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NOTE SUMMARY

Fiscal Analysis:
      x         Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
     x             State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
    x          General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)

0
+$2,500,000


Expenditures (+/-)





Net Effect

0
+$2,500,000


_______________________________________________________________________________

MEASURE'S PURPOSE:  This bill would extend the corporate license tax to limited liability companies and limited liability partnerships.

PROVISION/MECHANICS:  This bill creates a new section of KRS 136.070 to 136.100 to provide definitions for "Capital" and "Taxpayer", with the definition of taxpayer including corporations, limited liability companies, and limited liability partnerships.

FISCAL EXPLANATION:  Since limited liability companies (LLC) and limited liability partnerships (LLP) became permissible under Kentucky law, significant numbers of small corporations have converted their legal business entity from a corporate structure to a LLC or LLP structure.  However, large entities are usually not able to convert to this status.  So the number of entities may be significant, but these entities are usually not the large license taxpayers 

Estimates of the fiscal impact are difficult to assess, the Revenue Cabinet conservatively estimates the impact as insignificant the first fiscal year, and approximately $2.5 million per year thereafter.
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