governing body of a district shall employ an independent
certified public accountant or contract with the Auditor of Public Accounts to perform an audit of the funds in
the district budget. The audit shall conform to:

(@)  Generally accepted governmental auditing standards, which means those standards for audits of
governmental organizations, programs, activities, and functions issued by the Comptroller General of
the United States; and

(b)  Additional procedures and reporting requirements as may be required by the Auditor of Public
Accounts. A unit of government furnishing funds directly to a district may require additional audits at its
own expense. Upon request, the State Auditor of Public Accounts may review the final report and all
related work papers and documents of the independent certified public accountant relating to the audit.
If a district is required by law to audit its funds more often than is required by this section, it shall
perform those audits and may submit them in lieu of the requirements of this section, if the audits meet
the requirements of this subsection.

The provisions of subsection (2) of this section shall not apply to any district that is required by law to annually
submit a financial report to an agency of state government. The districts shall annually submit a copy of their
financial report to the county judge/executive and to the state local finance officer and once every four (4)
years provide for the performance of an audit as provided in subsection (4) of this section.

Any resident of the district may bring an action in the Circuit Court to enforce the provisions of this section.
The Circuit Court shall hear the action and, on a finding that the governing body of the district has violated the
provisions of this section, shall order the district to comply with the provisions. The Circuit Court, in its
discretion, may allow the prevailing party, other than the district, a reasonable attorney's fee and court costs, to
be paid from the district's treasury.

=» Section 49. KRS 65.070 is amended to read as follows:
Within sixty (60) days following the close of the fiscal year, the district shall:

(@)  File with the county clerk of each county with territory in the district a certification showing any of the
following information that has changed since the last filing by the district:

1. The name of the district;

2 A map or general description of its service area;

3. The statutory authority under which it was created; and
4

The names, addresses, and the date of expiration of the terms of office of the members of its
governing body and chief executive officer;
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(b)  Submit for review a copy of the summary financial statement with the fiscal court of each county with
territory in the district; and

(c)  Publish, in lieu of the provisions of KRS 424.220, but in compliance with other applicable provisions of
KRS Chapter 424, the names and addresses of the members of its governing body and chief executive
officer, and either a summary financial statement, which includes the location of supporting documents,
or the location of district financial records which may be examined by the public.

The district shall submit for review a copy of the audit with the fiscal court of each county with territory in the
district. The submission shall be made within thirty (30) days of the district's receipt of the completed audit.

The Department for Local GovernmentfGeverners-Officefor-Local-Bevelopment] shall prepare and furnish

to county clerks standard reporting forms which districts may use to comply with the provisions of this section.

Any resident of the district may bring an action in the Circuit Court to enforce the provisions of this section.
The Circuit Court shall hear the action and, on a finding that the governing body of the district has violated the
provisions of this section, shall order the district to comply with its provisions. The Circuit Court, in its
discretion, may allow the prevailing party, other than the district, a reasonable attorney's fee and court costs, to
be paid from the district's treasury.

=»Section 50. KRS 65.117 is amended to read as follows:

No city, county, urban-county, consolidated local government, charter county, special district, or taxing district
shall enter into any financing obligation of any nature, whether evidenced by note pursuant to KRS 65.7701 to
65.7721 or otherwise, by lease pursuant to KRS 65.940 to 65.956, under which the lease price exceeds two
hundred thousand dollars ($200,000), by bond issuance pursuant to KRS Chapter 66, or any long-term debt
obligation of any sort without first notifying the state local debt officer in writing. The Department for Local
GovernmentfGeovernors-Office-for Local Development} may promulgate administrative regulations to develop
the forms for the notification that shall contain the relevant financial terms of the obligation, including the
interest rates or method of determining rates, the date of issue, the maturity dates, term of obligation, renewal
periods, and the trustee or paying agent, if any. No approval of the state local debt officer shall be required,
unless otherwise required by law.

Any financing obligation entered into prior to July 15, 2008, shall be considered in compliance if that
notification is provided to the state local debt officer no later than one (1) year after July 15, 2008.

=»Section 51. KRS 65.260 is amended to read as follows:

No agreement made pursuant to KRS 65.210 to 65.300 shall relieve any public agency of any obligation or
responsibility imposed upon it by law except that to the extent of actual and timely performance thereof by a
joint board or other legal or administrative entity created by an agreement made pursuant to KRS 65.210 to
65.300, that performance may be offered in satisfaction of the obligation or responsibility.

Except as provided in subsections (3) and (4) of this section, every agreement made pursuant to KRS 65.210 to
65.300 shall, prior to and as a condition precedent to its entry into force, be submitted to the Attorney General
who shall determine whether the agreement is in proper form and compatible with the laws of this state, except
for interlocal agreements between cities, counties, charter counties, urban-county governments, and sheriffs
upon approval of the fiscal court, which shall be submitted to the Department for Local

GovernmentfGevernors-Officefor Local-Development]. The Attorney General or the Department for Local

GovernmentfGevernors-Office-for-Local-Development] shall approve any agreement submitted to them under
this subsection unless they find that it does not meet the conditions set forth in KRS 65.210 to 65.300. If the

agreement does not meet these conditions, the Attorney General or the Department for Local
GovernmentfGevernors-OfficeforLocal-Development] shall detail in writing, addressed to the governing
bodies of the public agencies concerned, the specific respects in which the proposed agreement fails to meet
the requirements of law. Failure to disapprove an agreement submitted hereunder within sixty (60) days of its
submission shall constitute approval thereof.

The submission of an interlocal cooperative agreement to the Attorney General or the Department for Local

GovernmentfGevernors-Office-for-Local-Development] as provided in subsection (2) of this section shall not

be required for any cooperative agreement which involves only the construction, reconstruction, or
maintenance of a municipal road or bridge, provided a written agreement is approved by each of the affected
governing bodies.
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Interlocal cooperative agreements between school boards and counties shall be exempt from the provisions of
subsection (2) of this section.

=» Section 52. KRS 65.320 is amended to read as follows:

There shall be created a Local Government Training Advisory Council in Kentucky, to be composed of the presidents
or their designees of the Kentucky Association of Counties, the County Judge/Executives Association, and the
Kentucky League of Cities and the commissioner of the Department for Local GovernmentfGevernors-Officefor

Local Development].
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=»Section 53. KRS 65.323 is amended to read as follows:

The Local Government Training Advisory Council shall:

(@) Develop and update on a biennial basis a local government training plan that:
1. Quantifies the training needs of local governments;
2. Evaluates the abilities of existing training programs to meet the needs;

3. Identifies areas of unmet need that justify expanding existing programs or the creation of new
programs; and

4. Formulates a strategy, giving consideration to the use of state-of-the-art communication
techniques to enhance training efforts, that meets the needs of local governments;

(b)  Submit a copy of the local government training plan to the Legislative Research Commission by
November 1 of odd-numbered years;

(c)  Ensure the proper coordination of training programs for city and county governments; and
(d)  Elect a chairperson annually from its membership.

The council shall adopt the plan provided for in subsection (1)(a) of this section by majority vote, at which
time it shall become the policy document used by the Department for Local GovernmentfGevernors-Office

forLocal-Development] to determine priorities for the expenditure of training funds.
=» Section 54. KRS 65.327 is amended to read as follows:

The Local Government Training Advisory Council shall use the expertise of existing training providers in
developing new or expanded programs. This includes but is not limited to:

(@  All institutions of higher education and affiliate organizations that provide training and technical
assistance to local governments;

(b)  State agencies that provide training related to statutory or regulatory oversight responsibilities;
(c)  Areadevelopment districts;

(d)  Public official professional associations;

(e)  Private providers associated with established certification programs; and

() Any other provider suitable for developing effective training programs.

The council shall be attached to the Department for Local GovernmentfGevernors—OfficeforLocal
Bevelopment] for administrative purposes.

=» Section 55. KRS 65.905 is amended to read as follows:

Except as otherwise provided in subsection (2) of this section, each local government as defined in KRS
65.900 shall annually, after the close of the fiscal year, complete a uniform financial information report. The

report shall be submitted to the Department for Local GovernmentfGeverner's-Office-forLocal- Bevelopment]

by May 1 immediately following the close of the fiscal year. The Department for Local
GovernmentfGevernors-OfficeforLocal Development] shall immediately send one (1) copy of the uniform
financial information report to the Legislative Research Commission to be used for the purposes of KRS 6.955
t0 6.975.
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The final quarterly report filed by a county within fifteen (15) days after the end of the last quarter of the fiscal
year, in accordance with KRS 68.360(2), shall be deemed the uniform financial information report for that
county for purposes of compliance with KRS 65.900 to 65.925.

Each city may have the uniform financial information report completed by its selected auditor as part of the
terms and conditions of the written agreement between the city and the auditor in accordance with KRS
91A.040. Each county may have the uniform financial information report completed by its auditor selected in
accordance with KRS 43.070 or 64.810. Each special district may have the uniform financial information
report completed by its auditor selected in accordance with KRS 65.065. If a city does not use the auditor to
complete the uniform financial information report, it shall by order designate an elected or nonelected official
to be responsible for annually completing the report and submitting it to the Department for Local
GovernmentfGevernors—OfficeforLocal-Development]. If a local government has any agency, board, or
commission that receives any funding from the local government, but conducts its operations on an
autonomous or semi-autonomous basis, the local government shall note on the uniform financial information
report the name of the agency, board, or commission; the mailing address of the agency, board, or commission;
and the dollar amount annually appropriated by the local government to the agency, board, or commission.

