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NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
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                       Local
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Budget Unit(s) Impact
Department of Agriculture   University of Kentucky
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               Federal
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FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

$40,000
$120,000


Expenditures (+/-)

$240,000
$176,000


Net Effect

$200,000
$56,000


_____________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of this legislation is to update production and handling procedures for milk; establish licensing procedure; establish unlawful practices in handling procedures for milk; create inspection fee and amend various sections on license fees to conform and other regulatory processes as they relate to milk production.

PROVISION/MECHANICS:  HB 386/HCS amends various sections and creates new sections of KRS 260.775 to 260.845 to update production and handling procedures for milk; establishes licensing procedure; and amends various sections to conform; establishes unlawful practices in handling procedures for milk; and amends various sections to conform; requires record keeping on milk production and handling procedures; establishes bulk milk tank calibration procedures; creates inspection fee and amends various sections on license fees to conform; amends powers of director to oversee; specifies the members of the Kentucky Milk Handlers Advisory Board; amends duties of board; establishes meeting time and procedures of board; amends penalties; creates a short title; EFFECTIVE JANUARY 1, 2001.

FISCAL EXPLANATION:  The net fiscal impact is approximately $200,000 in FY 2000-2001 and $56,000 in FY 2001-2002. The University of Kentucky's share of the costs totals $40,000 in FY 2000-2001 and $120,000 in FY 2001-2002.  These costs include one additional inspector, l lab technician, new lab equipment, and increases for supplies and travel.  The University's cost is offset by a like amount of projected revenues from increased fees in each respective year.  The Department of Agriculture's costs include a new milk truck ($147,000) to be utilized for inspections and a new full-time position (driver) and operating costs ($53,000).  The second year would be approximately $56,000 for personnel and operating costs.  

DATA SOURCE(S)
Department of Agriculture  University of Kentucky

NOTE NO.
145
PREPARER
Stephen Mason
REVIEW

DATE
02/22/00

LRC 2000-BR 1131HCS

