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SUBJECT/TITLE
AN ACT relating to property taxes

SPONSOR
Representative Ron Crimm

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County Clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

This bill increases the fee to the county clerk for the registration of the sale of a certificate of delinquency.  Currently, the fee for registration is fifty cents ($0.50).  The bill increases the fee to eight dollars ($8).

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The effect of this bill is indeterminable, but could be significant.  Mr. Jack Wright, Manager of Delinquent Taxes, Jefferson County Clerk's Office, states that the current fee was established in 1943.  Prior to 1998-1999 tax year the Jefferson County Clerks Office recorded less than fifty (50) sales of certificates of delinquency.  However, last tax year saw the sale and recording of over eight thousand (8,000) certificates.  Mr. Wright stated that a number of companies have begun to purchase and record the certificates.  According to Mr. Lou Pierce, Legislative Research Commission, the purchase of the certificate allows the purchaser to collect the delinquent taxes, plus interest.
It is impossible to know how many sales and recordings of certificates will be made in tax year 1999-2000, but if the pace were to continue unabated, this bill would substantially increase the amount of fees that a clerk's office would receive for recording the sale.  In Jefferson County it would mean the difference between eight thousand (8,000) recordings at fifty cents ($0.50) and eight thousand (8,000) at eight dollars ($8) per transaction.  This would be a difference between four thousand dollars ($4,000) in fees and sixty-four thousand dollars ($64,000) in fees, a difference of over sixty thousand dollars ($60,000).

DATA SOURCE(S)
Mr. Jack Wright, Manager of Delinquent Taxes, Jefferson County Clerks Office; Mr. Lou Pierce, Appropriations and Revenue Committee, LRC.
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