The Department for Local GovernmentfGevernors-OfficeforLocal-Development] shall by administrative

regulation prescribe the format of the uniform financial information report, and shall attempt to coordinate and
combine efforts with the United States Bureau of the Census in the development of the format of the uniform
financial information report so that a single report will meet the needs of both agencies and fulfill the
requirements of KRS 65.900 to 65.925. Regardless of any agreement between the Department for Local

GovernmentfGeovernors—Officefor Local-Development} and the United States Bureau of the Census, the
Department for Local GovernmentfGevernors-Officefor-Local-Development] shall maintain responsibility

for assuring that a uniform financial information report is distributed to each local government as soon as
practicable after the close of each fiscal year, but in no event later than one hundred twenty (120) days prior to
the required submission date of May 1.

The Department for Local GovernmentfGevernors—Office—for—Local-Development] shall use the uniform

financial information report to replace as many financial information forms as possible that local governments
are currently required to complete and submit to that office for use by either the state or federal governments,
by consolidating the required information into the uniform report.

=» Section 56. KRS 65.910 is amended to read as follows:

The uniform financial information report shall include but not be limited to information relating to
demographics, debt service, lease-purchase agreements, tax rates and revenues, licenses, permits, fees, utilities,
intergovernmental revenues, miscellaneous revenues and expenses, charges for services, and all expenditures.

Information on expenditures shall be listed by total only and indicate the fund from which an appropriation was
made. The Department for Local GovernmentfGovernors-Officefor-Local-Development] shall consult with
the Kentucky League of Cities, the Kentucky Association of Counties, the Kentucky Municipal Finance
Officers' Association, the Kentucky Society of Certified Public Accountants, and other affected interest groups,
as well as local officials in the development of information to be included in the expenditure section of the
uniform financial information report.

=»Section 57. KRS 65.920 is amended to read as follows:

Any local government that fails to submit annually a uniform financial information report to the Department
for Local GovernmentfGevernors—Officefor-Local-Development] shall be ineligible to receive county or
municipal road aid moneys in accordance with KRS 177.360 or 177.366. Any local government receiving road
aid moneys in accordance with KRS 177.365 to 177.369 or KRS 177.320 and 177.360 that fails to comply
with the provisions of KRS 65.900 to 65.925 shall immediately have all road aid payments suspended until the
local government submits the uniform financial information report to the Department for Local

GovernmentfGevernors-Officefor Local-Development].

If a local government receives payments of money from the Commonwealth and fails to comply with the
provisions of KRS 65.900 to 65.925 or KRS 92.280(1), the state local finance officer may notify those
agencies making payments to the local government of noncompliance, and those agencies shall immediately
suspend delivery of all payments to the local government except those payments made pursuant to KRS
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Chapter 154 or KRS 42.4588, until the state local finance officer determines that the local government has
complied with the requirements of KRS 65.900 to 65.925 or KRS 92.280(1).

=» Section 58. KRS 65.925 is amended to read as follows:
The Department for Local GovernmentfGevernors-Office-forLocal-Development] shall consult with the Legislative

Research Commission to determine a format for electronic data which is acceptable to both. At the earliest date
possible, but no later than September 30, 1992, and each year thereafter, the Department for Local

GovernmentfGevernors-Officefor Local-Development] shall provide a copy of all reliable data from the uniform

financial information reports of all reporting governments to the Legislative Research Commission in the agreed upon
electronic format. The Department for Local GovernmentfGevernors-Officefor-Local-Development} shall, upon
receipt, file a copy of each completed uniform financial information report with the county clerk of the county in
which the reporting unit of local government is located.

=»Section 59. KRS 66.370 is amended to read as follows:

(1) A county may, by order of its fiscal court, surrender to the state local debt officer, Department for Local
GovernmentfGeovernors-Officefor-Local-Development}, all money in hand, notes, bonds, accounts, or other
credits representing assets available, and any other sums which may hereafter become available from any and
all sources, for paying the principal and interest of any bonded debt of the county; however, if a county
surrenders the sinking fund for any bond issue payable either from the tax levy authorized by Section 157 or by
Section 157a of the Constitution of Kentucky or from any special tax levy authorized by law, it shall also
surrender the sinking funds for all other bonds payable from the same tax levy as herein defined. The surrender
shall be irrevocable on the part of the county. Any county which has a bond issue approved under KRS 66.310
may comply with the provisions of this subsection with respect to the sinking funds for the bonds thus
approved and for any other bonds payable from the same tax levy as herein defined.

(2) All cash received under this section by the state local debt officer, Department for Local

GovernmentfGoevernors—Office—for—LocalDevelopment}, shall be deposited with the commissioner,
Department for Local GovernmentfGevernors—OfficeforLocal-Bevelopment], to the credit of a fund

designated the "county sinking fund." All assets other than cash shall be deposited with the commissioner,

Department for Local GovernmentfGevernors-Officefor Local-Development], and shall be liquidated, upon

authorization of the commissioner, within a reasonable time.

(3)  The county treasurer of any county complying with the provisions of this section shall remit monthly to the

state local debt officer, Department for Local GovernmentfGeverners-OfficeforLocal-Development], all

moneys received from any tax levy made for the exclusive purpose of paying principal and interest on any
bonds. Any moneys appropriated in the county budget from any other source or any moneys required by law to
be used for the same purpose shall be remitted as required for paying any principal or interest maturities, or
both, or meeting sinking fund requirements. The state local debt officer, Department for Local

GovernmentfGevernors-Officefor-Local-Development], may institute actions in the Franklin Circuit Court to

enforce the provisions of this subsection or to recover any funds that may have been misapplied.

(4)  Accounts showing the county sinking fund receipts and disbursements shall be kept by the state local debt

officer, Department for Local GovernmentfGevernors-OfficeforLocal- Development}, for each bond issue of

each county for which deposits are made in the fund. As of the close of the county fiscal year the state local

debt officer, Department for Local Government{Gevernors—Office—forLocal-Development], shall, within

thirty (30) days thereafter, render to the county judge/executive of each county having deposits in the fund a
statement thereof for each bond issue of that county. On or about the first day of May of each year, the state

local debt officer, Department for Local Government{Governors-OfficeforLocal-Development], shall deliver

to the county judge/executive an estimate of the principal and interest requirements of outstanding bonds
issued by that county or of the proportionate annual amount which should be deposited in a sinking fund.

(5) Disbursements from the county sinking fund shall, when authorized by the state local debt officer, Department

for Local GovernmentfGevernors—Officefor-Local-Development], be made in the same manner as other

claims on the Commonwealth are paid. Disbursements may be made only for:
(@)  The payment of principal or interest, or both, of the bonds for which the deposit was made; and
(b)  The investment of the funds as authorized by law.

(6)  All coupons and bonds for the payment of which deposits are made in the county sinking fund shall be paid
either directly by the state local debt officer, Department for Local GovernmentfGeverners-Office-for-Local
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Development], or by the bank designated as paying agent. That bank may be paid a reasonable fee for its
services by the Department for Local GovernmentfGevernors—Office—forLocal-Development]} out of its
appropriation. All paid bonds and coupons shall be surrendered to the state local debt officer and canceled and
shall be delivered to the judge/executive of each county along with the annual statement provided for in this
section.

=»Section 60. KRS 67.680 is amended to read as follows:

A county acting under authority of this section may by ordinance create a county cemetery board that may

apply to the Department for Local GovernmentfGevernors—Office—forLocal-Development} for grants to

restore and maintain nonprofit cemeteries that do not receive perpetual care funds pursuant to KRS 367.952.

The county cemetery boards shall meet three (3) times annually in space provided by the fiscal court and shall
have five (5) volunteer members with no more than three (3) representing the same political party. Members
shall be appointed by the county judge/executive with approval of the fiscal court, shall have lived in the
county for at least one (1) year prior to appointment, and shall have demonstrated an interest in cemetery
preservation, genealogy, local history, or a related area.

=» Section 61. KRS 67.682 is amended to read as follows:
The Department for Local GovernmentfGeovernorsOfficeforLocal-Development} shall establish a county

cemetery fund to receive appropriations, gifts, grants, federal funds, revolving funds, and any other funds from
public and private sources.

(@  Moneys deposited in the fund shall be disbursed by the State Treasurer and any unallocated or
unencumbered balances in the fund shall be invested as provided in KRS 42.500(9).

(b)  Income earned from investment, including unallotted or unencumbered balances in the fund, shall not

lapse, shall be returned to the Department for Local GovernmentfGeoverners—Office—for—Local
Development}, and may be redistributed to other counties.

The Department for Local GovernmentfGovernors—Office—for—LocalDevelopment] shall promulgate

administrative regulations related to responsibilities of the boards, grant appropriation amounts and eligible
expenditures, application and reporting procedures, accountability criteria for grant recipients, and other issues
of importance to the board's operation.

