FINANCE AND ADMINISTRATION CABINET
Teachers’ Retirement System
(New Administrative Regulation)

102 KAR 1:370. Annuitization and disbursement from supplemental benefit.

RELATES TO: KRS 161.220(13)(c), 161.635, 161.636

STATUTORY AUTHORITY: KRS 161.310(1)

NECESSITY, FUNCTION, AND CONFORMITY: KRS 161.310 requires the Board of
Trustees of the Teachers' Retirement System of the State of Kentucky (TRS) to promulgate
all administrative regulations for the administration of the funds of the retirement system.
KRS 161.635 and 161.636 establish a supplemental benefit component for TRS 4 members.
Under these statutes, the member may, upon retirement or subsequently, choose to have the
accumulated contributions in the supplemental benefit component annuitized into a lifetime
monthly retirement allowance or receive the actuarial equivalent under one (1) of the
options established by the board pursuant to KRS 161.630 or take a distribution over a
period certain or a full or partial refund. This administrative regulation provides the process
for, and rules of, the annuitization of and disbursement from the supplemental component.

Section 1. Definition. (1) "TRS 4 members" means those individuals who establish
membership in the retirement system on or after January 1, 2022.

Section 2. Upon retirement or subsequently, members may elect to annuitize into a lifetime
monthly retirement allowance the total contributions to the supplemental benefit component
in accordance with the actuarial assumptions and methods adopted by the board and in
effect at the time of the member's retirement date. Members may also elect to annuitize a
portion of the contributions to the supplemental benefit component and either receive a
disbursement of the remaining contributions or leave the remaining balance in the
supplemental benefit component to be accredited regular interest in accordance with KRS
161.220(13)(c). Members may not elect an annuity that provides a retirement allowance of
less than $100 per month unless that retirement annuity represents an annuitization of all the
contributions to the supplemental benefit component.

Section 3. Upon retirement or subsequently, members may request distribution of all
contributions to the supplemental benefit component, partial disbursements or leave all or
part of the contributions in the supplemental benefit component to be accredited interest in
accordance with KRS 161.220(13)(c). Partial disbursements shall be in amounts not less
than $5,000 unless the remaining balance is less than $5,000.

BRENDA MCGOWN, Chairperson

APPROVED BY AGENCY: June 17, 2024

FILED WITH LRC: July 12, 2024 at 3:30 p.m.

PUBLIC HEARING AND COMMENT PERIOD: A public hearing on this
administrative regulation shall be held on 24 September 2024, at 9:00 a.m. Eastern Time at
the offices of the retirement system at 479 Versailles Road, Frankfort, Kentucky. Individuals
interested in being heard at this hearing shall notify this agency in writing by five workdays
prior to the hearing, of their intent to attend. If no notification of intent to attend the hearing
was received by that date, the hearing may be cancelled. A transcript of the public hearing
will not be made unless a written request for a transcript is made. If you do not wish to be
heard at the public hearing, you may submit written comments on the proposed
administrative regulation. Written comments shall be accepted through 30 September 2024.



Send written notification of intent to be heard at the public hearing or written comments on
the proposed administrative regulation to the contact person.

CONTACT PERSON: Robert B. Barnes, Deputy Executive Secretary of Operations and
General Counsel, Kentucky Teachers' Retirement System, 479 Versailles Road, Frankfort,
Kentucky 40601, phone (502) 848-8508, fax (502) 573-0199, email
Beau.Barnes@trs.ky.gov.
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