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MEASURE'S PURPOSE:  


The provisions of HB 567 define "nonprofit health-care entity", "nonprofit health-care conversion transaction", "nonprofit health-care insurer", and "person"; require nonprofit health-care entity that seeks to enter into a nonprofit health-care conversion transaction to provide written notice to the Attorney General; require the Attorney General to promulgate administrative regulations to implement provisions of Act; exempt nonprofit health-care entity from requirements of chapter if it first obtains waiver from Attorney General; require Attorney General to notify the nonprofit health-care entity in writing of decision to approve or disapprove within 90 days of receipt of complete notice; permit Attorney General to extend period of review by 60 days; require Attorney General to conduct at least one (1) public hearing in the county in which the nonprofit health-care entity's assets are located; require Attorney General to consider certain factors in making decision to approve or disapprove; require Attorney General to consider effect of transaction on the affected community; require nonprofit health-care entity to provide Attorney General with requested information; provide that failure to provide information on a timely basis may constitute grounds for disapproval; permit Attorney General to contract with, consult, or receive advice from other state agencies or other experts or consultants; require nonprofit health-care entity to reimburse Attorney General for costs incurred; require all documents to be open records; provide that transactions entered into in violation of the act are null and void, and that each member of the governing boards and chief financial officers may be subject to penalty up to $1,000,000; cite as Community Health-Care Assurance Act of 2000. 

PROVISION/MECHANICS:  

Create new sections of KRS Chapter 216B 

FISCAL EXPLANATION:  

There is no fiscal impact from the provisions of HB 567.  The nonprofit health care entity giving notice to enter into a nonprofit health-care conversion transaction is required to pay the Attorney General for all contract costs not to exceed $50,000 as adjusted annually in accordance with the consumer price index for all urban consumers for the south region as published by the Bureau of Labor Statistics; and is required to reimburse the Attorney General for all reasonable and actual costs incurred in reviewing any proposed nonprofit health-care conversion transaction under Sections 1 to 10 of HB 567.

The Office of the Attorney General will not require additional personnel positions to carry out the provisions of HB 567.
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