=»Section 62. KRS 67C.131 is amended to read as follows:

The salary of the members of the legislative council of a newly consolidated local government created by the
provisions of KRS 67C.101 to 67C.137 shall be eighty percent (80%) of that amount that is permitted for
county commissioners on July 14, 2000, as provided by Section 246 of the Kentucky Constitution. In order to
equate the compensation of legislative council members with the purchasing power of the dollar, the

Department for Local GovernmentfGeverners-OfficeforLocal-Development] shall compute by the second

Friday in February of every year the annual increase or decrease in the consumer price index of the preceding

year. The Department for Local GovernmentfGoverners—Officefor—Local-Development] shall notify the

appropriate governing bodies charged by law to fix the compensation of the above elected officials of the
annual rate of compensation to which the elected officials are entitled in accordance with the increase or
decrease in the consumer price index. Upon notification from the Department for Local

GovernmentfGevernors-Officefor Local Development], the appropriate governing body may set the annual

compensation of the above elected officials at a rate no greater than that stipulated by the Department for

Local GovernmentfGovernors-Officefor Local- Development].

Each legislative council member may hire one (1) full-time staff person.
=» Section 63. KRS 68.001 is amended to read as follows:

As used in this chapter and other provisions of law, "state local finance officer" shall mean the commissioner of the

Department for Local GovernmentfGevernors-Office—forLocal-Development], or his agent designated in writing

with the approval of the Governor.

)

=»Section 64. KRS 81A.470 is amended to read as follows:

If the limits of a city are enlarged or reduced, the city shall, within sixty (60) days of the enlargement or
reduction, cause an accurate map and description of the annexed, transferred, or severed area, together with a
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copy of the ordinance duly certified, to be recorded in the office of the county clerk of the county or counties in
which the city is located, in the office of the Secretary of State, and in the Department for Local
GovernmentfGevernors—OfficeforLocal-Development]. The map and description shall be prepared by a
professional land surveyor. The documents shall depict the parcel annexed, transferred, or severed as a closed
geometric figure on a plat annotated with bearings and distances or sufficient curve data to describe each line.
The professional land surveyor shall clearly state on the documents the location of the existing municipal
boundary, any physical feature with which the proposed municipal boundary coincides, and a statement of the
recorded deeds, plats, right-of-way plans, or other resources used to develop the documents depicting the
municipal boundary.

No city which has annexed unincorporated or accepted transfer of incorporated territory may levy any tax upon
the residents or property within the annexed or transferred area until the city has complied with the provisions
of subsection (1) of this section, and of KRS 81A.475.

=» Section 65. KRS 83.580 is amended to read as follows:
The mayor shall:
(a)  Cause the ordinances of the city and the laws of the state to be executed and enforced,;

(b)  Communicate to the board of aldermen at least once a year a statement of the finances and general
condition of the affairs of the city and information in relation thereto as the board of aldermen requires;

(¢)  Recommend, by written message to the board of aldermen, the measures he deems expedient;

(d)  Fill, with the consent of the board of aldermen, all vacancies in executive and ministerial offices and the
filling of which is not otherwise provided for;

(e)  Exercise a general supervision over all the executive and ministerial officers of the city and see that their
official duties are honestly performed; and

(f)  No later than January 31 of each year, mail to the Department for Local GovernmentfGevernors

OfficeforLocal-Bevelopment] a list containing current city information including but not limited to the
following:

1. The correct name of the mayor, members of the board of aldermen, and the following appointed
officials who are serving as of January 1 of each year:

a. Clerk of the board of aldermen;
b. City treasurer;

c. City attorney;

d. Finance director;

Police chief;
f. Fire chief; and
g. Public works director;

2. The correct name of the city, mailing address for city hall, and the telephone number of city hall;
and

3. The name and telephone number of either an elected or appointed official to serve as a contact
person that may be reached during normal business hours of 8:00 a.m. to 4:30 p.m.

The mayor shall appoint to those seats which are not subject to prior qualification on a board or commission an
equal number of members from each county commissioner's district, as created in accordance with KRS
67.045, into which the authority of the board or commission extends. If there are more districts than members
of a particular board or commission, the mayor shall not appoint more than one (1) member from any district.
If there are more members of a particular board or commission than there are districts, the mayor shall equalize
appointments from among districts to the extent possible. The mayor shall not be required, but shall use his
best efforts, to balance appointments from among districts on a board or commission if the appointments are to
be made from nominees submitted by other groups or individuals, or if nominees shall have a professional or
technical background, expertise, or membership. The mayor shall attempt to balance appointments from among
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districts on all boards and commissions to equalize representation of all districts over the entire range of boards
and commissions.

The mayor may:

(@ Remove from office, by a written order, any officer appointed by him, unless otherwise provided by
law;

(b)  Appoint his own staff, and remove them at pleasure;

()  Require from any executive or ministerial officer of the city or joint agency of the city a statement in
writing concerning the discharge of his duties; and

(d) Exercise the same power to administer oaths that justices of the peace and other judicial officers of the
state have.

The Department for Local GovernmentfGeverners-Officefor-Local- Bevelopment] shall immediately forward

one (1) copy of the information received from the mayor to the Legislative Research Commission.
=»Section 66. KRS 83A.075 is amended to read as follows:

In order to equate the compensation of mayors and members of city legislative bodies with the purchasing

power of the dollar, the Department for Local GovernmentfGoverners-Officefor Local-Development] shall

compute by the second Friday in February of every year the annual increase or decrease in the consumer price
index of the preceding year by using 1949 as the base year in accordance with Section 246 of the Constitution
of Kentucky which provides that the mayor in cities of the first class shall be paid at a rate no greater than
twelve thousand dollars ($12,000) per annum and mayors in cities other than the first class and legislative body
members shall be paid at a rate no greater than seven thousand two hundred dollars ($7,200) per annum.

The legislative body of the city shall set the compensation of the officer in accordance with KRS 83A.070 at a
rate no greater than that stipulated by the Department for Local GovernmentfGovernors-OfficeforLocal
Bevelopment].

=» Section 67. KRS 83A.085 is amended to read as follows:

Each city, except a city of the first class, shall establish the office of city clerk.

The office of city clerk may be combined with any other nonelected city office by inclusion of the title and
duties of the office in the ordinance establishing the office of city clerk.

The duties and responsibilities of the clerk shall include but not be limited to the following:
(@  Maintenance and safekeeping of the permanent records of the city;

(b)  Performance of the duties required of the "official custodian" or "custodian™ in accordance with KRS
61.870 to 61.882;

(c)  Possession of the seal of the city if used;

(d)  No later than January 31 of each year, mail to the Department for Local GovernmentfGeverners

OfficeforLocal-Development] a list containing current city information including but not limited to the
following:

1. The correct name of the mayor, legislative body members, and the following appointed officials
who are serving as of January 1 of each year:

a. City clerk;

b. City treasurer;
c. City manager;
d. City attorney;

Finance director;
f. Police chief;

g. Fire chief; and
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h. Public works director;
2. The correct name of the city, mailing address for city hall, and telephone number of city hall; and

3. The name and telephone number of either an elected or appointed official to serve as a contact
person that may be reached during normal business hours of 8 a.m. to 4:30 p.m.;

(e)  Performance of all other duties and responsibilities required of the city clerk by statute or ordinance;
and

(f)  The Department for Local GovernmentfGevernors-Officefor-Local-Develepment] shall immediately

forward one (1) copy of the information received from each city clerk to the Legislative Research
Commission.

=»Section 68. KRS 91A.040 is amended to read as follows:

Each city of the first through fifth class shall, after the close of each fiscal year, cause each fund of the city to
be audited by the Auditor of Public Accounts or a certified public accountant. The audits shall be completed by
February 1 immediately following the fiscal year being audited. Within ten (10) days of the completion of the
audit and its presentation to the city legislative body, in accordance with subsection (4)(e) of this section, each
city shall forward three (3) copies of the audit report to the Department for Local GovernmentfGeverners

Officefor-Local-Bevelopment] for information purposes. The Department for Local GovernmentfGevernoers

OfficeforLocal-Development]} shall forward one (1) copy of the audit report to the Legislative Research
Commission to be used for the purposes of KRS 6.955 to 6.975.

Except as provided in subsection (3) of this section, each city of the sixth class shall, after the close of each
odd-numbered fiscal year, cause each fund of the city to be audited by the Auditor of Public Accounts or a
certified public accountant. The audits shall be completed by February 1 immediately following the fiscal year
to be audited. Within ten (10) days of the completion of the audit and its presentation to the city legislative
body, in accordance with subsection (4)(e) of this section, each sixth class city shall forward three (3) copies of
the audit report to the Department for Local GovernmentfGovernors—OfficeforLocal-Development] for
information purposes. The Department for Local GovernmentfGovernors—OfficeforLocal-Development]}

shall forward one (1) copy of the audit report to the Legislative Research Commission to be used for the
purposes of KRS 6.955 to 6.975. After the close of each even-numbered fiscal year, each sixth class city shall
prepare a financial statement in accordance with KRS 424.220 and immediately forward one (1) copy to the

Department for Local GovernmentfGeverners-OfficeforLocal-Development}, which shall forward one (1)

copy of the financial statement to the Legislative Research Commission.

