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SUBJECT/TITLE
An Act relating to motor vehicle usage tax.

SPONSOR
Representative Fred Nesler

NOTE SUMMARY

Fiscal Analysis:
     x          Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
    x              State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
              General
        x        Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$500,000
-$500,000


Expenditures (+/-)





Net Effect

-$500,000
-$500,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would allow an individual to transfer a vehicle to a sibling and not pay the motor vehicle usage tax normally assessed on motor vehicle transfers.

PROVISION/MECHANICS:  The bill amends KRS 138.450 to add a definition of sibling, and amends KRS 138.470 to add an exemption to the tax for sibling to sibling transfers.

FISCAL EXPLANATION:  The Revenue Cabinet estimates that the use tax that would be due on sibling to sibling transfers may be as much as $2 million annually.  However, parent to child and child to parent transfers are currently exempt.  Therefore, if a parent is alive, the transaction can currently be carried out without tax.  This bill would allow those who cannot involve a parent in the transaction to achieve the same result.  Estimates are that approximately 75% of sibling to sibling transfers currently involve a parent and are therefore not taxable.
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