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House
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267/HCS

() Resolution No.


() Amendment No.


SUBJECT/TITLE
An Act relating to Medicaid Reimbursement for Dentists, and making an appropriation therefor

SPONSOR
Representative Jim Wayne

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
    X  Indeterminable Impact

Level(s) of Impact:
                  State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
       X        Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

*Indeterminable
*Indeterminable


Net Effect

Indeterminable
Indeterminable


*HB 267 includes General Fund appropriation totaling $4 million per year.

_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 267/HCS requires that dentists participating in the Medicaid program, or a Medicaid managed care partnership, be reimbursed at, or equal to one hundred percent (100%) of the seventy-fifth percentile of fees paid within the East South Central region of the United States, based on the most recent survey of dental fees completed by the American Dental Association.  Requires that these rates be reviewed and adjusted biennially by the Department for Medicaid Services.

PROVISION/MECHANICS:  Amends KRS 205.621 to require that dentists participating in the Medicaid program, or a Medicaid managed care partnership, be reimbursed at, or equal, to one hundred percent (100%) of the seventy-fifth percentile of fees paid within the East South Central region of the United States, based on the most recent survey of dental fees completed by the American Dental Association; Requires a biennial review and adjustment of rates; and appropriates forty million dollars ($4,000,000) per each year of the biennium for dental services for Medicaid recipients. 

FISCAL EXPLANATION:  The fiscal impact for HB 267/HCS is indeterminable due to the inability to determine the level of reimbursement for dentists within the East South Central region of the United States at the time dental fees will be increased, and to what extent these fees will increase on a biennial basis.

Although this fiscal impact is indeterminable, HB 267/HCS appropriates $4,000,000 in General Fund support in each year of the biennium to compensate for the provisions of this legislation.  To the extent that the $4,000,000 appropriation contained in HB 267/HCS is used as state match funds to draw additional Federal Funds, an additional $13,527,200  would be generated for the  Medicaid program.  Each 1% increase in Medicaid dental reimbursement costs between $400,000 to $500,000 per year.  Therefore, an additional $4,000,000 in the Medicaid program would result in approximately a 30% increase in Kentucky's Medicaid dental fees.
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