Any city of the sixth class, which for any fiscal year receives and expends, from all sources and for all
purposes, less than seventy-five thousand dollars ($75,000), and which has no long-term debt, whether general
obligation or revenue debt, shall not be required to audit each fund of the city for that particular fiscal year.
Each city shall annually prepare a financial statement in accordance with KRS 424.220 and immediately

forward one (1) copy to the Department for Local GovernmentfGevernors-Officefor Local- Development] for
information purposes. The Department for Local GovernmentfGevernors—Office—forLocal-Development]

shall be responsible for forwarding one (1) copy of the financial statement to the Legislative Research
Commission to be used for the purposes of KRS 6.955 to 6.975.

Each city required by this section to conduct an annual or biannual audit shall enter into a written contract with
the selected auditor. The contract shall set forth all terms and conditions of the agreement which shall include
but not be limited to requirements that:

(@)  The auditor be employed to examine the basic financial statements, which shall include the government-
wide and fund financial statements;

(b)  The auditor shall include in the annual city audit report an examination of local government economic
assistance funds granted to the city under KRS 42.450 to 42.495. The auditor shall include a
certification with the annual audit report that the funds were expended for the purpose intended;

(c)  All audit information be prepared in accordance with generally accepted governmental auditing
standards which include tests of the accounting records and auditing procedures considered necessary in
the circumstances. Where the audit is to cover the use of state or federal funds, appropriate state or
federal guidelines shall be utilized;

(d)  The auditor prepare a typewritten or printed report embodying:
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1. The basic financial statements and accompanying supplemental and required supplemental
information;

2. The auditor's opinion on the basic financial statements or reasons why an opinion cannot be
expressed; and

3. Findings required to be reported as a result of the audit;

()  The completed audit and all accompanying documentation shall be presented to the city legislative body
at a regular or special meeting; and

() Any contract with a certified public accountant for an audit shall require the accountant to forward a
copy of the audit report and management letters to the Auditor of Public Accounts upon request of the
city or the Auditor of Public Accounts, and the Auditor of Public Accounts shall have the right to review
the certified public accountant's work papers upon request.

A copy of an audit report which meets the requirements of this section shall be considered satisfactory and
final in meeting any official request to a city for financial data, except for statutory or judicial requirements, or
requirements of the Legislative Research Commission necessary to carry out the purposes of KRS 6.955 to
6.975.

Each city shall, within thirty (30) days after the presentation of an audit to the city legislative body, publish an
advertisement in accordance with KRS Chapter 424 containing:

(@)  The auditor's opinion letter;

(b)  The "Budgetary Comparison Schedules-Major Funds,” which shall include the general fund and all
major funds;

(c) A statement that a copy of the complete audit report, including financial statements and supplemental
information, is on file at city hall and is available for public inspection during normal business hours;

(d) A statement that any citizen may obtain from city hall a copy of the complete audit report, including
financial statements and supplemental information, for his personal use;

(e) A statement which notifies citizens requesting a personal copy of the city audit report that they will be
charged for duplication costs at a rate that shall not exceed twenty-five cents ($0.25) per page; and

() A statement that copies of the financial statement prepared in accordance with KRS 424.220 are
available to the public at no cost at the business address of the officer responsible for preparation of the
statement.

Any city of the fifth or sixth class may utilize the alternative publication methods authorized by KRS
424.190(2) to comply with the provisions of this section.

Any person who violates any provision of this section shall be fined not less than fifty dollars ($50) nor more
than five hundred dollars ($500). In addition, any officer who fails to comply with any of the provisions of this
section shall, for each failure, be subject to a forfeiture of not less than fifty dollars ($50) nor more than five
hundred dollars ($500), in the discretion of the court, which may be recovered only once in a civil action
brought by any resident of the city. The costs of all proceedings, including a reasonable fee for the attorney of
the resident bringing the action, shall be assessed against the unsuccessful party.

=»Section 69. KRS 91A.050 is amended to read as follows:

The Department for Local GovernmentfGoverner's-Office-for-Local-Bevelopment] shall make available to all cities

assistance in meeting the requirements of KRS 91A.010 to 91A.060, including the preparation and dissemination of
model systems for accounting and budgeting, and other technical materials.

M

=» Section 70. KRS 96.530 is amended to read as follows:

Any city acquiring or constructing an electric light, heat, and power plant under the provisions of KRS 96.520
shall, by ordinance, appoint a city utility commission consisting of three (3) commissioners to operate, manage,
and control the plant, except that a city of the second class shall appoint five (5) commissioners. The utility
commission shall have absolute control of the plant in every respect, including its operation and fiscal
management and the regulation of rates, except that in fixing rates the commission shall be governed by the
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provisions of KRS 96.430, as it is made applicable to those plants by KRS 96.520, and by any ordinance
enacted under that section, except that in fixing rates the commission in a city of the second or third class shall
be governed by the provisions of KRS 96.535 and any ordinance enacted according to this section. The utility
commission, when so appointed, shall be a public body politic and corporate, with perpetual succession; and
the body may contract and be contracted with, sue and be sued, in and by its corporate name, and have and use
a corporate seal. The utility commission shall provide rules for the management of the plant, and it shall fix the
number, qualifications, pay, and terms of employment of all employees needed to operate the plant. In cities of
the second or third class providing civil service coverage for city employees, the utility commission appointed
under this section may provide civil service coverage for all of its employees, and it shall exercise the powers
and functions with respect to their employees which are vested in the city legislative body with respect to the
city employees by KRS 90.380. Employees who have been in the employment of the utility commission for
one (1) year immediately preceding the adoption of an order by the utility commission placing all of its
employees under civil service coverage shall not be required to stand a civil service examination, and they shall
be eligible for all the benefits provided by civil service coverage. Out of the revenue of the plant, it shall pay
operating expenses, repairs, and necessary additions and provide sufficient reserve fund against any emergency
that may arise. The commission shall from time to time pay to the city the surplus revenue derived from the
operation of the plant as is provided in KRS 96.430 and 96.440, as they are made applicable to the plants by
KRS 96.520, except that the commission in a city of the second or third class shall pay to the city the surplus
revenue derived from the operation of the plant as is provided in KRS 96.535 and any ordinance adopted
according to this section. Notwithstanding the foregoing provisions, the utility commission, for the purpose
stated in KRS 96.520(1), may enter into an agreement for the operation of any of its plants or other facilities.

Except as provided in KRS 61.070, no person shall be appointed a member of the commission who has, within
the last two (2) years before his appointment, held any city, county, state, or federal office, or been a member
of any committee of any political party, or who is related within the third degree to the mayor, or a member of
a city legislative body. The commission shall not appoint to any subordinate office that it may create any
person who is related to any commissioner, to the mayor or to any member of the city legislative body. No
officer or employee of the city, whether holding a paid or unpaid office, shall be eligible to be appointed as a
member of the commission or to be employed by the commission in any capacity. The members of the
commission shall be citizens, taxpayers, and legal voters of the city and shall not at the time of appointment be
indebted to the city or be surety on the official bond of any officer of the city. If at any time during his term of
office any member of the commission becomes a candidate for or is elected or appointed to any public office,
he shall automatically vacate his membership on the commission, and another person shall be appointed in his
place.

The city shall pay the cost of securing bonds for the commissioners from a surety company, and each
commissioner shall execute bond to be approved by the city legislative body.

The city legislative body shall fix the salary to be paid each member of the commission at a sum not to exceed
two thousand four hundred dollars ($2,400) per annum. The Department for Local GovernmentfGeovernors
Office—forLocal-Development] shall compute by the second Friday in February of every year the annual
increase or decrease in the Consumer Price Index of the preceding year by using 1998 as the base year, and the
salary of the commissioners may be adjusted at a rate no greater than that stipulated by the Department for

Local GovernmentfGovernors-Officefor Local- Development].

The first commissioners appointed under this section shall be appointed one (1) for the term of one (1) year,
one (1) for the term of two (2) years, and one (1) for the term of three (3) years. Upon the expiration of the first
terms, successors shall be appointed for a term of three (3) years. On a commission with five (5) members, not
more than two (2) members shall hold concurrent terms of office.

All commission members appointed subsequent to the initial members shall be appointed by the mayor or chief
executive of the municipality, with the approval of the governing body of the municipality.

=»Section 71. KRS 136.658 is amended to read as follows:

The Local Distribution Fund Oversight Committee is hereby created and administratively attached to and
staffed by the department. The oversight committee shall consist of nine (9) members appointed by the
Governor and shall be representative of local government and state government officials. The Governor shall
receive recommendations for four (4) members each from the Kentucky Association of Counties and the
Kentucky League of Cities from which the Governor shall select two (2) members each. The Governor shall
receive recommendations for two (2) members each from the Kentucky School Board Association, the
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Kentucky Superintendents Association, and the Kentucky School Administrators Association from which the
Governor shall select one (1) member each. One (1) member shall be appointed by the Governor to represent
the interests of special districts other than school districts. The remaining member shall be the commissioner of
the Department for Local GovernmentfGevernors—Office—for—LocalDBevelopment], who shall serve as
chairperson of the oversight committee. The members shall serve for a term of three (3) years. Five (5)
members of the oversight committee shall constitute a quorum. A member may be removed for cause in
accordance with procedures established by the oversight committee and shall serve without salary but shall be
reimbursed for expenses in the same manner as state employees. Any vacancy occurring on the oversight
committee shall be filled by the Governor for the unexpired term.

