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FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

G.F   -$2.9 million

Agency Fund  $2.9 mil.
G.F.   -$2.9 million

Agency Fund  $2.9 mil.


Expenditures (+/-)

$2.9 million
$2.9 million


Net Effect

$2.9 million
$2.9 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  To provide funding for the affordable housing trust fund by providing that any unclaimed prizes from the lottery in excess of $6 million be transferred to the affordable housing trust fund.

PROVISION/MECHANICS:  Amend KRS 154A.110 to extend the $6 million transfer beyond the FY 98-99 and 99-00 that currently exist to FY 00-01 and 01-02.

FISCAL EXPLANATION:  KRS 154A.110 provides that the lottery retain the first $6 million of unclaimed prizes and use the money for future prizes.  This permits the lottery to increase the percentage of instant ticket sales that are prize winners and increases sales of these tickets.  The lottery believes that the return to the state general fund as dividends is a $1 for each $1 of unclaimed prizes that is returned to the prize pool.

The affordable housing trust fund received $5.8 million for FY 98-99 under the provisions of the current law.  For FY 99-00 the unclaimed lottery prize account is at $4.7 million and the lottery expects to end the fiscal year with a balance of approximately $9 million.  This would result in a transfer to the affordable housing of $3 million.

The last five years the unclaimed prize account has been $6.6 million, $10.4 million, $7.9 million, $7.4 million, $11.8 million, and an estimated $9 million for this year.  The amounts vary greatly but average $8.9 million.  Given the lottery's belief that there is a $1 for $1 return then the fiscal impact on average to the general fund would be a loss of $2.9 million if unclaimed prizes in excess of $6 million are transferred to the affordable housing trust fund.

It should be noted that the proposed Governor's budget does contain language providing for the transfer of unclaimed lottery prizes in excess of $6 million to the affordable housing trust fund. 
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