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SUBJECT/TITLE
An Act proposing an amendment to Section 170 of the Constitution of Kentucky relating to exemption from taxation.

SPONSOR
Representative Chris Ratliff

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Local government finances, school finances, county clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

Propose to ask voters for a constitutional amendment to exempt motor vehicles from property tax.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The bill would authorize a vote by the citizens of Kentucky on removal of motor vehicles from property taxation.  The bill itself has no fiscal impact, but if the Constitutional amendment passes, motor vehicles would no longer be assessed, and this change would have a fiscal impact.

Constitutional removal of motor vehicles from assessment means that both the state and local property tax on motor vehicles is removed.  The local portion of property tax on motor vehicles for 1999 was $138.7 million, of which 53% was for schools.  All of this would be removed.  County clerk commissions are in addition to the above amounts, and were approximately $8.5 million on both state and local collections during 1999.
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