The duties of the oversight committee shall be:

(@  To monitor the department's implementation and distribution of funds from the gross revenues and
excise tax fund and the state baseline and local growth fund and to report its findings to the
commissioner of the department; and

(b)  To act as a finder of fact for the commissioner of the department in disputes in and between political
subdivisions, school districts, special districts, and sheriff departments, and between political
subdivisions, school districts, special districts, and sheriff departments, and the department regarding the
implementation and distribution of funds from the gross revenues and excise tax fund and the state
baseline and local growth fund.

The department shall provide the oversight committee with an annual report reflecting the amounts distributed
to each participating political subdivision, school district, special district, or sheriff department.

Any political subdivision, school district, special district, or sheriff department may file a complaint and
request a hearing with the oversight committee on a form prescribed by the committee. The oversight
committee shall give notice to any political subdivision, school district, special district, or sheriff department
that may be affected by the complaint. Any political subdivision, school district, special district, or sheriff
department intending to respond to the complaint shall do so in writing within thirty (30) days of notice of the
complaint.

In conducting its business:
(@  The oversight committee shall give due notice of the times and places of its hearings;

(b)  The parties shall be entitled to be heard, to present evidence, and to examine and cross-examine
witnesses;

(c)  The oversight committee shall act by majority vote;

(d)  The oversight committee shall adopt and publish rules of procedure and practice regarding its hearings;
and

(e)  The oversight committee shall make written findings and recommendations to the commissioner of the
department.

The commissioner of the department shall review the findings and recommendations of the oversight
committee and issue a final ruling within sixty (60) days of receipt of the recommendations.

The parties in the dispute shall have the rights and duties to appeal any final ruling to the Kentucky Board of
Tax Appeals under KRS 131.340.

Nothing contained in this section shall prevent at any time a written compromise of any matter or matters in
dispute, if otherwise lawful, by the parties to the hearing process.

=» Section 72. KRS 148.022 is amended to read as follows:
The Department for Local GovernmentfGeverners—Office—forLocal-Development] shall administer and

operate the outdoor recreation programs of the state and shall be responsible for developmental planning and
the administration of United States Bureau of Outdoor Recreation funds.

All functions of the Commonwealth relating to the Breaks Interstate Park shall be attached to the Tourism, Arts
and Heritage Cabinet for administrative purposes.
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=» Section 73. KRS 148.690 is amended to read as follows:

The department shall review all formal declarations of railroad right-of-way abandonments by the Surface
Transportation Board or other agency with jurisdiction and may review former railroad corridors for possible
inclusion in the state trails system. The commissioner shall, within three (3) years after the route of a trail or
trail segment included in the system has been located, determine the boundaries of the right-of-way to be
associated with that trail. Such boundaries shall be established in such a manner that they protect the scenic
value of the trail.

The commissioner is authorized to develop effective procedures to assure that, wherever practicable, utility
rights-of-way, abandoned railroad corridors, or similar properties having value for trail purposes may be made
available for such use; however, the commissioner shall take into consideration the rights of adjacent property
owners in the development of any such procedures. Other departments of state government having jurisdiction,
control over, or information concerning the use, abandonment, or disposition of rights-of-way, railroad
corridors, and similar properties that may be suitable for trail purposes shall cooperate with the commissioner
in the transfer of these rights for trail use. These procedures shall include, at a minimum, that, for every
railroad corridor that is the subject of a request for federal authority to discontinue service or for federal
regulatory abandonment, the commissioner shall evaluate the potential of converting that corridor into a
railtrail. The commissioner shall cause a preliminary review to be completed within thirty (30) days of the
publication of the request for federal authority in the Federal Register. The commissioner shall cause a final
review to be completed ninety (90) days after the publication of the request for federal authority in the Federal
Register. The commissioner shall timely transmit copies of these reviews to the Legislative Research
Commission and to the Commonwealth's Railtrail Development Office in the Department for Local
GovernmentfGevernors-Officefor Local-Development] as they are completed. If either review indicates the
possibility of converting the corridor into a railtrail, the commissioner may participate in the federal
proceeding to request that the corridor be railbanked in accordance with federal law or to request the
imposition of a public use condition.

=»Section 74. KRS 152.055 is amended to read as follows:

The Department for Local Government{Geverners-Officefor-Local-Development] shall have responsibility for the
administration and coordination of Appalachian regional development programs and economic development
administration programs.
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=»Section 75. KRS 164.3571 is amended to read as follows:

The Governmental Services Center may, upon request of the Department for Local GovernmentfGevernors
Officefor-Local-Development], and as financial and staff resources permit, develop, coordinate, implement,
assist, and conduct employee and management training programs, seminars, and conferences, for agencies,
departments, divisions, boards, and commissions of county and city government, and any other political
subdivisions of the state.

The Governmental Services Center may enter into contractual agreements with county and city governments
and other political subdivisions as necessary to allow the Governmental Services Center to properly perform its
duties and responsibilities as established by KRS 164.3571 to 164.3573.

Any agency of a county, city, or other political subdivision whose employees receive the benefit of the
Governmental Services Center's services, shall reimburse the Governmental Services Center for those costs and
expenses which it incurs as a result of providing these services.

=»Section 76. KRS 171.381 is amended to read as follows:

The Kentucky Heritage Council shall be dedicated to the preservation and protection of all meaningful vestiges
of Kentucky's heritage for succeeding generations, and in pursuit of this dedication it shall engage in and
concern itself with worthy projects and other matters related to the conservation and continuing recognition of
buildings, structures, sites, and other landmarks associated with the archaeological, cultural, economic,
military, natural, political, or social aspects of Kentucky's history.

The duties and functions of the council shall be to:

() Review and recommend appropriate projects and programs to insure the proper recognition,
preservation, and protection of matters related to Kentucky's heritage, particularly those in the nature of
or associated with real property;
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Advise, consult, and cooperate generally with state, local, and national officials and agencies to
accomplish the purposes to which the council is dedicated, and specifically with the Kentucky
Department of Parks and Historical Society in matters of common concern;

Encourage, promote, and coordinate historic preservation programs being conducted in Kentucky by
other agencies or groups, public and private;

Prepare and maintain an inventory or survey of Kentucky's resource of historic buildings, sites,
structures, and other landmarks, and list in an official roll those landmarks which possess statewide or
national significance; and

Conduct a survey and maintain a catalog of Kentucky's historic drylaid and historic mortared rock
fences as defined in KRS 171.391.

The council may:

@)
(b)

(©

(d)

(e)

()

Accept grants or other funds or property from any available source, public or private;

Employ, with the approval of the Governor, staff as may be necessary. Any member of the staff shall be
entitled to compensation under KRS Chapter 18A, and may be reimbursed for necessary and actual
expenses in accordance with the provisions of KRS Chapters 44 and 45;

Enter into contractual relationships as may be necessary;

Acquire real property, by gift or devise or by purchase pursuant to the provisions of KRS 45A.045, and
hold the same in the name of the Commonwealth for the use and benefit of the council;

Initiate its own projects of an appropriate nature, and undertake or otherwise engage in joint projects
with other agencies or groups, public or private; and

Adopt rules and regulations as may be necessary and incidental to the performance of the council's
duties and functions.

The receipt, control, and expenditure of funds shall be subject to the general provisions of the Kentucky
Revised Statutes governing financial administration of all state agencies.

No provision of this section shall be construed as repealing any of the laws of the Commonwealth relating to
the preservation, protection, and recognition of historical matters, but shall be held and construed as ancillary
and supplemental thereto.

The council shall receive applications, interview and recommend to the Governor three (3) persons as
nominees for appointment as the director of the Heritage Division, Tourism, Arts and Heritage Cabinet. The
director of the Heritage Division shall be the state historic preservation officer.

The responsibilities of the state historic preservation officer shall include:

(@)
(b)
(©
(d)

(€)
(®

)

(h)

Development for the State Historic Preservation Program;
Direction of a comprehensive statewide survey of historic properties;
Nomination of historic properties to the National Register of Historic Places;

Cooperation in the development of effective working relationships with federal, state, and local agencies
that participate in the management of historic properties and in project planning that may affect historic
properties;

Cooperation in the integration of historic preservation planning with all levels of planning;

Cooperation in the development and maintenance of a review procedure for publicly funded, assisted,
and licensed undertakings that may affect historic properties within the state;

Participation in the review of federal, federally assisted, and federally licensed undertakings that may
affect historic properties included in or eligible for inclusion in the National Register under Section 106
of the National Historic Preservation Act and Executive Order 11593;

Assisting federal agencies in fulfilling their historic preservation responsibilities under federal law and
regulations;
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(i) Liaison with organizations of professional archaeologists, historians, architects, architectural historians,
planners, and others concerned with historic preservation;

) Development and operation of a program of public information and education concerning the
preservation program;

(k)  Administration of the grants program within the state;
0] Preparation and maintenance of a comprehensive statewide historic preservation plan; and

(m) The immediate transmittal to the Department of Parks and to the Commonwealth's Railtrail
Development Office in the Department for Local GovernmentfGevernors—Office—for—Loecal
Bevelopment] of any information received from a railroad or other person having an ownership interest
in a railroad corridor pertaining to a proposed or pending action or proceeding to obtain federal
authority for the regulatory abandonment of that railroad corridor.

