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NOTE SUMMARY

Fiscal Analysis:
       x        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
      x            State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
      x        General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$75,000
-$75,000


Expenditures (+/-)





Net Effect

-$75,000
-$75,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This amendment will increase the credit amount allowed to a company approved for Kentucky Industrial Development Act (KIDA) credits.  The current credit that may be assessed against employees is 2%, this bill would increase the credit to 3%.

PROVISION/MECHANICS:  KRS 154.28-110 would be amended to increase the amount of the job development assessment fee from 2% to 3%.

FISCAL EXPLANATION:  The assessment that is withheld from each employee's wages is allowed as an income tax credit on the employee's individual income tax return.  Accordingly, the amount of the credit results in a corresponding decrease in income tax receipts.  KIDA credits claimed as a job assessment were approximately $150,000 in 1998, at the 2% rate.  An increase of 1% would be approximately $75,000 additional.

DATA SOURCE(S)
Kentucky Revenue Cabinet

NOTE NO.
91-A
PREPARER
John Scott
REVIEW

DATE
3/9/00

LRC 2000-BR

