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MEASURE'S PURPOSE:  HB 165 establishes the Kinship Care Program to provide financial assistance to qualified relative caregivers who accept temporary custody of a child who would otherwise be placed in Foster Care.

PROVISION/MECHANICS:  HB 165 amends KRS 605.120 to permit financial assistance to relative custodians in lieu of placement of a child in foster care; requires administrative regulations to include eligibility requirements, payment rates, reimbursement of legal costs, and services to the caregiver and the child; amends KRS 610.010(6) to permit District Court to make awards of custody for kinship care.

FISCAL EXPLANATION:  The Kinship Care Program will permit relatives who accept temporary custody of a relative child who would otherwise be placed in Foster Care to receive subsidies and other necessary support.  If the child has never entered the Foster Care Program, he/she does not have to meet the federal adoption regulations that would require a permanent placement to be found or Federal Funds would be reduced.  The subsidies, etc. can be funded with TANF dollars, because the child is at risk to become a TANF (cash assistance) case.

Therefore, CFC is redirecting federal TANF (Transitional Assistance to Needy Family) dollars totaling approximately $1.9 million in the current fiscal year and estimates to redirect federal TANF dollars totaling $8 million in FY 2000-2001 and $8.7 million in FY 2001-2002 to fund the Kinship Care Program.  The Kinship Care Program, having been established as a pilot program on October 1, 1999 (FY 1999-2000), is included in CFC's FB 2000-2002 Agency Budget Request as a continuation of an existing program.

Although HB 165 does not require new dollars, the redirected federal TANF dollars are part of a block grant that could be utilized for other TANF related expenses.
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