=»Section 77. KRS 174.130 is amended to read as follows:

The Transportation Cabinet, including any agency or other unit of government attached to the cabinet, shall
immediately transmit to the Department of Parks and to the Commonwealth's Railtrail Development Office in

the Department for Local GovernmentfGoverners-OfficeforLocal-Development} any information received

from a railroad or other person having an ownership interest in a railroad corridor pertaining to a proposed or
pending action or proceeding to obtain federal authority for the regulatory abandonment of that railroad
corridor.

The Transportation Cabinet shall keep a record of railroad lines in the Commonwealth of Kentucky, including
both lines that have been abandoned through the federal government's regulatory abandonment process and
those where any railroad property interest in the railroad corridor itself has been abandoned under Kentucky
law. The cabinet shall annually publish an updated map showing the location and as much information as to the
status of these lines as practicable. The record shall include, inasmuch as possible:

(@  Adescription of the line and its location;

(b)  The current or last railroad owner of the line;

(c)  The operator of the line;

(d)  The addresses and phone numbers for the owners and operators of the lines;

(e)  Whether the owner of the line has received authority from the Federal Government to discontinue
service over the line;

() Whether the owner of the line has received authority from the Federal Government to abandon the line;

()  Whether the owner of the line has consummated any authority granted by the Federal Government to
discontinue service over the line or to abandon the line;

(h)  Whether the line has been railbanked under either federal or state law; and
0] Any other information the cabinet deems pertinent and useful to the public.
=» Section 78. KRS 177.360 is amended to read as follows:

Except as provided in subsection (5) of this section, the Department of Rural and Municipal Aid shall allocate
the funds set apart under KRS 177.320(1) for construction, reconstruction, and maintenance of state-
maintained secondary and rural highways as follows:

(@)  One-fifth (1/5) shall be apportioned equally among the one hundred twenty (120) counties.

(b)  One-fifth (1/5) shall be apportioned among the one hundred twenty (120) counties on the basis of the
ratio which the rural population of each county bears to the total rural population of the state. "Rural
population™ as used here means the population in a county outside cities, towns, and urban areas having
a population of twenty-five hundred (2,500) or more as shown by the most recent decennial census of
the United States Bureau of the Census, and county population shall be determined by the most recent
decennial census of the United States Bureau of the Census.
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(c)  One-fifth (1/5) shall be apportioned among the one hundred twenty (120) counties on the basis of the
ratio that the public road mileage outside of cities, towns, and urban areas having a population of
twenty-five hundred (2,500) or more bears to the total mileage of such roads for the entire state.

(d)  Two-fifths (2/5) shall be apportioned among the one hundred twenty (120) counties on the basis of the
ratio which the square-mile rural area of the county bears to the total square-mile rural area of the state.
"Rural area" as used here means that area of the county outside of cities, towns, and urban areas having
a population of twenty-five hundred (2,500) or more and shown by the most recent decennial census of
the United States Bureau of the Census.

A sum not exceeding six percent (6%) of the allocation provided by KRS 177.320(1) to each county shall be
deducted at the beginning of each fiscal year and adjusted quarterly to cover the maintenance, administrative,
engineering, and other costs of the program.

Of the total amount apportioned by the provisions of this section, a sum not exceeding six percent (6%) may be
deducted and placed by the Department of Rural and Municipal Aid in a special emergency account to be
expended at the direction of the commissioner to meet unforeseen emergencies on rural and secondary roads
and bridges.

Apportionments as required by the provisions of this section shall be made on the basis of revenue estimates
supplied by the Finance and Administration Cabinet and adjusted quarterly in accordance with the most recent
revision of the estimates by the Finance and Administration Cabinet.

Any county eligible to receive county road aid moneys in accordance with KRS 177.320 and this section shall
be required to submit a wuniform financial information report to the Department for Local
GovernmentfGevernors-Officefor-Local-Development] in accordance with KRS 65.905 before any payment
of county road aid funds shall be made. The Department for Local GovernmentfGovernors-Office-for Local
Bevelopment] shall notify the Department of Rural and Municipal Aid no later than March 1 annually of any
county that has not submitted a uniform financial information report. The Department of Rural and Municipal
Aid shall, upon notification by the Department for Local GovernmentfGevernors—Office—for—tocal
Development}, immediately suspend all county road aid moneys to the county until the county complies with
the provisions of KRS 65.900 to 65.925 and submits the uniform financial information report to the

Department for Local GovernmentfGovernors-Officefor Local-Development]. The Department for Local
GovernmentfGevernors-Officefor-Local-Development] shall immediately notify the Department of Rural and

Municipal Aid to reinstate county road aid moneys to any county affected by this subsection as soon as the
county submits the uniform financial information report.

=»Section 79. KRS 177.366 is amended to read as follows:

Except as provided in subsection (8) of this section, on and after July 1, 1980, the Finance and Administration
Cabinet shall allocate to each incorporated city and "unincorporated urban place" its pro rata share of the funds
set apart for construction, reconstruction, and maintenance of urban roads and streets on the basis of the ratio
which the population in the incorporated cities and in "unincorporated urban places" bears to the total
population in incorporated cities and in "unincorporated urban places" of the state. "Unincorporated urban
places" as used here, means an area as defined in KRS 81.015, and any area outside of incorporated cities,
which area has a population of 2,500 or more as shown by the most recent decennial census of the United
States Bureau of the Census, and all populations shall be determined by the most recent decennial census of the
United States.

Any area which becomes incorporated after December 31, 1970, shall not be eligible to participate in the
Municipal Aid Program until the beginning of the second fiscal year following its incorporation and population
certification. It shall be the responsibility of the newly incorporated area to provide the Finance and
Administration Cabinet with documentation from the United States Bureau of the Census showing the
population of the newly incorporated area as it existed at the time of the last decennial census.

In the event the newly incorporated area cannot obtain a population count from the Bureau of the Census, it
shall not be eligible to participate in the Municipal Aid Program until the next decennial census.

If an incorporated city, whose incorporation took place prior to December 31, 1970, annexes additional area,
the population of the annexed area will not be counted in the allocation of municipal aid funds until the
beginning of the second fiscal year following annexation and population certification.
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It shall be the responsibility of the incorporated city to provide the Finance and Administration Cabinet with
documentation from the United States Bureau of the Census showing the population for the annexed area as it
existed at the time of the last decennial census.

If the incorporated area cannot obtain a population count from the Bureau of the Census, the annexed area's
population shall not be eligible to be counted in the distribution of the municipal aid fund. However, the streets
included in the annexed areas shall be eligible to receive work through this program.

Apportionments as required by the provisions of this section shall be made on the basis of revenue estimates
supplied by the Office of State Budget Director and shall be adjusted quarterly in accordance with the most
recent revision of the estimates by the Office of State Budget Director.

Any local government eligible to receive municipal road aid moneys pursuant to KRS 177.365 to 177.369 shall
be required to submit a uniform financial information report to the Department for Local
GovernmentfGeovernors—Office—forLocal-Development} pursuant to KRS 65.905 before any payment of
municipal road aid funds shall be made. The Department for Local GovernmentfGoverners-OfficeforLocal
Bevelopment] shall notify the Finance and Administration Cabinet no later than March 1 annually of any local
government that has not submitted a uniform financial information report. The Finance and Administration
Cabinet shall, upon notification by the Department for Local GovernmentfGovernors—Office—forLocal
Development], immediately suspend all municipal road aid moneys to the local government until the local
government complies with the provisions of KRS 65.900 to 65.925 and submits the uniform financial

information report to the Department for Local GovernmentfGovernors-Officefor Local-Development}. The
Department for Local GovernmentfGevernors-Officefor-Local-Development]} shall immediately notify the

Finance and Administration Cabinet to reinstate municipal road aid moneys to any local government affected
by this subsection as soon as the local government submits the uniform financial information report.

=»Section 80. KRS 179.410 is amended to read as follows:

The Department for Local GovernmentfGevernors—Officefor—LocalDevelopment] shall allocate the sum
appropriated by the General Assembly from the funds arising under the provisions of KRS 177.320(2), for the

construction, reconstruction, improvement, and maintenance of county roads and bridges in accordance with the
provisions of KRS 177.360(1).
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=»Section 81. KRS 179.415 is amended to read as follows:

On and after the fiscal year beginning July 1, 1980, and each fiscal year thereafter, the Department for Local
GovernmentfGeovernors-Officefor Local- Development] shall pay to each county its pro rata share of any funds
appropriated and any unexpended balance of funds appropriated for construction, reconstruction,
improvement, and maintenance of county roads and bridges. During each fiscal year, the Department for

Local GovernmentfGeovernors-Officefor-Local-Development] shall make quarterly payments to each such
county of the funds allocated in accordance with KRS 177.369.

