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MEASURE'S PURPOSE:  This bill would change the way unmined minerals are assessed property tax if certain conditions are met.  If the mineral rights are owned by the surface owner, and if the value of the unmined minerals is less than the agricultural value of the surface.

PROVISION/MECHANICS:  The bill amends KRS 132.820 to remove the requirement for separate assessment of unmined minerals if the above conditions are met.  The bill amends KRS 132.010 to include in the definition of agricultural land any mineral rights if the mineral rights are owned by the surface owner, and if the mineral rights are valued at a lesser value than the surface.  This bill creates a new section of KRS Chapter 132 to specify when the unmined minerals shall not be considered a separately assessable value.

FISCAL EXPLANATION:  The bill would have no fiscal impact.  The bill targets a very narrow group of properties.  Additionally, the compensating rate provision will result in no reduction to property taxes.
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