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SUBJECT/TITLE
An Act relating to agriculture and making an appropriation therefor.

SPONSOR
Representative Jim Wayne

NOTE SUMMARY

Fiscal Analysis:
      x         Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
      x            State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
     x         General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

-$250,000
-$250,000


Expenditures (+/-)

-$6,050,000
-$6,050,000


Net Effect

-$6,300,000
-$6,300,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill exempts from the individual income tax the first $30,000 of agricultural income earned by a first time farmer, for up to five years; creates a 'Farmers Market Promotional Grant Program Fund', and appropriates $6 million from the General Fund to the Agricultural Enhancement Fund to purchase agricultural easements.

PROVISION/MECHANICS:  The bill amends KRS 141.010 to add another exemption to the gross income of taxpayers other than corporations.  The exemption is for income from the production of agricultural products by a first time farmer, defined as someone who for the first time grows or raises on 50 or more acres any legal agricultural product.  The bill also creates a 'Farmers Market Promotional Grant Program' and appropriates $50,000 annually to the program.  Finally, the bill appropriates from the General Fund into the Agricultural Enhancement Fund $6 million to be used to purchase agricultural easements.

FISCAL EXPLANATION:  Most first time farmers do not generate substantial taxable income.  The Revenue Cabinet estimates there may be as many as 500 new farmers each year, and that most of them do not generate any significant taxable income from farming.  Their estimate of the fiscal impact is between $100,000 and $500,000 annually.  The 'Farmers Market Promotional Grant Program Fund' is an appropriation of $50,000 from the General Fund, and the Agricultural Enhancement Fund appropriation is also from the General Fund.
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