The expenditure of any money received by the county in accordance with the provisions of subsection (1) of
this section shall be made solely for the purpose of construction, reconstruction, improvement, and
maintenance of county roads and bridges.

Any county which has received any money in accordance with the provisions of subsection (1) of this section
shall retain all records of the expenditure of the money for a period of five (5) years and said records shall be
subject to audit by the Department for Local GovernmentfGovernors-Office-forLocal- Development] for said
period of time in order to determine the proper expenditure of said money for the purpose required by KRS
179.410.

=»Section 82. KRS 198A.030 is amended to read as follows:

There is hereby created and established an independent, de jure municipal corporation and political subdivision
of the Commonwealth which shall be a public body corporate and politic to be known as the Kentucky Housing
Corporation.

The Kentucky Housing Corporation is created and established as a de jure municipal corporation and political
subdivision of the Commonwealth to perform essential governmental and public functions and purposes in
improving and otherwise promoting the health and general welfare of the people by the production of
residential housing in Kentucky.
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The corporation shall be governed by a board of directors, consisting of fifteen (15) members, five (5) of
whom shall be the Lieutenant Governor, the secretary of the Finance and Administration Cabinet, the
commissioner of the Department for Local GovernmentfGevernors—Office—fortLocal-Develepment], the
Attorney General, and the secretary of the Cabinet for Economic Development, or their duly appointed
designees, as public directors, and ten (10) private directors who shall be appointed by the Governor, subject to
confirmation by the Senate as provided by KRS 11.160, as follows:

(@  One (1) private director representing the interests of financial lending institutions located within the
Commonwealth;

(b)  One (1) private director representing the interests of the manufactured housing industry within the
Commonwealth;

(c)  One (1) private director representing the interests of real estate practitioners licensed by the Kentucky
Real Estate Commission;

(d One (1) private director representing the interests of the homeless population within the
Commonwealth;

(e)  One (1) private director representing the interests of local government;

()  One (1) private director representing the interests of the home construction industry in the
Commonwealth;

(g)  One (1) private director representing the interests of consumers in the Commonwealth;
()  One (1) private director representing the interests of the Kentucky State Building Trades Council;

(i)  One (1) director representing the interests of nonprofit housing organizations located within the
Commonwealth; and

M One (1) director having significant professional experience in auditing, financial accounting, municipal
bond financing, or investment banking.

Private directors appointed by the Governor may include previous members of the board, and members may be
reappointed for successive terms. All appointments shall be for four (4) years, and the appointees shall serve
until a qualified successor is appointed.

In case of a vacancy, the Governor may appoint a person for the vacancy to hold office during the remainder of
the term. A vacancy shall be filled in accordance with the requirement and procedures for appointments.

The Governor may remove any private director whom he may appoint in case of incompetency, neglect of
duty, gross immorality, or malfeasance in office, and he may declare his office vacant and may appoint a
person for the vacancy as provided in this section.

The Governor shall designate a director of the corporation to serve as chairman. The term of the chairman shall
extend to the earlier of either the date of expiration of his then current term as a director of the corporation or a
date six (6) months after the expiration of the then current term of the Governor designating the chairman.

The board of directors shall annually elect one (1) of its members as vice chairman. The board of directors
shall also elect or appoint, and prescribe the duties of, other officers the board of directors deems necessary or
advisable, including an executive director and a secretary, and the board of directors shall fix the compensation
of the officers.

The executive director shall administer, manage, and direct the affairs and business of the corporation, subject
to the policies, control, and direction of the board of directors of the corporation. The secretary of the
corporation shall keep a record of the proceedings of the corporation and shall be custodian of all books,
documents, and papers filed with the corporation, the minute book or journal of the corporation, and its official
seal. The secretary shall have authority to cause copies to be made of all minutes and other records and
documents of the corporation and to give certificates under the official seal of the corporation to the effect that
copies are true copies, and all persons dealing with the corporation may rely upon the certificates.

A majority of the board of directors of the corporation shall constitute a quorum for the purposes of conducting
its business and exercising its powers and for all other purposes. A majority shall be determined by excluding
any existing vacancies from the total number of directors.
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Action shall be taken by the corporation upon a vote of a majority of the directors present at a meeting at which
a quorum shall exist called upon three (3) days' written notice to each director or upon the concurrence of at
least eight (8) directors.

Each private director shall be entitled to a fee of one hundred dollars ($100) for attendance at each meeting of
the board of directors or duly called committee meeting of the board.

=» Section 83. KRS 198A.035 is amended to read as follows:

The Kentucky Housing Corporation shall oversee the development and implementation of the Kentucky
housing policy. The corporation shall create an advisory committee on housing policy consisting of the
following:

(@)  The following nine (9) state government members, or their duly appointed designees: the commissioner
of education; commissioner of the Department for Local GovernmentfGeverner's—Office—fortocal
Development]; executive director of the Office of Housing, Buildings and Construction; secretary of the
Environmental and Public Protection Cabinet; secretary of the Cabinet for Health and Family Services;
executive director of the Human Rights Commission; state historic preservation officer; secretary of the
Transportation Cabinet; and executive director of the Kentucky Housing Corporation;

(b)  At-large members shall be appointed by the chairman of the board of directors of the Kentucky Housing
Corporation. There shall be one (1) at-large representative for each of the following:

1. Public housing authorities;

Mortgage banking industry;
Manufactured housing industry;
Realtors;

Homebuilders;

Urban nonprofit housing organizations;
Rural nonprofit housing organizations;

Urban advocates for the homeless;

© ©® N o g kN

Rural advocates for the homeless;

'_\
©

Residents of economically diverse urban neighborhoods;

'_\
=

Residents of economically diverse rural neighborhoods;

'_\
N

Rental property providers;

'_\
w

Advocates for persons with physical disabilities;

'_\
&

Advocates for persons with mental disabilities;

'_\
o

The Kentucky State Building Trades Council;

'_\
S

The Kentucky League of Cities; and
17.  The Kentucky Association of Counties; and
(¢)  One (1) member of the Senate and one (1) member of the House of Representatives.

State government members and General Assembly members shall serve on the advisory committee during the
term of their elected or appointed state government positions. Members appointed as provided by subsection
(2)(b) of this section shall be appointed for four (4) year terms, except that initially five (5) shall be appointed
for two (2) year terms, six (6) shall be appointed for three (3) year terms, and six (6) shall be appointed for four
(4) year terms.

The advisory committee shall meet at least quarterly and hold additional meetings as necessary. Eleven (11)
members of the committee shall constitute a quorum for the purposes of conducting business and exercising its
powers for all purposes.

Any vacancy shall be filled as provided by the requirements and procedures for the initial appointment and
only for the remainder of the term of the initial appointment.
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Any at-large member may be removed at any time, with or without cause, by resolution of a majority of the
board of directors of the corporation.

The advisory committee shall consult with and advise the officers and directors of the corporation concerning
matters relating to the Kentucky housing policy.

The corporation shall annually report its findings and recommendations regarding the Kentucky housing policy
to the Governor and the Interim Joint Committee on Local Government of the Legislative Research
Commission.

The advisory committee shall elect a presiding officer from among its members and may establish its own rules
of procedure which shall not be inconsistent with the provisions of this chapter.

Members of the advisory committee shall serve without compensation. Members who are not employees of the
Commonwealth shall be entitled to reimbursement for actual expenses incurred in carrying out their duties on
the committee.

The Kentucky Housing Corporation shall provide the staff and funding for the administrative activities of the
advisory committee. The Kentucky Housing Corporation shall perform all budgeting, procurement, and other
administrative activities necessary to the functioning of the advisory committee. The advisory committee may
authorize studies as it deems necessary and utilize Kentucky Housing Corporation funds and other available
resources from the public or private sector to provide housing needs data.

=»Section 84. KRS 198B.040 is amended to read as follows:

The Kentucky Board of Housing, Buildings and Construction shall have the following general powers and duties:

@)
)

®)
(4)

Q)

To conduct or cause to be conducted studies to determine the needs of the building industry of Kentucky;

To conduct or cause to be conducted or participate in studies of the costs of the various factors of building
construction and use of buildings and to recommend programs and procedures which will minimize the cost of
buildings, including the use of energy, while maintaining safety, durability, and comfort;

To administer regulatory legislation relating to buildings and construction;

To assume administrative coordination of the various state construction review programs and to cooperate with
various federal, state, and local agencies in the programs as they relate to buildings and construction;

To assume administration and coordination of various state housing programs to include:

(@) Devising and implementing procedures, in conjunction with the Department for Local
GovernmentfGevernors—Office—forLocal-Development]}, for attaining and maintaining an accurate
count of the housing inventory in Kentucky, including information on the age, physical condition, size,
facilities, and amenities of this housing, and housing constructed and demolished each year;

(b)  Designing programs coordinating the elements of housing finance, production, maintenance, and
rehabilitation for the purpose of assuring the availability of safe, adequate housing in a healthful
environment for all Kentucky citizens;

(c)  Establishing or causing to be established public information and educational programs relating to
housing, to include informing Kentucky citizens about housing and housing related programs that are
available on all levels of government;

