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AN ACT relating to funding resources for Medicaid coverage for low-income families, making an appropriation therefor, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 205.510 TO 205.630 IS CREATED TO READ AS FOLLOWS:

(1)
To provide for health care services to low-income families, the Cabinet for Health Services shall exercise its option under the Federal Personal Responsibility and Work Opportunity Reconciliation Act of 1996 to apply less restrictive income and resource methodologies for the purpose of determining family eligibility for Medicaid without cash assistance.

(2)
To determine Medicaid eligibility for families with children for purposes of this section, and as provided under 42 U.S.C. sec. 1396u-1, the Cabinet for Health Services shall:

(a)
Apply a resource limit of no less than four thousand dollars ($4,000) per household;

(b)
Exempt two (2) cars from the resource limit for families with two (2) parents and one (1) car for families with one (1) parent; and

(c)
Disregard household income to the extent that families with income at or below one hundred fifty percent (150%) of the federal poverty level, as adjusted annually by the Federal Department for Health and Human Services and who otherwise qualify, shall be eligible for Medicaid coverage.
(3)
The cabinet shall not exclude from coverage under this section two-parent families in which a parent works more than one hundred (100) hours per month, if the family is otherwise eligible.

(4)
To implement the provisions of this section, the Department for Medicaid Services shall apply, no later than September 1, 2000, for any federal waiver that might be necessary to:

(a)
Exclude from coverage under this section adults who are enrolled in employer-offered health benefit plans, as defined in KRS 304.17A-005, in which the total amount of employer-required premium shares is less than ten percent (10%) of gross household income; and

(b)
Provide for reasonable copayments for nonemergency use of the emergency room and nonemergency use of an ambulance service for each adult enrolled under this section who resides in a household with income between one hundred percent (100%) and hundred fifty percent (150%) of the federal poverty level.

(5)
Until the federal waiver requested in subsection 4(a) of this section is approved by the Health Care Financing Administration, the cabinet shall limit coverage under this section to families with income at or below one hundred percent (100%) of the federal poverty level.

(6)
The cabinet shall permit families to apply for coverage under this section using the same application form used by the cabinet for purposes of determining children's eligibility for the Kentucky Children's Health Insurance Program established by KRS 205.6481 to 205.6495 and KRS 304.17A-304.
Section 2.   KRS 139.100 is amended to read as follows:

(1)
"Retail sale" or "sale at retail" means:

(a)
1.
A sale for any purpose other than resale in the regular course of business of tangible personal property, or

2.
The furnishing of the facilities and services mentioned in subsection (2) of this section;

(b)
The delivery in this state of tangible personal property by an owner or former owner thereof or by a factor, or agent of such owner, former owner or factor, if the delivery is to a consumer or person for redelivery to a consumer pursuant to a retail sale made by a retailer not engaged in business in this state. The person making the delivery shall include the retail selling price of the property in his gross receipts.

(2)
"Retail sale" or "sale at retail" shall include but shall not be limited to the following:

(a)
The rental of any room or rooms, lodgings, or accommodations furnished by any hotel, motel, inn, tourist camp, tourist cabin, or any other place in which rooms, lodgings, or accommodations are regularly furnished to transients for a consideration. The tax shall not apply, however, to rooms, lodgings, or accommodations supplied for a continuous period of thirty (30) days or more to an individual;

(b)
The furnishing of sewer services and intrastate telephonic and telegraphic communications and services;

(c)
The sale of admissions, except, those taxed under KRS 138.480.

(d)
The sale of lottery tickets by the Kentucky Lottery Corporation.
SECTION 3.   A NEW SECTION OF KRS 205.510 TO 205.630 IS CREATED TO READ AS FOLLOWS:

All taxes collected from the sale of lottery tickets under Section 2 of this Act shall be used to expand Medicaid coverage to low-income families. None of the taxes collected under Section 2 of this Act shall be used to maintain or replace any existing Medicaid program.
Section 4.   The expansion of Medicaid according to Section 1 of this Act shall be funded by:

(1)
There is appropriated $17,300,000 for fiscal year 2000-2001 and $21,700,000 for fiscal year 2001-2002 from the Kentucky health care improvement fund created in House Bill 583 of this 2000 Regular Session from a distribution of moneys in the tobacco settlement agreement fund established by KRS 248.654, or created in other legislation of this 2000 Regular Session which shall be used to expand Medicaid coverage to low-income families; and

(2)
There is appropriated funds received from the taxes collected from the sale of lottery tickets under Section 2 of this Act or under House Bill 708 of this 2000 Regular Session to supplement funds received from the tobacco settlement agreement fund to expand Medicaid coverage to low-income families as provided under subsection (1) of this section.

Section 5.   Section 2 of  this Act applies for the sale of lottery tickets on or after July 1, 2000.

Section 6.   Whereas moneys received in the tobacco settlement agreement fund should be disbursed to begin funding important and worthy programs as soon as possible an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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