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SUBJECT/TITLE
An ACT relating to property tax.

SPONSOR
Representative Mark Treesh

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Property Valuation Administrators

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

This measure creates a new section of KRS Chapter 132 to provide that unmined minerals will not be assessed as a separate and distinct interest in real property if the minerals are beneath real estate classified as agricultural or horticultural, if the surface and mineral or other energy resource are owned by the same taxpayer, and if the mineral or other energy resources are not being extracted. The measure also amends KRS 132.010 to change the definition of agricultural land to include land where the value of the unmined minerals does not exceed the agricultural value and changes the definition of agricultural or horticultural land to exclude the value of unmined minerals, if the value of the agricultural or horticultural land does not exceed the value of the unmined minerals. The measure also amends KRS 132.820 to conform.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The impact of this bill is indeterminable, however it is anticipated that the impact will be minimal because the bill's provisions apply to a very narrow set of circumstances. In addition, the compensating rate would adjust for the loss of value of any unmined minerals not assessed, resulting in no fiscal impact, but rather a shift in tax to other property holders.  Local governments received approximately $7.8 million from all assessed unmined minerals in 1993.  
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