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SUBJECT/TITLE
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NOTE SUMMARY

Fiscal Analysis:
       x        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
       x           State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
      x        General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)


-$5 million


Expenditures (+/-)





Net Effect


-$5 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill creates a credit for rehabilitating a certified residential or commercial structure.

PROVISION/MECHANICS:  The bill creates new sections of KRS Chapter 141 and 136 to allow a credit against individual and corporate income tax, and bank franchise tax, for rehabilitation of certified residential or commercial structures.

FISCAL EXPLANATION:  Beginning January 1, 2001, the bill allows a credit of 30% of certified expenses incurred for certified historic residential structures, and 20% of expenses for certified historic commercial structures. Qualified expenses are limited to $500,000 of expenditures, and both the expenditure and the project must be approved by the Kentucky Heritage Council.  The maximum credit that may be awarded in any year is $5 million. It is expected that requests will exceed the $5 million yearly limit.
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