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AN ACT relating to sales tax on horses.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 139.531 is amended to read as follows:

Notwithstanding all other provisions of this chapter, the taxes imposed by this chapter shall apply to the horse industry as follows:

(1)
The taxes imposed under the provisions of this chapter shall apply to the following transactions:

(a)
Fees paid for breeding a stallion to a mare in this state;

(b)
Sales of horses unless exempted under the provisions of subsections (2)(a),[ or] (2)(c), or (2)(d) of this section; and
(c)
Claiming price of any horse claimed at any race meeting within this state.

(2)
The taxes imposed under the provisions of this chapter shall not apply to the sale or use of:

(a)
Horses, or interests or shares in horses, provided the purchase or use is made for breeding purposes only;

(b)
Stallion services, including the trading but not the sale thereof, providing the use or trading is made by the owner of the stallion or the owner of an interest or share in the stallion;

(c)
Horses less than two (2) years of age at the time of sale, provided the sale is made to a nonresident of Kentucky, and the horse is transported out of the state, either immediately following the sale or immediately following training within the state if the horse is kept temporarily within the state for training purposes following the sale; and

(d)
Horses sold for three thousand dollars ($3,000) or less that are used for recreational purposes.

(3)
The taxes imposed by this chapter shall not apply to receipts for boarding and training of horses within this state, nor to the temporary use of horses within this state for purposes of racing, exhibiting, or performing.

Section 2.   The provisions of Section 1 of this Act shall apply to the sale of horses on or after August 1, 2000.
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