(d) Designing and administering, or participating in the design and administration of educational programs
to prepare low income families for home ownership, and counseling them during their early years as
homeowners;

(e)  Promoting educational programs to assist sponsors in the development and management of low and
moderate income housing for sale or rental;

(f)  Cooperating with various federal, state, and local agencies in their programs as they relate to housing;
and

(g) Conducting or causing to be conducted studies to determine the housing preferences of Kentucky
citizens and the present and future housing requirements of the state;
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To recommend state building industry policies and goals to the Kentucky General Assembly;

To adopt and promulgate a mandatory uniform state building code, and parts thereof, which shall establish
standards for the construction of all buildings, as defined in KRS 198B.010, in the state;

To promulgate administrative regulations providing for the proper construction of public water purification
plants, other than the water treatment equipment and systems in such plants; provided, however, that any such
regulations must require that applications for permits to build public water purification plants will be submitted
by the office to the Environmental and Public Protection Cabinet for that cabinet's comments. Any such
regulations shall require the Environmental and Public Protection Cabinet's comments to be completed and
submitted to the office within sixty (60) days;

To promulgate administrative regulations providing for the proper construction of sewage treatment plants,
other than the sewage treatment equipment and systems in such plants; provided, however, that any such
regulations must require that applications for permits to build public sewage treatment plants will be submitted
by the office to the Environmental and Public Protection Cabinet for that cabinet's comments. Any such
regulations shall require the Environmental and Public Protection Cabinet's comments to be completed and
submitted to the office within sixty (60) days; and

To promulgate administrative regulations for the safe installation and operation of plumbing and plumbing
fixtures.

(@  As used in this subsection, "main board" means the Kentucky Board of Housing, Buildings and
Construction.

(b) If the main board has proposed a new or amended administrative regulation that directly and clearly
relates to the work of a profession, class of workers, or industry that is under the authority of any board
or advisory committee that is created by statute and is controlled, superseded, administratively attached,
or affiliated with the main board, the main board shall not promulgate the proposed administrative
regulation without first receiving comments from the affected board or advisory committee, subject to
the restrictions of paragraph (c) of this subsection.

(c) 1L If a proposed administrative regulation affects a board or advisory committee that qualifies under
paragraph (b) of this subsection, the main board shall distribute the proposed administrative
regulation to the board or advisory committee.

2. The affected board or advisory committee shall be granted a maximum of sixty (60) days to
submit its comments on the proposed regulatory change. If the administrative regulation is a new
emergency regulation, the affected board or advisory committee shall be granted a maximum of
thirty (30) days to submit its comments on the proposed regulatory change.

3. The time limits in this paragraph shall begin from the day the main board submits the regulatory
change and sets a date for a proposed hearing for the comments of the affected board or advisory
committee. If the board or advisory committee is already scheduled to meet at a time that will
give it an adequate opportunity to review the regulation and respond, the hearing may be held at
that meeting.

4, If a board or advisory committee is not scheduled to meet or meets only at the call of the main
board, the main board shall arrange for the board or advisory committee to meet at a time that
will allow the board or advisory committee an adequate opportunity to review and comment on
the regulation within the time limit. If the affected board or advisory committee fails to comment
within the time limit, the main board may proceed with the administrative changes at its
discretion.

(d) To the extent that any other statute relating to the main board's authority to promulgate administrative
regulations conflicts with this section, this section shall take precedence.

(e) If a board or advisory committee chooses to produce written comments, those comments shall be
attached to any public submission of the administrative regulation, including any filing under KRS
Chapter 13A.

Any power or limitation relating to administrative regulations promulgated by the Kentucky Board of Housing,
Buildings and Construction that are subject to subsection (11) of this section shall also apply to the office and
executive director as described in KRS 198B.030(9) and (10).
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=» Section 85. KRS 224A.030 is amended to read as follows:

(1) There is hereby created the Kentucky Infrastructure Authority, which authority shall be a body corporate and
politic, constituting a public corporation and a governmental agency and instrumentality of the state. The
affairs of the authority shall be managed and carried out by a board consisting of eleven (11) members. The
secretaries of the Economic Development, Finance and Administration, and Environmental and Public
Protection Cabinets; the executive director of the Public Service Commission; and the commissioner of the
Department for Local GovernmentfGevernors—Office—for—Local-Development] shall serve as ex officio
members of the authority. The secretaries, the executive director, and the commissioner may designate
alternates. The Governor shall additionally appoint six (6) at-large members. One (1) member shall be selected
from a list of three (3) nominees submitted by the Kentucky Association of Counties, one (1) member selected
from a list of three (3) nominees submitted by the Kentucky League of Cities, one (1) member selected from a
list of three (3) nominees submitted by the Kentucky Rural Water Association, one (1) member representing
for-profit private water companies, one (1) member selected from a list of three (3) nominees submitted by the
Kentucky section of the American Water Works Association, and one (1) member selected from a list of three
(3) nominees submitted by the Kentucky Municipal Utilities Association. As the terms of the at-large members
expire, the Governor shall appoint successors for terms of four (4) years and until their successors are
appointed. The members shall constitute the Kentucky Infrastructure Authority, with power in that name to
contract and be contracted with, sue and be sued, have and use a corporate seal, and exercise, in addition to the
powers and functions specifically stated in this chapter, all of the usual powers of private corporations to the
extent that the powers are not inconsistent with specifically enumerated powers of the authority. In the carrying
out of its purposes and the exercise by it of the powers conferred by this chapter, the authority is deemed and
declared to be performing essential governmental functions and public purposes of the state.

(2)  The members of the authority shall receive no compensation for their services in their official capacity but shall
be entitled to reimbursement for all reasonable expenses necessarily incurred in connection with performance
of their duties and functions as authority members.

(3)  Six (6) members of the authority shall constitute a quorum for the transaction of business, and in the absence of
a quorum, one (1) or more members may adjourn from time to time until a quorum is convened. The members
of the authority shall choose from their ranks a chair and a vice chair. The authority shall elect a secretary and
a treasurer who shall not be members of the authority, each of whom shall serve at the pleasure of the authority
and shall receive compensation as may be determined by the authority.

() (@  The authority shall, for administrative purposes, be attached to the Department for Local

GovernmentfGovernors-Officefor Local-Development], which shall provide any office space required
by the authority.

(b)  The secretary of the authority shall at all times maintain therein complete records of all of the authority's
actions and proceedings which shall constitute public records open to inspection at all reasonable times.

=» Section 86. KRS 276.530 is amended to read as follows:

The Railroad Commission shall immediately transmit to the Department of Parks and to the Commonwealth's Railtrail

Development Office in the Department for Local GovernmentfGevernors—Office—forLocal-Development] any

information received from a railroad or other person having an ownership interest in a railroad corridor pertaining to a
proposed or pending action or proceeding to obtain federal authority for the regulatory abandonment of that railroad
corridor.

=»Section 87. KRS 277.406 is amended to read as follows:

Each railroad proposing to discontinue service over or to obtain federal authority for regulatory abandonment of a
railroad corridor in the Commonwealth of Kentucky shall, in addition to those notification requirements set out in
federal law, notify the Commonwealth's Railtrail Development Office in the Department for Local

GovernmentfGevernors-Office-for-Local Development] and the trails coordinator in the Department of Parks that the

railroad is attempting to obtain federal authority to do so.
=» Section 88. KRS 278.457 is amended to read as follows:

The Public Service Commission shall immediately transmit to the Department of Parks and to the Commonwealth's

Railtrail Development Office in the Department for Local GovernmentfGovernors-Officefor-Local-Development]

any information received from a railroad or other person having an ownership interest in a railroad corridor pertaining
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to a proposed or pending action or proceeding to obtain federal authority for the regulatory abandonment of that
railroad corridor.

@
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=» Section 89. KRS 424.190 is amended to read as follows:

If a statute gives discretion to a public officer or agency or governmental body as to the method of making an
advertisement required by the statute, and if a statute provides that an advertisement may be made either by
posting or by newspaper publication, the advertisement shall be made by newspaper publication in accordance
with the provisions of this chapter, except as provided in subsection (2) of this section.

Any city may, when the cost of the newspaper publication exceeds the cost of postage, supplies, and
reproduction for the alternative method of publication, in lieu of newspaper publication of advertisement,
substitute delivery of a copy of the advertisement by first class mail to each residence within the publication
area. Any city electing to use the alternative publication methods authorized by this section shall forward three
(3) copies of its audit report or one (1) copy of its financial statement, whichever is applicable, to the

Department for Local GovernmentfGovernors—Office—forLocal-Development]} in accordance with KRS
91A.040 and 424.220.

=» Section 90. In order to reflect the reorganization effectuated by this Act, the reviser of statutes shall replace

references in the Kentucky Revised Statutes to the agencies, subagencies, and officers affected by this Act with
references to the appropriate succesor agencies, subagencies, and officers established by this Act. The reviser of
statutes shall base these actions on the functions assigned to the new entities in this Act and may consult with officers
of the affected agencies, or their designees, to receive suggestions.

=» Section 91. The General Assembly confirms the Governor's Executive Order 2009-540, dated June 12,

2009, to the extent it is not otherwise confirmed by this Act.

Signed by Governor April 12, 2010



