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AN ACT relating to insurance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF SUBTITLE 2 OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
At the general election held in 2003 and each four (4) years thereafter, there shall be elected a commissioner of insurance who shall be the head of the Kentucky Department of Insurance. The term of office of the commissioner shall begin on the first day of January of the year succeeding the election of the commissioner and shall be for a term of four (4) years or until the commissioner's successor is elected and qualified. If a vacancy occurs during the term, the Governor shall appoint a suitable person to serve for the unexpired term and until a successor is elected and qualified.

(2)
(a)
The commissioner shall be a competent and experienced administrator who is well informed and qualified in the field of insurance and insurance regulation. The commissioner shall have had at least ten (10) years of experience as a executive in the administration of business or government, or as a practicing attorney or certified public accountant, and at least five (5) years of that experience shall have been in the field of insurance or insurance regulation.
(b)
A person is not eligible to be commissioner if the person, the person's spouse, or any person that resides in the same household as the person:

1.
Is registered, certified, or licensed by the department;

2.
Is employed by or participates in the management of a business or entity or other organization regulated by the department or receiving funds from the department;

3.
Owns or controls, directly or indirectly, more than a ten percent (10%) interest in a business entity or other organization regulated by the department or receiving funds from the department; or

4.
Uses or receives a substantial amount of tangible goods, services, or funds from the department, other than compensation or reimbursement authorized by law.
Section 2.   KRS 304.2-030 is amended to read as follows:

(1)
[Within thirty (30) days from the time of notice of his appointment and ]Before entering upon his duties, the commissioner shall take the oath of office as required by KRS 62.010.

(2)
Before entering upon his duties,[Within the same period ]the commissioner shall execute and deliver a surety bond, in favor of the Commonwealth of Kentucky, in the penal sum fixed by the Governor, but not less than fifty thousand dollars ($50,000) as required by KRS 62.160.

Section 3.   Effective January 1, 2004, the following KRS section is repealed:

304.2-020   Insurance commissioner -- Appointment, term.
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