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AN ACT relating to credit cards.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 5 of this Act, unless the context requires otherwise:
(a)
"Credit card" means any single card, plate, or other credit device that is reusable by a debtor from time to time to obtain extensions of credit under a revolving credit plan. Checks, drafts, and similar instruments that can be used only once to obtain a single credit extension are not credit cards;
(b)
"Credit card issuer" means any person or entity who issues a credit card or the employee or agent of the person or entity, or any person or entity involved, in any manner, with any solicitation with respect to the card;

(c)
"Solicitation" means an act of asking, enticing, or requesting a student to read, review, or consider materials relating to an application for a credit card or to complete an application for a credit card. Distribution of credit card applications from untended display racks or as inserts in magazines, purchases, or other unrelated items is not solicitation; and

(d)
"Student" means a person who attends an institution, whether enrolled on a full-time or part-time basis.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

(1)
Prior to engaging in the solicitation of a student on the campus of an institution, a credit card issuer shall register its intent to solicit the student for that purpose with an official of the institution designated by the governing board of that institution. The registration shall be in such form as required by the policy of the institution and shall include the principal place of business of the credit card issuer and a statement of the annual interest rate and annual fee.

(2)
(a)
It is unlawful to offer gifts or any other promotional incentives on the campus of an institution to students in connection with solicitation of credit cards. Nothing in this paragraph shall prohibit a credit card issuer from offering lower interest rates to students on campus in connection with solicitation of credit cards.
(b)
The annual interest rate and annual fee must be prominently displayed at the site on campus where the credit card issuer solicits students.

(3)
If the institution permits the solicitation of students on campus for credit cards, the institution shall include a credit seminar within the institution's freshman orientation.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

It shall be unlawful for a credit card issuer to take any debt collection action, including but not limited to telephone calls or demand letters, against the parent or legal guardian of a student for whom a credit card has been issued, unless the parent or legal guardian has agreed in writing to be liable for the debts of the student under the credit card agreement.
SECTION 4.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

Any credit card issuer violating Section 2 or 3 of this Act shall be deemed guilty of a misdemeanor and fined not less than five hundred dollars ($500) nor more than one thousand dollars ($1,000) for each violation.

SECTION 5.   A NEW SECTION OF KRS CHAPTER 164 IS CREATED TO READ AS FOLLOWS:

Nothing in Section 2 of this Act shall prohibit solicitations made under a contract between a credit card issuer and an institution, alumni association, or affiliated corporation that was entered into prior to the effective date of Sections 1 to 5 of this Act. Provisions of contracts or contract renewals entered into on and after the effective date of Sections 1 to 5 of this Act shall comply with Section 2 of this Act.
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