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AN ACT relating to individual income tax.
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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$300,000
-$300,000


Expenditures (+/-)





Net Effect

-$300,000
-$300,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would allow an individual income tax deduction for any amount paid for funeral and burial expenses for a taxpayer's spouse, parent, or dependent, provided that the estate of the deceased was insufficient to pay the funeral expenses.

PROVISION/MECHANICS:  This bill amends KRS 141.010 to allow an individual income tax deduction for funeral and burial expenses for a taxpayer's spouse, parent, or dependent, provided that the estate of the deceased was insufficient to pay the funeral expenses. It also provides that transfers made within three years of the decedent's death will be considered part of the decedent's estate for purposes of calculating the deduction.

FISCAL EXPLANATION:  Since this bill only allows the deduction if the taxpayer's spouse, parent, or dependent's estate is inadequate to cover the funeral expenses, this bill is expected to only apply to taxpayers with young dependents who die. It is assumed that most taxpayer's spouses and parents would have an estate large enough to cover funeral expenses. In 1996, there were 1092 deaths under the age of 24, and the average adult funeral cost in Kentucky for 1997 was $4,454. Assuming that these people did not have an estate adequate enough to cover their funeral expenses, this would result in a total taxable deduction of approximately $4.9 million, which would result in a general fund revenue loss of almost $300,000.

DATA SOURCE(S)
Kentucky Vital Statistics Report, 1996; Funeral Directors Association of Kentucky
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