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SUBJECT/TITLE
An Act relating to motor vehicle usage taxes.

SPONSOR
Rep. Fred Nesler

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County Clerk

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Exempts church-owned vehicles from the motor vehicle usage tax.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Under this bill, county clerks as a whole would lose approximately $225,000 total per year. County clerks get 3% of the motor vehicle usage taxes collected. According to the Revenue Cabinet, exempting church-owned vehicles would result in an exemption for approximately 5,000 vehicles each year at an average value of $25,000 per vehicle. This translates into a loss in state tax revenue of about $7.5 million per year. Taking 3% of $7.5 million means that county clerks throughout the state would lose approximately $225,000 total per year.
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