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SUBJECT/TITLE
An Act relating to research, innovation, and technology business.

SPONSOR
Representative Jody Richards

NOTE SUMMARY

Fiscal Analysis:
                  Impact
               No Impact
   X    Indeterminable Impact

Level(s) of Impact:
        X          State
                       Local
               Federal

Budget Unit(s) Impact
Council on Postsecondary Education

Fund(s) Impact:
       X         General
                Road
               Federal


            X         Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

_____________________________________________________________________________

Fiscal Estimates
1999-2000
2000-2001
2001-2002
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)





Net Effect

Indeterminable
Indeterminable


_____________________________________________________________________________

MEASURE'S PURPOSE:  To establish a Kentucky Innovation Commission; to the state role of the Council on Postsecondary Education; to create the research and development voucher fund and program; to create the Kentucky rural innovation fund and program; to create the Kentucky commercialization fund and program; and to create the authority for regional technology corporations by the Council on Postsecondary Education; to require the Cabinet for Economic Development to contract for the modernization of manufacturers; to require an entrepreneurial audit; and to require the creation of a Kentucky science and engineering foundation.

PROVISION/MECHANICS:  

Creates new sections of KRS Chapter 164 to define terms, state intent, establishes a Kentucky Innovation Commission, state role of the Council on Postsecondary Education, creates the research and development voucher fund and program, creates the Kentucky rural innovation fund and program, creates the Kentucky commercialization fund and program, and creates the authority for regional technology corporations by the Council on Postsecondary Education; creates new sections of KRS Chapter 154 Subchapter 12 to undertake a strategic technology capacity initiative and to require the Cabinet for Economic Development to contract for the modernization of manufacturers; requires an entrepreneurial audit; requires the creation of a Kentucky science and engineering foundation; and provides noncodified language indicating General Assembly intent and naming the Act. 

FISCAL EXPLANATION:  

The identified, projected fiscal impact of HB 572/GA are as follows:


FY 2000-2001

FY 2001-2002

 Kentucky Innovation Commission
 $            *

 $         *

 Research and Development Voucher Fund and Program


3,000,000

 Kentucky Commercialization Fund and Program


750,000

 Kentucky Rural Innovation Fund and Program
1,000,000



 Regional Technology Corporations 


500,000

 Modernization of Manufacturers
350,000



 Entrepreneurial Audit
250,000



 Kentucky Science and Engineering Foundation
4,000,000



Total
$5,600,000

$4,25,000

*Support Staff for the commission shall be from the Office of the State Budget Director.

All costs identified by the Council on Postsecondary Education are the least amounts the Council estimates it will expend in the programs in FB 2000-2002.

The amount $4,250,000, for the Research and Development Voucher Fund and program, Kentucky Commercialization Fund and Program and the Regional Technology Corporation have been identified as amounts requested by the Council in its budget request to the Legislature and the Governor for the Science and Technology Trust Fund for FB 2000-2002.  The amount $4,000,000 for the Kentucky Science and Engineering Foundation has been requested by the Council on Postsecondary Education for its Experimental Program to Stimulate Competitive Research (EPSCoR) in FB 2000-2002.  The remaining balance of $1,600,000 in FY 2000-2001, for the Kentucky Rural Innovation Fund, Modernization of Manufacturers and the Entrepreneurial Audit and Program has been projected by the Council on Postsecondary Education but not requested in its budget request.

The indeterminable fiscal impacts of  HB 572/GA are as follows: ( 1) The cost for the Cabinet for Economic Development to undertake a Strategic Technology Capacity Initiative.  Insufficient information is contained in HB 572/GA to estimate a cost of the purposes of the Strategic Technology Capacity Initiative.  (2) The cost of contracting with a Science and Technology Organization to administer the programs of Sections 6 and 14, and the programs of Sections 10 through 17.  Using the information contained in HB 572/GA it is not feasible to determine a cost of administering the programs contained in the legislation.  As such, the fiscal impact of HB 572/GA is indeterminable.
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