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AN ACT relating to workers' compensation.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 342.267 is amended to read as follows:

If an insurance carrier, self-insurance group, or self-insured employer providing workers' compensation coverage engages in claims settlement practices in violation of this chapter, or the provisions of KRS 304.12-230, the commissioner of the Department of Workers' Claims shall fine the insurance company, self-insurance group, or self-insured employer the sum of[ one thousand dollars ($1,000) to] five thousand dollars ($5,000) to twenty-five thousand dollars ($25,000) for each violation and if they have a pattern of violations, the commissioner may revoke the certificate of self-insurance or request the commissioner of insurance to revoke the certificate of authority of the insurance carrier. Notwithstanding any provision of this chapter to the contrary, all proceeds collected for a violation of this section or KRS 304.12-230 on behalf of an injured worker shall be paid to the injured worker. If an injured worker is represented by an attorney for actions arising under this section or KRS 304.12-230 that result in imposition of fines, the commissioner shall approve a reasonable attorney's fee which shall be paid by the carrier. Any sums paid to the injured worker or awarded to an attorney under this section shall be in addition to any sums or attorney's fees awarded or approved under this chapter. In addition to the fine and attorney's fee provided in this section, the injured worker may also recover in the Circuit Court all other damages at law sustained by the worker.
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